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Usirory CovenanTs. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Intecest. Borrower shall promptly pay when due the principal of und interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taves and Insurance. Subject to applicable faw or to a written waiver by Lender, Boreower shall pay
to Lender on the day monthly installments of principal and interest are payable undet the Note, until the Note is paid in full,
a sum (hercin ~“Funds”) equal 1o one-twelfth of the yeardy faves and assessmwats which may atin priority over this
Mortgage, and ground rents on the Property. if any. plus onc-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installmenis for martgage insurance. if any. all as geasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds. analyzing said account,
or verifving and compiling said assessments and bills, untess Eender pays Borcower interdst on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

Bf the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessmients. insurance premiums and ground rents as they falt due. such eveess shali be. at Borrowers option, cither
prompily repaid to Borcower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereel.

Upen payment in full of all sums secured by shis Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propeny is <ofd or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property of ils acquisition by Lender. any Funds held by
Lender af the time of application as a credit against the sumi secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw pros ides otherwise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be appticd by Leader firt in payment of amounts payable to Lender by Borrower
under paragraph ? hereof, then to terest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments 2nd other charges. fincs and impasitions attributable to
the Property which may atiain a priorily over this Morigage. and leaswchold payments or ground rents if any. in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Boerrower making pasment. when due. directly to the
payee thereof. Berrower shall prompily furnish 1o L.ender ali notices of amounts due under this paragraph, and in the event
Borcoaer shall make payment directly. Berrower shall promptly furnish to Lender receipts evidencing sweh paynrats.
Borrower shall promptly discharge any licn which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such licn so long as Berrower shall szree in writing to the payment of the obligation secured by
anch tiea in a manner acceptable to Lender. or <hall in good faith cantest anch fien hy. or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of 1he ben or forfeiture of the Property or any part thereof.

§. Mjazard Lnsnrance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lendes may require: prov ided. that Lender shall not require that the amount of
such coverage exceed that amount of converage requred o pay the wums wcured by this Mortgage.

The insurance carnier providiag the insurance shall be chocen by Bosronwer subject to approval by Lender: provided,
that such approval shall ot be unreasonably withheld. Al premivms en incurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pard in such manaer. by Borrower making payment. when due. directly to the
insurance Carrier.

All insurance policies and renewals thereof shall be in form secepiable to Lender and shall include 2 standard mortgage
clause in favor of and in form accepizble to Lender. Leader shafl have the right to hold the policics and renewals thereof.
and Borrower shall promptly furnish to Lender 21l renenal potices and all receipts of paid premiums. In the event of loss.
Berrower shall give prompt notice 10 the insurance catrier and Lender. Lender may make proof of loss if not made promptly
by Borrower,

Unless 1ender and Borrower othems i<¢ 2grec in wating. insurance provecds shall be apphied 10 restoration or repair of
the Property dzmaged. provided such resterztion of repait is cconomically feasible and the sevurity of this Mortgage is
rot thereby impasred. 16 such restoration oF repair i pot coonemically feasble or of the scurity of this Morigage would
be impared. the insurance procecds shall be applhied 1o the <ums secured by this Mortgage. »ith the excess. if any. paid
to Borrower., I the Propenty is ahandened by Boirower. or it Borrower fails 10 respond to Lender within 30 days from the
Jate notice is mailed by Leader 10 Borrower that the insurance carricr offers 10 seitte a claim for insurance benefits, Lender
is authorized 1o collect 2nd apply the msurance procecds at Leker's option ither 1o resteration or repair of the Property
or to the sumss secured by this Morlgage.

Unless Lender and Berrower othernise agree in writing. any sweh applicarion of proceeds to principal shali pot evtend
or postpone the due date of the menthly ingallments referred to in parsgraphs 1 and 2 hereof or change the amount of
such instalinents. If under paragraph IS hereof the Propenty is acquired by Lender. alf right, title and interest of Borrowet
in and © any insutance policies and in and to ke proceads thereof sesulting from damage 1o the Property prior (o the sale
or acyuisition shall pass to Lender o the event of the wms sweured by this Mortgzege immediately prier o such sale or
20quUisition.

6. Preservation and VMaintenance of Propests: Leascholds: Condominivtn: Planned Uil Developments.  Borroacr
shall keep the Propeity in good zepair and shall pol commit wade of permil tmpairment of deterioration of the Property
and shall comply with the provisess of am fease if this Mortgage v on 2 kascheld. I this Mortgage i oa 2 unit in a
condominium o a planned unii doselopient. Borreaer ~hall peeferm 2l of Borroaer’s obligations under the declaration
of covenznis creatmng of mening the condomminm of plansed unil development. the by-daws and regulations of the
condomimum of planned unit development. end constitoent documents. 1IN a condominium or plzaned vait develepaxnl
fider is cvecuied by Borreaer znd recorded together with the Mertgzge. the covenants and agresawnts of such nder
shall be incorporated mto @nd shall amend and epplement the corenanis 2nd agreenkonts of this Moergage as if the rider
were a part heroof.

7. Protection of Lender's Security. If Borreuwer fadk to perferm the covenzats znd agreements contzined in this
Mortgage. or if any action of peocecding 15 commenced abich matenally affects Lenders antercdt in the Propeniy.
including. bit ot Lpnted 1o, enninent domatn, inwhienoy. code eaforcenicnl. of arrangements or proveedings invohing 2
hankrupt o decedent. then Lender at Teadd's opion. upen notice 1o Borroaer, muay make such appearances, dishurse such
wms 2nd faks such 20ion as 15 peceean e prelot Leader's nierest, ncdoding. bul Bot Bimited o, Jdibursement of
resswonzMle ztiemey's focs and eniry upon the Propeily to meke repars. H lende wrcd MOTlgage INMuIance as 4
cond tien of making the lan wwoued by thin Mertgese. Berreaor sheil pav th ums regosred to maintaon wich
insurance 10 offect Ennl soh lime o The reguiement for such msuranoe tepenimates it sccordance with Borreners and
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