Ustporst Covexanes Borrower and Lender covenant and aeree s folloans:

1. Payment of Principal and Interest. Burrower shall promptly pay when doe the prncipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charzes s provided 10 the Note, and the principal of snd mtercst
on any Future Advances secured by this Mortgage,

2. Funds for Taves and Insurance. Subject to applicable faw or 10 written waiver by Fender. Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the ~Note. unul the Nate s paid in full.
a sum therein “Funds™t equal o onetwelfth of the yearly taies and assessments which may attain privrity over this
Mortgage. and ground reots on the Property. if any. plus one-tuelfth of yearly premiom nstallments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. 21 a4 reasonably estimated initially and from
time 1o time by Lender on the basis of wsessments and halh und reasonahle estinates thereof,

“The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a Federal or
state ageney (including Lender if Leader is such an institution). Lender shall apply the Funds to pay said tuves, assessments,
insurance premiums and ground rents. Leader may not charge tor o holding and applying the Funds. analvzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shalt be pad to Borroaer, and unless such agreement is made or applicable faw
requites such interest to be paid, Lender shall not be required to pay Borrower any interest o earnings on the Funds. Lender
shall give to Borrower, without charge. an unroal accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 10 the Funds was made. The Funds are pledged as additionat security for the sums secared
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due such ewess shalt be. at Borrowers option, either
promptly repaid to Borrower or credited io Borrower on monthly installments of Fonds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves. assessments. insurance premiums and ground reats as they falt due,
Borrower shall pay to Lender any amount necessary o make up the deficiency within 30 days from the date notice is maifed
by Leoder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund 10 Borreaer any Funds
held by Lender. 1f urder paragraph 18 hereof the Property is wold or the Propeny is otherwise acquired by Lender, Lender
shall apply. no tater than immedistely prior (o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as 2 credit zgainst the sums wecured by this Morigazge.

3. Application of Paymeats. Unless apphicable Jaw provides otherwise, all pasments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appiied by Lender firstin payment of amounts pavable to Lendee by Borrower
under paragraph 2 hereof, then to intercst payable on the Nove. then to the principal of the Note. and then to inferest and
priacipal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay all Laves, avgsments and other charges, fines and impositons stinbutable 10
the Property which may attain a prioity over this Mertgage. ard leasehold paaments or ground rents. il any. in the manper
provided under paragraph 2 hereof orif not paxd in cuch manner. by Berrower making pavment. when due directly to the
payee thereof. Borrower shall prompily furnish ta i ender all potices of antounts Jue under this paragraph, and in the event
Borcower shall make payment directly. Borroaer <hall promptiy furnish 10 Lender receipis cvidencing such payments.
Borroaer shall prompily discharge any lien which has preority over this Meortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Bogrower shall =gree in giung to the payment of the obligation secared by
such licn in a mznner acceplable to Leader. or shatl in good faith contest such lien by or defend eaforceraent of such Izen in.
lezal proceedings which eperate to prevent the enforcement of the Len or forferure of the Property or zny part thereof.

5. Hazard Insurance, Borrower <hall keep the improscinens Ros evisting of hereafter erecied oa the Property insured
against loss by fire. bazards included within the term “extended coverage”. and such other hazards as Dender may require
and in such amounts znd for such perinds a2+ Lender may reguire: prod ided. that Fender <hall net require thet the amount of
such coverage exceed that amaount of coverage required 1o pay ke wimis secered by this Morgage.

The insurance carrier providing the insurance shall be chosen hy Borroaer subiect (o approsal by Lender: provided.
that such approval shall pot be unreawnzbly aithheld. AN preminms en insurance policies shall be paid in the manaer
provided under paragraph 2 hereof or. if not paid i such manner. by Barroaer making payment. when due. directly to the
insurance carrier-

All insurance policies and renew als thereot <hall be in form ocepiablie to Leinder and <hal! inctude a <tzndzrd morigage
clause in faver of and in form acceptzble 1o bender. Lender <hali have the fight to held the policies and renewals thereof.
and Borrower shatl prompily furnish 1o Leader 2l renen o potroes 2md 2l receipts of paid premiums In the event of Joss.
Borrower shall give prompi nojice to the imstsanoe Carir aod Lerder. Fender sy mzke provt of ks if not made prompiiy
by Borrower.

Un'ess 1 ender and Borroaer ctherase aarew in il inwurence proveeds shall be appled to resforztion or repair of
the Properly dzmaged. provided such [eIofation €F 1opair v ¢oenen Shoreaehe and the securily of (hie Meontgage i
nod thereby impared. B sach restorsiion o fepasd i nci covinmita iy feaunte o 37 the wouriy of 1his Moerigage »ould
be impaired. the insurance procesds shail be spplicd to the sums ecored by this Morigage, with the evees, if zny. paid
to Borrower. I the Propeity is shandoned by Herrower. or ot Borreacr fait to renposd 1o Lender within 30 days from the
Jate notice i« matted by Leader 1o Borrower that the msurenie cutiier wlers fo seltle o« clair for incurance brrefiis Lender
is zuthorized to collect and apply 1he fnsurance proceedy 2t Leaders option cither to restosation or repair of the Propenly
of to the sums secured by this Maortgage.
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