Uxirorst Cove xaxts. Borrower and Lender covenunt und agree as {ollows:

1. Payment of Principal and Interest. Borrower <hall prompily pay when due the principa! of znd interest on the
indcbtedness evidenced by the Note, prepayment and late charges oy provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortage.

2. Funds for Taxes and Insurance. Subject to applicable kaw or ta a written waiver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 1s paid in full,
a sum therein “Funds™) equal to onc-twelfth of the yeurly faves and aswssments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfih of yearly premivm instaflments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated inittally and from
time 1o time by Leader on the basis of assessments and bills yod reasonable cstimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). Leader shall apply the Funds to pay said taxes, 3ssessments,
insurance premiums and ground reats. Eender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a chasge. Borrower and Lender may agree fn writing 2t the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

Jf the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground reats, shall evceed the 2mount required to pay said faxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly installmeats of Funds. If the amount of the Funds
held by Lender <hall not be suflicient (0 pay faes. asscssmcnis. insurance premiums and ground rents as they fall due,
Borrower shali pay to Lender any amount necessary to make up the deficieney within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereef.

Upon payment in full of all sums secured by this Morigage. 1ender shalt prosptly sefund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propeaty i< seld o the Propan is pthenwise acquired by Lender, Lender
shall apply, no later than immediately prier to the sale of the Property of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sumis <gvured by this Morgage.

3. Application of Payments. Unloess appleahble faw provdes otherwise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstan payment of amounts payable to Lender by Borrewer
under paragraph 2 heteof. then {0 inerest payable on the Now. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer whall pay all taves. assessnwnts and other charges, fines and impositions attributable to
the Property which may atiain a priority over this Morigage. and leaswchold payments o ground reais, if any. in the manney
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when doe. directly to the
payet thereof. Borrower shall prompily furnish to Leader ali notices of amounts due under this paragraph. acd in the event
Borrower shall make payment directiy. Borrower shall promptly furnish to Lender reveipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mertgage: provided. that Borrower shall not be
required 1o discharge any such licn so long as Borrower shail zgree in weiting to the payment of the obligation sevured by
<ich hien in a manner accepiable 1o Lerder. or <hall in good faith contens aixch hen by or defend enforcement of such lien in.
legal proceedings which operate 1o prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the improvements new exising or bereafter erected on the Property insured
against toss by fire. hazards included within the term “entended coverage”. and such other hazards as Lender may require
and in such amounts and for such perieds a< Lender may require: provided. that Lender shall pot require that the amount of
such coverage exceed that amount of coverage required (o pay the sums sevired by this Morigage.

The insurance carsier providing the msurance shall be chesen by Borrower subject 10 approval by Lender; provided.
that such approval shall not be unreawnzbly withheld. All premiumi on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if ot paid in such manner. by Borrower making payment, when due, directly to the
insurance carfier.

All insurance policies and renewals thereof shali be in form acceptable to Lender and shall include a standard mortgage
clavse in favor of and in form acceptable to Lender. Lender <hall have the right to bold the policics and renewals thereof.
and Borrower shall prompily furnish 1o Lender all repewal notioes and all receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insurance carrrer and Leader. Lender may make proot of foss if not made promptly
by Borrower.

Unless [ ender and Borroaer ofhennise agide in writing. insurance provesds shatt be applied 1o restoration of repair of
the Property damaged, provided soch re~tosatien of fopair 18 eoenomically feadble sod the secunty of this Mortgage 18
not thereby impaired. ¥ such restoreon OF FEpair is nel coommivally feaible of if the security of this Mengage would
be impared. the insurance provesds <hafl be appled to the wms wouted by this Mortgage. with the evcess. if zny. paid
1o Borrower. If the Propenty i abandened by Borreaer, or if Borroaer faib to respond to Lender within 30 days from the
date notice is mailed by Lender to Borreaer that the insutznce carrice oflen to satle a clzim for insurance benefits, Lender
is autherized to collect and apply the insuranve procecds at Lender's option either to restoration or repair of the Propenty
or to the sums secared by this Moertgage.

Unless Lender and Borroswer otheraise agtee m wrifing. any such application of proceeds 1o principa] shall not extend
or postpone the due date of the monthhy installmenis ecferred to in paragraphs 1 znd 2 hereof or change the amount of
such instziiments. 1f under paragraph 18 hereof the Property is 2cquired by Lender. all right. title and interest of Borrower
in and to am insurance policies and in and to the procecds thereot rewling from damage to the Property prior (o the sale
or acyuisiton thall pass to Lender to the extent of the wan secured by this Mosigage immediately prior to such sake or
2oquisition.

6. Preservation aad Maintenance of Properts: Leaseholds: Condominivms Planned Unit Deselopments. Borroacr
shall keep the Property in good repair and shall pot COMMIT Aae of POrALT impatment or Seterioration of the Property
and shall comply with the prosisions of =m lease of thiy Morigaze 1 02 2 temschotd. B this Morigage 1s 00 2 veit 1 a
condominum or a planned unn development. Borrower ~hall perfeim alt of Borrouer's obhigabons under the declarztion
or covenznls creating of governng thy cordemmivm of plenned darelopment. the by-laws 2nd regelations of the
condopiinium of planaed unit desclopment. sad coaditent doversen If a comdominium of planned wnit development
rider 15 cvecuicd by Borrower and revorded tesether aath this Mofigzge, the conenants and cgrevments of «xh rider
shall be incorperated nto 2ad shall anwnd and copplenmnt the emenanic 2nd agreemicnts of this Morigage ¢ if the rider

weie a part hereof.
7. Protection of Lender's Secusity. If Barroaer fz:le 1o perferm the covenents zad agreements contained in this

Morigage. of if zay xton or proceeding commeneed which mererially efeds Leader’s inicred in the Property.
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