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Ustrorat Covexants, Borrower and Lerder covenant and agree us follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principsl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges ay provided in the Note, xnd the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable law or to a wnitten wawer by Feades, Horrower shall pay

to Lender on the day monthly installments of principal and interest are payable under the Note. until 1he Note is puid in full,
a sum (hercin “Funds™) ¢cqual to one-twellth of the yearly taves and assessments which may atiain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard mnsurance,
plus one-twelfth of yearly premium installments for mottgage insurance. if any, alt as reasonably estimated iniially and from
time o time by Lender on the basis of assessments and bills and reasonable eslimates thercof.

The Fonds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of execution of this
Mortgage that interest on the Funds shalt be paid to Borcower, and unless such agreement is made or applicable law .
requires such interest to be paid, | eader shall not be required 1o pay Borfower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, 2n annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured .
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable pricr to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums znd ground rents as they fall due. such excess shall be, at Borrower's option, gither
promptly repaid to Borrower or credited 10 Borrower on monthly instaliments of Funds. §f the amount of the Funds )
held by Lender shall not be sufficient to pay taxcs, assessments, insurance premiums and ground rents as they fall due, :
Borcower shall pay to Lender any amount necessary Lo make up the deficiency within 30 days from the date notice is mailed
by Lender o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. dender shall promptly refund to Borrower any Funds
held by Lender. If undec paragraph 18 hereof the Propenty is sold or the Propeity is otherwise acquired by Lender. Lender
shall apply. no later than immediately price to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the lime of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by lender under the
Note and paragraphs | and 2 hereof shall be applied by Iender first in payment of amounts payable to 1ender by Borrower
under paragraph 2 hereol, then 1o interest payable on the Note, then to the principat of the Note, and then to interest and i le
principal on any Future Advances. )

4. Charges; Lieas. Borrower shall pay all taves. assessmenls and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such mannes, by Borroaer making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender ali fotices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy, Borrower shall promptly furnish to Lender receipts evidencing such paymeats.
Borrower shall prompily discharge any lien “which has prionty over this Morigage: provided. that Berrower shall not be
required to discharge any such lizn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest such licn by, or defend enforcement of such lien in,
tegal provesdings which operate to prevent the enforcement of the lien or ferfeiture of the Property or any pan thereof.

§. Hazard Insurance. Borrower shall keep the improtements nos existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term ~evtended coverage”. and such other hazards as Lender may require
2nd in such amounts and for such periads as Lender may require: provided, that Lender shall not require that the amcunt of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance cafner providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
INSUFADSE CATFiET.

All insurance policies and renewals thereof shall be in form zccepiable ta Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Leader shall have the right 1o hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender ali renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompl notice 1o the insurance carriet and leader. Lender may make proof of loss if not made prompily en
by Borrower. '

Enless Lender and Borrower otheraise agree in whiting. insurance procecds shail be applied o restoration or repair of
the Property dzmaged. provided sweh restorat:on of repair s economicelly feasible and the security of this Morigage is
not thereby impaired. If such restoration or reper is pot coonomically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, if any, paid
to Borrower. If the Property is zhandoned by Borrower. or it Borroer faifs to respond to Lender within 30 days from the
date notice is mailed by Leader fo Borrower that the insurance carfed offers 1o settle a claim for imsurance benefits, Lender
is auihorized to collect znd apply the insurance proceads 21 Londer’s option cithet 1o restoration or repair of the Property
or 10 the sums sevured by this Mortgage.

Unless Lender and Borrower otheraise agree in wrting. any such application of procceds to principal shall not evtend
or postpone the due date of the moathly instaliments seferred 1o in paragraphs 1 and 2 hereof or change the amount of
such instatiments. H under paragraph IS hereof the Property is sequired by Lender, all right, titke and interest of Borrower
in and 1o any insurance policies and in and 1o 1he proveads thereof resuitag from damage 1o the Prapenty prior to the sale
or zcquisition shall pass to Lender to the extert of the sunws wdured by this Mertgage immediaiely prior to such sak or
acquisition.

6. Preservation and Mainteaance of Property: Leaschold Condominisms; Planned Unit Developments. Boreoazr
shall keep the Properly in good repair 2nd chall not commit waste of permel impaisment or deterioration of the Property
and shall comply with the pronisions of 2y kease if thie Morigage  on a leaschold. T this Mortgage isonaumtin 2
condominium or a planned urit Jovelopment. Borreaer <hal peiferm 2l of Borroner's obhgations under the doclarztion !
or covenants creating or govedning e condominium of plenned wmt develepment, the by-laas and regitations of the I
condeminium of planned unit Sevelopment. and contitent documents. 1 a condominium or plaaned unit development
rider i eveceted by Borroaer and recorded topeiher with fhas Morfzage, the coreaznts and 2greements of such nder
shalt be incorporated into apd shell amend and sapplerent the covenants and agrecients of this Mortgage as if the rider
were a part bereof.

7. Prolection of Lender’s Security. [f Boroaer faks to periorm the covenzats 2nd agreements coptained in this
Morigage. or if any action or proveeding 18 commenced which materially aifects Lenders antercd in the Propenty.
including. but pot hmited to. eminent damain. incolvers . code enfercement, 07 arrangements of proceedings invelung a
bankrupt or decedent. then Lender 2t [ ender’s opiion. spea notice 1o Berfoaer, may mzhe soch appeerances. diskurse such
wims and take such ztion as is neccary o pieicd [enders miciet. sncluding bul net hevted too Jibursement of
reascrzFle aitermney’s fecs and enuy wpon the Property to mabe repere. M erder reguived monigage InAUTEnae as A
condtion of making the loan woured by thie Mertgzge. Bomroacr s%alf pav the premims regied o painten wich
insurance #a ofect untl wch tme ac 1he reguicme for <uh mcuranee e tes n acoerdanoe wiih Borrewers znd
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