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That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the [irst day of each month uatil the said note
is fully paid, the 1ollowing sums:

fa} An amount sufficient to provide the holder hereof with funds 1o pay the next montgage inswance geermiuz if this mstru-

ment and the note secured hereby are insured, or a monthly charge {in licu of a mortgage insurance peemium) of they are

held by the Secretary of Housing and Urban Deselopment, as follows;

(I} If and so leag as said note of oven dute and this instrument are insured or are retnsured under the provisions of the
National Housing Act, an armount sufficient to accurulate in the hands of the holder one (1) m.nth pricr to its due
date the annual morfpage insurance premiur, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Developrment pursuant to the National Housing Act, as arended, andapplicable
Regulaticns thereuader; or

(I) ¥f and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
veloprment, a rmoathly charge (in lieu of a morlgage insurance premium) which shall be in an amount equal to one-
twelfth (1/12) of cae-half (33) per centurs of the average cutstanding balaace due oa the note computed withaul taking
into account delinquencies or preépayments;

f&) A sum equal to the ground rents, if any, next due, plus the prémiums that will next become due and payable on policies
of fire and orher hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before one (1) month pricr to the date when such ground rents, premiums, taxes, and assessmenls will become delinquent,
such sums 1o be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

{c) All payrents menticned in the two preceding subsecticns of this paragraph and all payments to be rmade under the note
secured hereby shall be added together and the aggregate axmcunt thereof shall be paid by the Mortgagor each zonth in a
single payment to be applied by the Martgagee to the following items in the order set forth:

(1) premium charges vader the contract of insurance with the Secretary of Housing and Urban Development, or mcathly
charge (in liev of mortgage insurance premium), as the case may be;

(II) taxes, special assessments, [ire and other hazard insurance premiums;
(EID) interest on the note secured hereby; and
(1V) acortization of the principal of said note.

Any deficiency ia the amount of any such aggregate monthly payment, shall, unless —ade good by the Mortgager prior to
the due date of the next such payment, constitute za eveat of default under L‘-xis zorntgage. The Mortgagee may collect a
“1ate charge’” nol to exceed four cents (4€) for each dollar (51) of each payment more than [ifteen (15) days in arrears to
cover the extra expense involved in handling delinguent payzents,

3. ii the total of payments made by the Mortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, if the
loan is cutrent, at the option of the Mortgagor, shall be credited on subssquent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the :{ortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shali pay to the Mortgagee any amount recessary to make up the deficiency, oa of tefore the date when payment of
such taxes, assesqnents, of insirance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
acoordance with the provisicns of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall. in computing the 2mount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remainirg in the funds accumulated under the provisions of (b) of paragraph
2 hereof. I there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise accuired after default, the Mortgagee shall apply. at the time of the
commencement of such proceadings, or at the time the property is cthervise acquired, the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. 2s 2 credit a32inst the amount of principal then remaining unpaid under the
note secured Lerely, and shall properiy adjust any payments which shall have been made under {a) of paragraph 2.

1. That ke will pav all taxes. sssess=enis. water 1ates. and other governzental or zunicipal charges, fines,
or impositioas, for which provision has rot beea made hereinbefore. and in defzult thezeof ihe Vortgagee may pay
the sare: and that ke v.:ll prozptly deliver the official receirts therefor to the Mortgegee. If the Mortgagor fails
to make any paymeats provided for in this secticn or any other puyrents for taxes. assessments, or the like, the
Mortgagee may pay the saze. and all sums so paid shall bear interest «t the rate set forthinthe note secured hereby
from the date of such advaace and shall be secured by this morigage.

5. That ke will keep the premises in as good cider and condition as they are now and will not conmit ot per-

~it zay waste thereof, reascachle wear znd tezr excepted.
£ That ke will keep the iTprovements now existing or heresfter erecied on the =orgaped property insured as
may be required from time to tize by the Morigegee against loss by fire and other hazards, casealiies and contin-
ger;cies in sreh a=ouats and for such periods a5 may be requited by the Mongagee and will pay gromptly, whea
due, zny preziums oa such insurence provision for payment of which has not been rmzde Lereinbefore. All insur-
ance shall be carried in companies & -'-pro.c-o by the Mortgagee sad tre policies and reaewals thereof shall be held
by the Yortzagee and have stiached thereto loss paveble clauses in faver of and in form acceptable to the Mori-
gagee. la event of loss Mentgagor wiil g_ne i—rediate notice by mail to the Morlgagee. who cay make picof of
loss if act made prosptly by Monigagor. and each cnce company concerned is hereby zuthorized ond directed
to ~zxe payment for such less directly ta the Montg goe iastead of to the Morigagor end Morigegee jointly, and the
insuraace procecds. or aay patt therecf. =ayv be sppitad the \*!vf\g zee =zt its cpticn either to the redoction of
:!-.e imdebtedness hereby secured or to the restoration or o 1 of foreclosure of
Iress socured
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