UNITORM COVENANILES, Burraacrand lende
1. Pavment of Principal and Interest. Borrower shall prompily pas o w
s evidenced by the Note, prepa Vand tate charges as provided mthe N
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o1 the Property, if any, plus one-twelith of yearly pramium Hista
installinents for mostgage insutance, if any, all as reascnzbly estimated inithally and from tms
assesarnents and bills and reasonable estimates thereof.

The Funds shzll be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay <zid taves, assessments, Ininrance
ms ard ground reats. Lender may not charge for so holding ard apphing the Funds, 2ralyzing vaid socount, or verifymg
mpiting satd assssiments and bits, unless Leader pass Borrower interest on the Funds and applicable law permits Lender to
make such acharye. Borrower and Lender may agree in writing et the time of cvecetion of this Morteage thatinterest on the Funds
shall be paid to Borrozer, and unless such 22reement is made or applivable law requirds such interest (o be paid, Lesnder shall not
be required 1 pay Borrower any Inlerést of earnings on the Funds. Lender shall pive to Borrower, without charge, an annual ac-
counting of the Funds stowing credits and dedits to the Funds and the purpase for which each debin to the bunds was made. The
Funds are pledzed as addidonal cecurity for the sums secured by this Morrgage.

If the amount of the Funds F2ld by Lender, rozether with the futere monthly mstatiments of Furuds payable prior 1o the due
dates of 1aves, assessments, insurance preminms and groand rents, shall evceed the amouns reguired to pay sa:d 1axes, assess-
ments, insurance premiums and ground reats asthed falldue, such envess shallbe, at Borrower's opt cither prompily repaid o
Borrawer of credited 1o Borrawer on moathly instaliments of Funds. I the amount of the Funds tetd by Lender shall not be suffy-
Cient 1 pay 1a\es, AsSEsEmEnts, insurance premiums and ground rents as they fall due, Borrowaer shall pay 1o Lender any amount
necessary 10 make up the deficiency within 30 days frem the dare notice is maited by Lender to Borrower requesting payment
thereof.

Upon payment in full of atl sums secured by this Morteage. { ender <hall prompily refund ro Borrower any Funds keld by
ender. If under paragraph 18 hereof the Property is sold or the Propetty is otkernise acquired by Lender, Fender shall apply, no
larer than immediztely prior 1o the sale of the Properiy or its asguisition by Lender, any Funds heid by 1 erder at the time of ap-
plication asacredit zgainst the sums secured bvthis Mortzage.

3. Application of Payments. Unlessapplicable law pronides otheraise,

W

oaf Ao

paragraphs iand 2 oot 2
2rerenf thontoirterest pan: of ke N
Advanies.
4. Charges; Lieas. Borrower shall pay all taves, assessments and otker charges, fires and impasitions anributable to the
Propesty which may attain a priority over this Mortzage, and feasshold paym2 i

4 2 kereof or. if rot padd insuch manner, by Borrower making payment, when due, directiv 10 the payee thereof
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6. Presenvation and Maintinance
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