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UNIFORM COVENANTS. Borrower and Lender covenant and agree as followas: v ral 'J

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prinvipal of and interest on the in-
Jdebtedniess evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest on any
Furure Advances secured by this Morigage.

2. Funds for Taves and [nsurance. Subjecito applicable law or to a written w ziver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds®’) equal 10 onz-twelfth of the yearly taxes and assessments » hich may attain priority over this Morigags, and ground rents
on the Property, if any, plus one-welfth of yearly premium installmens for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, ail as reasonably estimaied initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution}. Lender shall apply the Funds to pay said raxes, assessments, insurance
premiums and ground rents. 1ender may net charge for so holding and applying the Funds, analyzing said account, or verifying
and compiting said assessments and bills, un’ess Leader pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was nade. The
Funds are pledged as additional securily for the sums sacured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance preiniums and grourd rents, shatl exceed the amount required 1o pay said taxes, assess-
ments, insurance premiums and ground rencs as they falt due, such excess shall be, at Borsowet’s option, either prompily repaid 1o
Botrower or credited to Borrower on monthly installments of Furds. If the amount of the Funds keld by Lender shall not be suffi-
Cienl 1o pay taxes, assessments, insurance premiums and ground reats as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof.

Upon payment in full of all sums seccred by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Propetty or its acquisition by Lender, any Funds held by Lender a1 the ume of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides ortherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shallbe applied by Lender first in payment of amounts payable to Lendes by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then 1o the principa! of the Note, and then tc interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay ali taxes, assessments and other charges, fines and impositions attributable 10 the
Property which may attain a priority over this Morigage, and leaschold payments of ground rents, if any. in the mannee provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnishio Lender all notices of amounts due under this paragraph, and inthe event Borrower shall make
payment directly, Borrower shail promptly furnish to Lender receipis evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall not Be required to discharge any such lien so
long as Borcower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest suchlien by, or defend enforcement of such lien in, legal procesdings which operate 1o prevent the ea-
forcement of the lien or forfeiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall keep the improvements now euisting or hereafier erevied on the Property insured
against foss by fire, hazards included within the term “extended coverage,”” and such othet hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that ihe amount of swh
coverage enceed that amount of coverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Boreower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums en insurance policies shall be paid in the manner provided usder
paragraph 2 hereof of, if not paid in such manner, by Borrower raking payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shatl bein form accepiable 10 Lender and shallinclude a standard morigage clause
in Favor of and in form aceeprable to Lender. Lender shall have the right 1o hold the policies and rencw als thereof, and Bofrower
shalf promptly furnish to Lender atl renewal notices and all receipts of paid premiums. In the event of toss, Borrower shall give
prompi notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless §ender and Botrower otherwite agree in writing, insurani¢ proceads shali be applied to restoration of repair of the
Property damaged, provided such resteration or repair is economically (easible and the security of this Morigage is not thereby tm-
paired. If such restoration o7 repair is not economically feasible or if the security of this Moregage would be impaired, the in-
surance proceads shall be applied to the sums secured by this Morigage, with the excess, if any, paid 1o Borcower. 1f the Property is
abandoned by Borrower, or if Borrower falsto respond to Lender withia 10 days from the date notice is mailed by Lender to Bor-
roner that the insurance carrier offers to scule a claim for insurande benefits, Lender is authorized to collect and 2pply the in-
wurance proceeds at Lender's option either 1o restoration of repair of the Property of to the sums secured by this Morigage.

Urless Lerder and Borrouner othzraise agree in writing, any suach application of proveads to principal shall not extend or
posipone the due date of the monthly instaliments referred to in paragraphs 1 2nd 2 hereof of change the amount of such in-
stallments. I under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower inand (o any
insurance policies and in and 10 the proceeds thereof resulting from damage to the Property prior (o the sale or acquisition shall
rass 10 Lender to the extent of (he sums secured by this Morrgage immediately prior to such sale or acquisition.

6. Presenation sad Maintenznce of Propesiy: feaseholds; Condominiums; Planned Unit Deselopments. Borroacer shall
keep the Property in good repair and shall not COMMil waste Of permit impairment of deferioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leasehold. M this Morigage is on a unit in a condominium of a planned
unit devetopment, Borroaer ¢hall petform 2!l of Borrowes™s obligations urder the declaralion of orenants creating of gorerning
ke condominium or planned vait deselopment, the by-taws ard regulations of the condominium of planned uait development,
and constituent documents. B a condominium 07 planned uns derelopment ridet is exevuted by Borrower and recorded together
with this Morrpage. the covenanis and 2grearinls of such rider shall be incor poraied into and shall amend and supplement the
conenanis and agreements of this Mosigage asif the rider aere a part hereof.

1. Proteciion of Lenders Security. If Borrower fails (o perform the forvenants and agreements contained in this Mortgage,
oi if any 2ction of proveeding s commenced ahich materzally affects Lender’s interestin the Property, ncluding. but not Limited
to, eminent domain, insolveny, code enforcement, of arrangarants of proveedings imvolhving abankiupi of decedent, then Leander
at Lender's option, upon rotie to Borroaer, may make such appearances, disharse such sums and tzke such aciion as is nocessary
1o protect Lender™s interest, invizding. but o Lmited 10, dishorsement of reasonable aitorrey’s fees and entry upon the Propernty
10 make repairs. H Lender reguired mosrgage insurance as a condition of making the loan cecured by this Mortgage, Borroaer
shall pay the premiums required fo maintain such insurance in effect unnii tuch time ac the reguirement for such insurance fer-
minates in accordance with Borrower's and Leader’s aritien agroeement o aprlicable law. Borroaer <hall pay the amoeunt of all
MOTIZAEE IRSUIANCE [ emiums in the manner povided under paragraph 2 hereof.

Any amounis disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bevome a2dditional indebiedness
of Borroaer secured by this Mottgage. Unless Borrower and Lender 2gree ta other terms of paymient, such amounts shall be
pavableupon police irom Leader 1o Borroaces requesting paryment thereof, and hall bear interest from the date of disbursement at
the rate payzble from time to time on ouivtanding principal under the Noeie unless paymant of interest 21 szch rate wosld be con-
frary o apphicable law, ip ahich et cu-h amasnis <hall bear interest 2t the highest rawe rermiseible under appheble lawa.
Notting eontained inthis peragreph T shali requise Eender [0 TLr 20y EVERSC 07 rate 2ns 2. o0 hereunder.

£ Inspection. Lerder may make or fausele be made reasonabie entrios upon and Inspeciions of the Properiy, provided ihat
Lender ~mall give Borramer nolice prioy to2ns sudh inspection specifyving reascnable cause therefor releted to Lender’s tnterest m

the Projery.
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