Uxirorrv CovenanTs. Borrower and Lender covenant and agree as follons:

1. Payment of Principal and Interest, Buorrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and iateest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds”} equal to onetwelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasopably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasomable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. 1.ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and 2pplying the Funds, analyzing said account.
or verifying and compiling said assessments and bitls, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may ageee in writing at the 1ime of ¢wvution of this
Mortgage that interest on the Funds shalt be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Fuads hald by Lender. together with the futuee monthly installments of Funds pavable prior to
the due dates of Iaves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on nonthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient fo pay (aves, assessments. insurance premivms and ground rents as they (all due,
Borrower shalt pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Morigage. lender shall promptly refund to Borrewer any Funds
held by Lender. If under paragraph 18 hereof the Propery is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender 2t the time of application as a credit against the sumis secured by this Morigage.

3. Application of Payments. Unless applivable law proiides otherwise. afl paments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphiod by Lenrder finnt in payment of amounts payvable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves. assessments and other charges, fincs and impositions attributable to
the Property which may zttain a priority over this Morigage. ard leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such mannet. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall promptly furaish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Lender recetpts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or <hall in govd faith vontest such fien by, o1 defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the bien of forfeiture of the Property or any paet thereolf.

S Hazard Insurance. Borrower shall keep the improvements now oxisting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may equire
and in such amounts and for such periads as Leader may requires pronided. that Lender shall pot reguire that the amount of
such coverage exceed that amount of conerzge required to pay the <ums <ecured by this Mortgage.

The insurance carrier providing the iasurance thall be chosen by Borrower sublect to approval by Lender: provided.
that stch approval shall not e unreasonably withheld. Al prconums en insuraree policies shall be paid in the manmer
provided under paragraph 2 hereof or. 3f not paid in steh manner. by Borrower making paymeal. when due. directly to the
fnsurance casrier.

All insurznce poheies and renewals thereof shall be in form scoephable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender <kzll have the right to held the policics and renewals thereof.
and Borrower thall promptly furnish 1o Lender 2!l renenal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompi nolice 1o the insurance carrier amd Lender. Fender may make proof of boss if not made prompily
hy Borrower.

Unless Lender and Borroasr otheraice azree in wriling. itourance procoads shell be applied to restoration of repair of
the Property dzmaged, provided such restoration of nuper s economically feasible and the security of this Mortgage is
pot thereby impaired. If <xh restoraen ef repair 5 nol covromiiali forate or of the securily of this Morigage would
be impaired. the insurence proveeds shall be spplied to the wams wcured by this Mortgage. with the ecess. #f any, paid
10 Borrower., M the Property is abandoned by Borrewer, or 1t Borreaer fails 10 respond to Lender within 30 days from the
Jate motice is maked by Lender 1o Borruner that the insurance carrier offers to seitle a chaim for insurance benefits, Lender
is authosized to collect and apply the insurance procesds at Lender's option cither to restoration or repair of the Property
of o the sums sevured by this Mosigage.

Unless Lender and Borrower otheraise agice i writing. am such application of proceeds 1o principal <hal! not evtend
of postpone the doe dste of the monthly ineeImenic refecred roin parzgraphs 1 zad 2 hereof or chamge the amount of
such instaliments. B under paragraph 18 heieof the Property is acumired by Lender. afl right, tike and interest of Borrower
in 2nd 1o any insurance pobicies 2nd 1 &nd to the provends theread resulting from damage 10 the Propenty prior o the sale
o acyuisition shall pass to Lender 1o the evtent of the sums secured by this Mostgage immediately prior to such sale of
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6. Preservation 2nd Maintenance of Properta: Eeaschalds: Condominiums; Plaaned Unit Developments. Borioacr
211 keep the Property in good repair and ~hail ot CoOmMIt wadte or permit ampzirment of deterioration of the Property
and shal] comply with the proviscens of any lease af tha Moesigege s en a reaschold. B this Mortgage is on x unit in a
condominsm of a planaed vt descidpmant. Borreaer shall peiferm ali of Borroner's obkgstions under the declaration
an deselopment. the by-laas znd regelstions of the
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