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5. GRADUATED HONTHLY PAYMENTS.

{A) Regular Incresse. My first twelve (12) monthly pavuents
will ke in the amount of V.S. § 624,97 . On each anniversary
of the date oy first monthly paveent 1s due, up through the
twentieth year that the loan is outstanding, 1 will begin paving a
nevw monthly pavment which will be equal to the amount 1 have been
paving multiplied by the nurber 1.075, unless 1 exercise the
"Monthly Payment Freeze Option” or "Full Fayrent Option” as
described in Section S5(B). Beginning in the twenty-first year and
for the remaining term;, ] must pay the Full Paveent Amount. |
will pay the new amount of my monthly pavment until it changes in
accordance with this Section 5 or Section & or 7 below.

(B) HMonthly Fayment Freeze Opticn.  dnstead of having my
ronthly pavments incresse during the second and third vears that
my loan is owutstanding, I mav elect to hLave my monthly payvment
frozen for the second endfor third vears that the Joan 1is
cutstanding at the wmonthly peveent  amount  due during cach
respeclive preceding vear. Alternatively, 1 pav elect to have the
Note Holder recalculate ny Full Feyveent Anvunt as described in
Sectionn 3, and 1 wil?! then make peveents of the Full Paveent
Arvourt  bepinming with the first monthly peyvment due after oy
election. On the third 2ué op gach sulcequent anniversary of the
date wyv first ronthly paveent ie due until, but not including, the
twenlieth anniversarv date, 1 may cnly chocse to have my pavment
adjusted in accordance with Section 5(A} or make the Full Payment
Amount . Beginning with the twentv-first vear and continuiog
through the term of the lcan. } must pav the Full Payment Amount.
The Xote Holder «ill notifyv me as provided in Sectior & belov,
prior to each of the anniversaries of the date oy first monthly
pavrent is due and will inferm me that 1 have the options set
forth in this Section 5, subject; however, to the limitations
impesed by Section 6(C). 1 eust notify the KNote Holder of my
eiection prior to the time that the first rsoothly payment is
due after the respective annmiversary date. If I do not choose
from. the optiens I have under this Section 5(B) prier to my
first twe znniversary dates, 1 viil rzke the payvments provided for
ir: 5(A). If, a2fter my second anmiversarv cor for any subsequent
znniversary date until, but not  inciuding, the twentieth
anniversary date, 1 fail ¢ rake an election beiween the
adiustrent provided for in 3(4) or the Full Fevment Azount, 1 will
pay the Full Favment Asount.

6. CHANGES IN MY UNPAID FEINCIPAT RAIANCL
(A) Aadditicons to My Unpaid Frincijal ¥zlance

Fach of &v moenthly paveepts could be less than the amount of
the interest portion of a monthly pavieent which then would be
sufficient to repay my unpaid principal bzlance in full on the
raturity date at my current rate of interest in substantially
equal payments.  If so, each ponth that the zmount of my monthly
p2yzent is less than the interest portion, the Note Holder will
suhtract the amsunt of oy wmsonthly pawment froz the interest
portion and will add the difference tc wy unpaid principal
balance. The Note Holder will also add interest on the interest
added to principzl will be the rate reguired by Section 2 zhove.

(B) Reductions in My Unpzid Principal Ealance

Hy wonthly paysment could be grester than the aoount of a
ronthly paymenl which then would Le sufficient Lo repay my urpaid
principal balance in full on the mazturity date at my current rate
of interest in substantially equal pavments. If so, the Kote
Holder will subtract the difference from the unpaid bhalance cof my
Joan each month until the next Interest Change Date as if I had
pade a partial prepayrment under Section 8 [of the Note].
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