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Uxirorys Covixants. Borrower and Lender covenunt and axgree as follows:

1. Payment of Principal and Intecest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness esidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly insaliments of principal and interest are payable under the Note. until the Note s paid in full,
a sum (herein “Funds™) cquzl 1o onetwelith of the yeardy taves and sssessments which may anain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage insurance. if any. alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bifls and reasonable estimates thereof,

The Funds shall k¢ held in an institution the deposits or sceounts of which are insured or guaranteed by a Federat or
state agency (including Leoder if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assesstnents,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and [ender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the duc dates of taxes, assessments, insuzance premiums and ground rents, shall excead the amount required to pay said taxes,
assessmients, insurance premiums and ground fents as they fall due. such excess shall be. at Borrower's oplhion, cither
promptly repaid to Borrower or credited to Borrower on moathly installments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shali apply. no fater than immediately prior to the sale of the Property or its acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums <ecured by this Mortgage.

3. Application of Payments. Unlcss applicable law provides othersise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chasges: Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if aay. in the manper
provided under paragraph 2 hereof or. if not paid in such manrer, by Borrower making payment. when due. directly to the
payee thereof. Borsower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shafl make payment dircctly. Borrower shall prompily fumish to Leader receipts evidencing such payments.
Borrower shall prompily discharge any Tien which has prionity over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in writing to the paymest of the obligation secured by
<nch lien in 2 manner accepizble to Lender. or shall in govd faith contesr <uch lien by, or defend enforcement of such lien in.
legal procecdings which operate to prevent the enforcement of the Iwa or forfeiture of the Property or any part thereof.

&, Mazard Insurance. Borrower shall heep the impronements roa existing or heveafter erected on the Properly insured
against loss by fire, hazards included within the term “evtended coverage™. and such oiher hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage excend that amount of coverage required to pay the sums <ecared by this Marlgage.

The insurance carrier providing the insutance shall be chosen by Borrouer subject to approval by Lender. provided.
that such approval shall not be unreasenably withheld. Al premiums en insurance policies thall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, direciy to the
insurance carsier.

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to held the policics and renewals thereof.
and Bercower shall promptly furnish to Lender all rencwal notices and a1l receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice {0 the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower othersi agree in whiling. insurance procecds shall be applied to redtoration or repair of
the Property damaged. provided such restoration of fepair is ceonomically feasible and the security of this Morigage is
not thereby impaired. If such restoration of repair is oot cvonemivelly feavble or if the secarity of this Morfgage would
be impaired. the insurance proveeds shall be applicd to the sums woured by this Mertgage. with the excess. if zny. pad
to Borrower. If the Property is abandened by Borrower. or if Borroaer fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offess to senile a claim for insurance benefits, Lenader
is authorized 1o collect and apply the insuranve proveeds at Lender's option either to restoration or repair of the Properly
or 10 the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree in wriling. amy such application of proveeds to principat shall not extend
or posipone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph IS hereof the Property is acqurred by Lender, all right, title and inteiest of Borrower
in and to any insurance policies and in and to the provends thereof resulting from damage to the Propenty prier 10 the sale
or zcquisition shall pass to Leader fo the extent of the sums secured by this Mortzege immediasely prier to such sale or
20quisition.

6. Presenvation and Mainlenance of Properis: Leaschotds: Condominiunr: Planned Unit Devefopments. Borroacr
shall keep the Property in good repair and <hall not commit waste o7 permit impairment of deterioration of the Proporty
and shall comply with the provicions of any lease if thin Mosigege 15 00 2 leaschold. I this Merigage s 0n 2 unit in a
condominum of a planned enit devetepment. Borroacr <hall perfore o of Borrower's obligations urder the dectarztion
O covenanic creating of govera.ang the condomimum of pleoned ot development. the by-laws znd reguiztions of the
condominium of planped unit development. wnd conditveni dovumenss. I 2 condominium of plznned ot deaelopment
rider is cvecuted by Borrower and recorded together with this Morigage. the covenants and agreements of uxh nder
shall be incorporated 1ate and <hall zmend 2nd supplement the covenaris snd agreements of this Mortgage as if the nider
were a part hereof.

7. Prolection of Lender's Security. 1f Boreower fails tn perform the cosensats znd agrecments contained in this
Morigage. or if any 2ction of provecding s cemmicaced which meterially ofecte Lender’s interest in the Propeny.
including. bt not himited to. eminent domain. inwhency. wode eaforcement, o srfangemenis or procecdings involving a
hankrupt of decedent. then 1 eader at Lender’s option. upen potce to Borroaer, may make such appearances. Jdihurse such
sums and 12ke such acrion s is pocesany to pretect Lender’s snjeredt. macliding. bul oot hmeed too disbaisement of
reasomaMle atterney’s feos and oty upea the Property 1o made repaire. M Leader sequired medigage IAULEIE a8 a
conditicn of making the foan secured by this Murtgage. Bemroser shall pay the premiins reguded to maintan uxh

insurance in offect unlil «ach time as the requiremient for vwh msurance terminzies socordance with Borresers and
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