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(. Payment of Principal and Intered. Borrowee shall prompily pay when due the prncipal of snd anterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided 1a the Nete. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to appliczble law or to a Whilien Waiver by Lender, Borcower shall pay
to Lender on the day monthly installments of principal and mterest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priosity aver this
Mornigage. and ground rents on the Propenty. if any, plus one-twelfth of yvearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage instrance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and hills and reasunable estimates thereof.

The Funds shall be held in an institution the deposits or awcounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. | ender shall apply the Funds to pay said taxes, assessmedts,
insurance premiums and ground rents. Fender may not charge for «o holding and applying the Funds, aralyzing said account.
or verifying and compiling said assessments and bills, unless | ender pays Rorrower interest on the Fuads and applicable law
permits Lender to make such a charge. Bonower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Furds shall be paid to Borrower. and unfess such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required 1o pay Borrower any interest of €arnings on the Funds. Lender
shal] give to Boreower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moztgage. ‘

1§ the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said 1axes,
assessments. insurance premiums and ground reqis as they fall due. such evcess shall be, at Borrower's option, either
promptly repaid to Bosrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1axes. assessments. insurance premiums and ground rents as they fall due,
Borsower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borrower requesting payment thereod.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propery is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sate of the Property or its acquisition hy Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pron ides otherwise, all payments seceived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by f.ernder first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest pavable on the Note. then to the principal of the Note. and then 10 interest and
principat on any Fulure Advances.

4. Charges; Liens. Borower shall pay all taves. assessmenis and other charges. fines and impositions attributakie to
the Property which may attain a priorily over this Mortgage, and leaxchold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shali promptly furmish to Lender all nolices of amounts due under this paragraph. and in the event
Botrower shall make pavment directly. Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty ever this Mortgage: provided. that Borower shatl not be
required to.discharge any such lien so Jong as Borroaer shall agree in writing to the payment of the obligation secured by
such lien in a manner acceprable to Lender, or shalf in good faith contest such lien by, or defend enforcement of such fien in,
legal procecdings which operate to prevent the enfercement of the Fen or forfeiture of the Propedy or any pant thereof.

S. Hazard Insurance. Borrower shall keep the improicments now oxisting of hereafter erected on the Property insured
against foss by fire. hazards included within the term “eviended coverage . and such other hzzards as Lender may require
and in such amounts and for such periods as Lender may require: prosided. that Lender shall net require that the amount of
such coverage eaceed that amount of corerage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shzll be chosen by Borroacr subject to appronal by Lender: provided,
that such approval shall not be unreasonably withheld. Ali premuums on insurance pelicies <hall be paid ta the mannet
provided under paragraph 2 hereof or_ «f not paid in <uch manner, by Boerrower making payment, when due. Jdirectly to the
INSUFaNCe Carfier.

All insurance policies and renew als thereof shall be in form acceplable to Lender and shall include a standard morigage
cause in favor of and in form acceptable to Lender. Lender <hall have the right 10 hold the policies and renew als thereof.
and Borrower shatl promptly furnish to Lender all reneaal notices and 211 receipts of paid premiums. In the eveat of loss,
Borrower shali give prompt nolice to the insurance cariice and Fender. Lender may make proof of loss if net made promplly
by Borrower.

Unless Lender and Borrower otherwice agree in wiiling, insurance provecds shall be applied to restoration of repair of
the Property damaged, provided such redtorzbon of repair 1s cconomically feauble 2nd the security of this Morigage is
not thereby impared. If such restoration or repair is m coononically feauble of if the socurity of this Mortgage would
be impaired. the insurance proceeds shall be zpplicd to the sums secused by this Mortgage, with the evcess. if any. paid
1o Borrower. If the Property is abandoned by Borrower. o7l Borrouaer fails to respond 1o [eader withia 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrier ofTers 1o setle a claim for insurance benchits, Lender
is authorized 10 collect and apply the insurance proceeds ot Lender’s option either to restoration of repair of the Propenty
or to the sums secared by this Morigage.

Unless Lender and Borrower otheraice agree in wiing, 2ny such application of proceeds o principal shall not exterd
or postpone the due date of the monthly instalimeate referred 1o in paragizphs | and 2 hercof or change the amount of
such installments. 1f under paragraph 18 hereol the Propedly is acquired by Lender. 281 night, title and mterest of Borrowed
in znd 10 any insuranse policies and in and to the proceads thereol rouling from damage 0 the Propeny prior to the sale
or zcquisition shall pass to Lender o the entent of the suas secured by this Morigege rmmedatcly priof to such sale or
20quisiion.

6. Presersation and Maintenance of Property: 1eastholds Coadominiums; Planned Lnil Deselopments. Bofrouwer
shall keep the Property in good repair and shall ROl commil Waste of permit smpeTment of deterioralion of the Propernty
and shall comply with the provisions of any lease it thi Mortgage % on a leaschold. If this Mornigage oon el in 3
condominium or a planned unit deselopment. Borroaer bl peiform 2l of Borrower's obligatons urder the declaration
or covenants creating or gmernmg the (ondominium of phanred umit development. the byv-lans and reguelations of the
cordominium or planned ualt developmert. «nd conditiert dovemenic. I a condeminium of plaanad nest Jorvelopiment
nder is tvecuted by Borrower znd recorded together with this Merlgage. 1he covenants and 2greements of <ch rder
shall be incerporated mto and shell zmend and supplomient the covenants and agreemenis of this Mogtgage as if the rider
aere a part hereof.

7. Protection of Lenders Security. If Bomoaer fads to poeform the covenanis a2nd agreennts contzined in this
Meoitgage, or if any action or proveeding s commenced which materially zifeuts Lender’s anterest in the Properiv.
including. but not hmited to. eminent domain. inwhency. code enforcement, o arrangements o7 provecdings invebang 2
bankrupt or decedent. then Lender at | cader’s eption, upon Botice to Borreaer. M make such appearances, donburac wich
sums znd fake such action as is pocewarny o proie ender’s mterest. including, But pot Fimoted o, dishorsement of
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