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B GRADUATED MONITHEY PAYMENTS.

(A} EKegniar Increase. My first twelve (123 ponthly payveents
will be in the anount of U.S. § 398.79 . On each anmiversary
of the date my first wmonthly payment 31s due, up ihrough the
twentieth year that the leoan is outstanding, 1 will begin paving a
new monthly payment which will be equal to the amcunt 1 have been
paying multiplied by the number 1.075, unless 1 exercise the
"Monthly Payment Freeze Option” or "Ffull Fayment Option” as
described in Section 5(B). Beginning ir the twenty-first year aud
for the remaining term, | must pay the Full Paywent Amount. ]
will pay the new amount of my monthly paveent until it changes in
accordance with this Section 5 or Section 6 or 7 below.

(B) Monthly Favment Freeze Opticrn. Instead of bhaving oy
rounthly pavsents increase during the second and third years that
mv loan is outstanding, 1 may elect te Lave oy monthly payrment
frezen for the second  andfor  third vears that the loan 1is
cutstanding at the monthly pavment zmsunt  due  during  each
respective preceding vear.  Alternatively, I rnav elect to have the
Nete Holder recaiculate sy Full Fevient Armount zs described in
. and I wil! then pake pavients of the Full Pavoent

Section 3
begipming with the first monthly peyrent due after oy
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eiection. On the third and on each sulseguont anniversary of the
date oy first gonthly javrent is due until, but not imcluding. the
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wintieth anniversary dzte., I mav enlyv chrose to have my payment
adiusted in acce rdence with Section 5(A) or cake the Full Payvment
Amcunt . Eegiuning with the twentv-first vear and continving
throupgh the term of the lcarn, 1 must pev the Full Pavment Azount.
The Note Holder vill notify me as proviced ip Section 6 belew,
pricr to each of the anniversaries of the date my first menthly
peveent is due and will inform me that 1 have the options set
{fcrth in this Section 5, subject; however, to the limitations
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irposed by Sectior 6(C). 1 rust notify the Note Holder of my
election prior toe the time that the first monthly payeent 1is
Gue after the respective anniversary date. If I do not chorse

from the options I have uuder this Section 5(B) prior to my
first two znniversary dates. ] will ceke the payments provided for
i 5(A3. If, after my second anpviversary or for any subsequent
zriniversary date until, ‘tot  not including, the twventietk:
zuniversary date, 1 fail 1< #aske 2z election between the
adjustoent provided for in 5(a) or the Full Payrent Amount, T wili
pav the tull Payment Amount.

6. CHANGES IN MY lSPA]D FRIACIPAL BALANCL
(A) A&dditicns to My Unpaid Friecipal Mzlance

Fach of my ronthly payments could be less than the amount of
the interest portion of a rcnthly psveent which then would be
sufficient to repay my unpaid principal balance in full on the
maturity dazle at my current rate of interest in substantially
equal payuents. 1f so, each penth that the zrount of my monthly
pavment is less than the interest portion, the Note Holder will
subtract the amcunt of vy monthly pzyoent from ihe interest
portion and will add the difference te ey unpaid principal
bajance. The %=te Holder will alse add 1nterest on the interest
z2dded te principal will he the rate roguired by Section 2 above.

(B) Reductions in My Unpaid Principzl Ealance

My oonthly pavzent could he grester thar the asount of =
rmonthly payment which then would be sufficient to repay DY unjpaid
principal balance in full on the maturity date a3t my current rate
of interest in substantially cqual paynonts. 1f so, the Note
Holder will subtract the difference frox the uapaid balance of &y
Jozn each month until the next Interest Change Date as if ] had
rade a partial prepaywent under Section & [of the Note].
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