UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: BGOK1617 4 31

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taxes and Ensurance. Subjectto applicable law or to 2 written waiver by Lender, Borrower shall pay 10 1 endes
on the day monthly instalimeats of principal and interest are payable under the Note, until the Note is paid in full, a sem therein
*‘Funds'") equal to one-twelfth of the yearly taxes and assessments which may attain priority oves this Morigage, and ground rents
onthe Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from nme 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments, insurance
premiums and ground rents. 1 ender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un’ess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

{f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, assessments, iNsurance premiums and ground rents, shall exceed the amount required to pay said faxes, assess-
ments, insurance premiums and ground ren:s as they fall due, such excess shall be, at Borrower's option, either promptly repaid 1o
Borrower of credited to Borrower on monthly installments of Funds. 1€ the amount of the Funds held by Lender shall not be suffi-
cient 1o Pay taxes, assessments, INSUIance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the date rotice is maited by Lender to Borrower requesting payment
theteof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o1 the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Apptication of Paymenls. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 kereof, then 10 interest payable on the Note. then ta the principal of the Note, and then to interest and principal on any Future
Advanves.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions atributable to the
Property which may attain a priority over this Mortgage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borroaer shall promptly furnish to Lender all notices of amounts duz under this paragraph, and in the event Borrower shall make
payment directly, Borroaer shall promptly furnish to Eender reveipts cvidencing such payments. Borrower shall promptly dis-
charge any lien which has prionty over this Mosigage; provided, that Borroaer shall not be required 1o discharge any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation cecured by such lien in a manner acceprable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the Lien or forfeiture of the Property or any parl thereof.

5. Harerd Tnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insurcd
against loss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Eender may require; provided, that Lender shall not requite that the amount of such
corerage exceed that amount of corerage required to pay the sums secured by this Morigage.

Fhe inserance carrier providing the insurance shall be chesen by Borrower subject to approval by Leader; provided, that such
approval shall not be unreasonably withheld. All premiums on insurane policies shall be paid in the manner provided under
paragraph 2 hereof or, if net paidin such manner, by Borrowser making payment, when due, directly tothe insurance carner.

All insurance policies and renewals theieof shali be in form acceptable 1o Lender and ¢hall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the policies and renewals thereof, and Borsowet
shall prompily furnish to Lender all renewal notices and all receipss of paid premiums. In the event of loss, Borrower shall give
promp: notice to the insurande carrier and Lender. Lender may make proof of loss if pot made prompily by Borrower.

Unless Lender and Borrower othernise agree in writing, insurance proveeds shall be applied 10 restoration or repair of the
Propeny damaged, provided such restoration of repair is econemically feasible and the security of this Morigage is not thereby im-
paired. §f such restoration of repair is not economically frasible of if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums sevured by this Mortgage, with the excess, if any, paid to Borrower. If the Property 13
atandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
coacr that the insurance carrier offers 1o senle a claim for insurance bemefits, Lender is authorized to collect and apply the in-
ssrance proceeds 21 L ender’s option cither 101481072100 O repa’s of the Property of to the sums secured by thus Morigage.

Unless Lender 2nd Borrower oth2eaise agree i whling, any such appiwation of proceeds to prinaipal shall not extend of
postpone the due date of the monthly instalimenis referred to in paragiaphs 1 and 2 Yereof of change the amount of such in-
saliments. If under paragraph 1& hereof tte Property i3 acquired by Lender, ali right. title and interest of Borrower in 2nd to any
insurance poiicies and in and to the proveeds thereof resuliing from damage 1o the Property prior 10 the sale or acquisition shali
pass to 1.ender 1o the extent of the sums secured by this Motigage immediately prios to such sale or acquisition.

6. Presenstion 2nd Maintenance of Property; Leasehelds; Condominivms; Planned Unit Developments. Borrower shall
%eep the Property in good repais and shall not commit wastc OF Permil IMPainment of deterioration of the Property and shall com-
piy with the prosisions of any lease if this Mortgage is on a leasehold. 1 this Mortgage is 0n 2 unit in a condominium of a planned
enit development, Borrower shall perform alf of Borrower's obligations under 1he declaration or coren2nts creating of governing
ke condominium or planned unit desclopment, the by-laas ard regutazions of (he condominium of planned unit development,
ard constituent dovuments. If a condor moor planned unit dodlopment rider 1s creviied by Botroaer and recorded together
with this Morigage, the covenaris and agreements of such rider sh2ll be irvoiporated into and shall amend and supplement the
covenants and agreements of this Morigage asif the tider were a pati herecd.

7. Protection of Leader's Secorily. If Borroaer fails 1o perform the conenants and agreements corained in this Morgage,
of if any action or proveading is commenced akich materially affects Lender's interestin the Property, including, but not Emited
to. eminent domain, insolvency, code eaforement, o7 2IT3UEEMEnis OF procesdings imohingabankrupt of Geoodent, then Leader
a1 Lender's option, upon potice to Borroacr, may make such 2ppearances. dishuree such sums ard 1ake such 25000 25 i3 REVOSSary
to protect Lender'siniciest, including., but not mited to. disbursement of reasonable anornes™s fees and entry upos the Property
1o make reparrs. If Lender required morigaze insurance as a cordiion of making the toan secured by this Morizage, Borroaer
hali pay the premiums required to maintain such insurance in effect vriil such time as the requirement for such insurande tez-
minates in accordance with Borrower™s and Lender's writien adieement OF applicable 1za. Borrower shall pay the emourn: of 2l
mOIEaE¢ INSUIANCE Preniums in the mannce pronided under paragrzph 2 hereos.

Any amounts disbursed by Lender pursuant to this paragiaph 7. aith interest thereon. shall hevome additional indebredness
of Barrower secured by this Motigage. Unless Borroaer and Lender 2zree 10 other terms of payment, such amoeunts shall te
pasatie upon notce from Lender to Borroaet fequesting payment thereaf, and <hall bear inrerest frem the date of dishursement 3
the 1ate pavabls from time fo time on outstanding principal under the Note uzless paynient of irterest 2t such rate would be con-
trarv (o appiicable fzw, in which eveal <ach amourte shalfl bear muerest 2t the highest rate permisable under applicable laa.
Noahirg oontaimed inthis paragreph T ahalireguire Lender toinur &ns e pEnae o7 abezmy

R Incpection. 1endermaymakeor laneio he made reasonable enipies wpon and insfednon
Temdor ~22'i cive Borrower noliie prios 1o &ns such nspection speafying reasonable aav herefor related to Lender'sinierestin

ke Propeiin.




