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Ustrory CovexanTs, Borrower and Leader covenant and apree as follows:

1. Payment of Principal and Intecest. Berrower shall prompily pay when due the prancipal of and interest en the
indebtedness evidenced hy the Note, prepayment and Lite charges as providad in the Note, wnd the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Tates znd Insurance. Subject to applicable Law or 10 u written waiver by Lender. Horrower shall pay
to Lender on the duy monthly installments of principat and interest are payeble under the Nute. until the Note is puid in full,
a sum (herein “Funds™) equal 10 one-twelfth of the yearly tanes and aswssments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelith of vearly premium installments for hazard insurance,
plus one-twellth of yeasly premium installments for morigage insurance. if any. alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shatt be held in an institution the deposits or accounts of which are insured or girarantead by a Federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and gronnd rents. Lender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compifing <aid assessments and bills_ unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing ai the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unfess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Leader
shall give to Borcower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums s¢cured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future ntomhly installments of Funds payable prior to
the due dates of taxes, assessmenls, insurance premivms and ground rents, shall exceed the amounr required fo pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. M the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. teader shatl prompily refund to Borrower any Funds
held by Lender. M under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader fint in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves. assessments and other charges, fines and impasitions attrsbutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground reats, if any, in the manner
provided under paragraph 2 heteof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borcower shall prompily furaish 1o Lender all notices of amaunts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower ~hall prompily fumish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has griority over this Mortgage: provided, that Borrower shall not be
required 1o discharge any such lien so long as Borrower shatl agree in writing to the payment of the obligation secured by
such lien in a2 manner acceptable 1o Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the eaforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the imprvements now Sisting or hereafter erected on the Property insured
against foss by fire. hazards included within the term “evtended coverage™. and such other hazards as Leader may require
and in such 2mounts and for such periods a< Lender may reguire; proaided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pav the ~umes swecured by this Moregage.

The insurance carrier providing the insurance shall be chowen by Borroacr subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manper
provided under paragraph 2 hereof or. if pot paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals theeeof shalt be in form acceptable ta Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender <hati have the right 1o hold the policies and renewals thereof.
and Bosrower shall prompily furnish to Lender atl renewal notices and all roceipts of paid premiums. In the event of foss,
Borrower shall give promp! noiice to the insurance carrier =nd Lendes. Lender may make proof of Joss if not made prompily
by Borrower.

Unless 1 ender and Borrower others i< agree in writing. inwrance provecds shzll be applied to restoration or repair of
the Property dzmaged. provided such restoration of repair is economically feasible and the security of this Mortgage is
pot thereby impaired. I such restoration of repair s not evenomivatly feasible o7 if the security of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. B the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days [rom the
date notice is mailed by Leader to Borrower that the isurance carrier offers to settle a claim for tnsuranve benefits, Lender
is authorized 1o collect and apply the insurance progeeds at Eender's oplion either 10 restoration of repair of the Property
of to the sums secured by this Mortgage.

Unless Lender ard Borrower othenwise agree in writing. any sach application of proveeds to principal shall not evend
of postpone the doe date of the menthly indziments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is zoquired by Lender, all right, title ard interest of Borrower
in =nd to any insuranve poticies and in and to the procesds thereof rewiting from damage to the Property prior to the sale
or zcquisition shall pass 10 Lender to the evient of the sums secured by this Mortgege immediaiely prior to such sake or
zoquisition,

6. Presenvation and Maintenance of Properiy: Leaseholdc Condominiums: Planned Unit Developments. Berroacr
shall keep the Property in good repaic and shall not commit waste oF permil impaitment of Jeierioration of the Properiy
and shall comply with the pronisions of any Jease if this Morigage 6 o a keaseheld. I this Mortzage is on 3 unil in a
condominium or 2 planned uait development. Borroaer <hall perform sl of Borrower's obligations under the declaration
of covenzmis crealing of governing the condvmmnium of plenned vnit developmenl. The by-iaws and regatations of the
condaminium or planned unit deselopment. and conditient dwements. If a vendominium of pizanad vnit Jevelopment
rider is cvecured by Borrower and recerded together with rthis Moitgage, the covenants and agreements of such rider
shall be incorporated into 2nd thall amend and supplearnt the covenznis and agreemonts of this Mortgage a5 if the nider
were a part hereof.

7. Protection of Lender’s Security. If Borroaer faile 1o posfoim the covensnts and agreenieats contained in this
Mortgage. o if any action o proveeding s commenved which materially affecis Leader’s interedt in thc Property,
including. but net Emited to. eminent domain. inseliency, code eafercemant. or arfangements o1 proceedings imvolung a
bankrupt of decedent. then Fender 21 T ender's option upen notice to Borroaer. may suke such appearances. dnhurse such
wurmns 2nd fzke such zotion as is pecesaan fo protedt Tenders mrerest. inclindimg, but not Banted o, Jobursement of
reascnate aftorney’s foes and eatry vpen ihe Propoits o mele fepais It Ferder regeited moffgage inursnee as A
conditon of maling (ke Joan sovused by this Mortgage, Boireaer skl pay the premivms qegeied o mzinlen uwh
insurance in cifect unatil such tme as the reguifement for cuch mranee terminetes i accordance with Boireacrs and
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