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2. That, together with, and in addition to, the monthly payments of principal and interest puyable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the rollowing sums:

fa} An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance premium if this instru- .I
ment and the note secured hereby are insured, or a monthly charge (in liey of a mostgage insurance prémium) if theyare
held by the Secretary of Housing and Urban Development, as follows:
(1) If and so long as said note of even date and this instrument are insured or are reinsured under the provisions of the
Naticnal Housing Act, an amouat sufficient to accumulate in the hands of the holder one (1) menth prior to its due
date the annual mortgage insuranceé premium, in order to provide such holder with funds to pay such premivme to the
Secretaty of Housing and Urban Development pursuant to the National Housing Act, as amended, andapplicable
Regulaticns thereunder; or
(IT) 1f and so long as said note of even date and this instrurent are held by the Secretary of Housing and Urban De-
velopzent, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to gne-
twelfth (1/12) of one-half (%) per centum of the average outstanding balaace due on the note computed without taking
into accouni detinquencies or prepayrents;
{8) A sum equal to the ground rents, if any, next due, plus the premiums that will next becorme due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property (211 as esticated by the Mortgagee) less all surs atready paid therefor divided by the nuxber of zonths toelapse
before ane (1) month prior to the date when such ground rents, premiums, taxes. and assessments will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, pre=iums, taxes, and special assessmenls; and
{c) All payrcents menticned in the two preceding subsections of this paragraph and all payrc.ents to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payezent to be applied by the Mortgagee to the following items In the crdér set forth: !
{I) premium charges under the contract of insurance with the Secretary of Housing and Urban Developzent, or monthly ’
charge (in liew of cortgage insurance peemium), as the case may be;
(II) taxes, special assessxents, fire and cther hazard insurance premivms;
(HI) interest ona the note secured hereby; and
(IV) amontization of the principal of said note.

Any deficiency in the amount of any such ageregale monthly payrent, shall, unless —ade good by the Mortgagor prior to
the due date of the next such payment, coastitute an event of default under this mortgage. The Mortgages may collect a
““Jate charge™ not to exceed four cents (44) for each dollar {(§1) of each pav=ent more than fifteen (153) days in arrears to
cover the extra expense invelved in handling delingrest payrments.

3. if the total of payments made by the Morigager under (b} of paragraph 2 preceeding shatl exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited 2n subssquent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under {b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgagee any amount necessary 10 make up the deficiency, on or before the date when payment of
such taxes, assessments, or insurance premiums shall be due. If at any tme the Mortgagor shall tender to the Mortgagee, in
acoordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in compating the amount of such indebtedress, credit to the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds sccumaulated under the provisions of (b) of paragraph
2 hereof. If there shall be a default urder any of the provisons of this morigage resulting in a public sale of the premises
covered hereby, or if the property is otherwise acjuired after default. the Ilortgagee shall apply, at the time of the
commencement of such proceedings, of at the time the propertty is otherwise acquired, the balance thea remaining in the funds
sccumulated under (b} of paragraph 2 preceding, a5 a credit against the amount of principal then remaining unpaid under the
note secured hereby, and shall properly adjust any payments which shall have been made under (a) of paregraph 2.

J. That he will pay all taxes, assessments, water rates. and other governmental or municipal chaiges, fines,
o1 impositioas, for which provision has not beea cade hezeinbefore, and in defzult thereof the Morigagee rray pay
the sare; and that ke will promptly deliver tke official receipts therefor to the Mortgagee. [ the Mortgago fails
to make any payzents provided for in this section or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the sace, and all sums so paid shail bear interest at the rete set forthinthe rote secured hereby
fro= the date of such =dvance and shall be secured by this mortgage.

5. That ke will keep the prezises in as good order and condition as they are now and will ot commit or pet-
=it any waste thereof. reascnazble wear end tear excepted.

6. That ke will keep the irproverents now existing of hercaller erected oo the montgaged property insured as
rav be required from tize to tize by the Mortgagee against loss by fire and other hazaids, casualties and coalin-
gencies in such zmounts and for such periods as may be requited by the Mortgagee and will pay prozptly, when
due, any prexiums oa such insurance provisioa for payment of -xhich has rot been ~made hereinbefore. Al iasur-
znce shall be camied in companies zpproved by the Mortgagee and the policies and reaeaals thereof shall be held
By the Mortgagee end have altacted theseto loss pavable clauses ia faver of and in forn acceptable to the Most-
gagee. In event of loss Mortpagor will give ir~cdiate notice by =ail to the Mortgagee. who may nake groof of
loss if not made proxptly by Mortgagor, and exch insurence company concerned is hereby zuthorized and directed
1o make pajyreat for such loss directly to the Mortgegee instead of to the Mestgagor and Mortgagee jointly, and the
insurance proceeds. ¢r any pant thereol. may be appiied by the Morigagee &t its option either to the reduction of
the i~debtedress hereby secured or to the restorzlion <r repait of the prope ged. Ia event of fozeclosure of
this cotgage of other transfer of title to the Medtgaged propenty in extinguishzent of the :ndeliedness secured
tereby. 21l right. title zad interest of the Motigager m and 10 =ay insutasce policies then m force shall pass 0
the purchaser o7 grantee.

v

7. That be tereby assigas 2!l the rents, issues. ond profits of the zosigaged premises from end sfter zny de-
fault Bereunder. and stou'd legel proccedings be institated pussuan! to this instruzent. ihen the Morigagee shall
have the right to have a receiver appointed of the rents. issces, a=d profite. who, after deducting allcherges =
expenses altending such proceedings and the execution of his frust as receiver. shall appiy the resicue of t7e

rents, issues. 2nd profits. toward the peyment of the debt secured B

8. Thet if the premises, or any part theieof, be condexred under zav rower of exinent domain, of acquired for
a public use, the dz—2ges, proceeds, and ke consideration for such scguisitisn. to the extent of the fuil anount of I
indebtedness span this ~ortgage. ord the aote sccured heieby remang o0 aid, are “ecbvassigned by the Manigagor

ta the Yortgagee a2d shall e pzid frthwith to the Montgagee ‘o Le azoiied By ot o eccount of the izdebledness se-

cured hereby, wheother due o not.




