£ g
o o A s'.-wjn+u+i'j ;--:‘m’]

If the amount of the Funds held by Lender, together with the Tuture mronthly installments of Tund? payde fry
(o the due dates of 1axes, Assessments, itsurance premiums and ground rents, whall exceed the amount required 1o pay
aid 1ANes, ANELSMCALs, iNsurance premiums and ground rents as they fall due, such excess shall be, at Rorrower’s op-
tion, cither prompily repaid to Borrower of credited to Borrower on monthly installments of Funds. IT the amount of
the Funds held by Lender shall not be sufficient 1o pay [aes, ASSCaamenia, insufate premiums and ground rents as
they fall due, Borrower shall pay to Lender any amount pecessary (o make up the deficiency in Ong of moie payments
as Lender imay require.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior 10 the sale of the Propetty of its acquisition by Lender, any Funds
held by Lender at the time of application as acredit against the sums secured by this Mortgage.

3. Application of Paymants. Unless applicable law provides otherwise, all payments received by 1.ender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payvable 10 Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then 1o the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations un-
der any mortgage, deed of trust or other security agreement with a fien which has priority over this Mortgage, in-
cluding Borrower's covenants (o make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Propeity » hich may attain a priority over this
Morigage, and leasehold payments or ground rents, if any.

5. Hazard Insurance, Borrower shall keep the improvements now existing of hereafler erected on the Propernty in-
sured apainst loss by fire, hazards included within the term “‘extended coverage™, and such other hazards as Eender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided, that such approval chall not be unreasonably withheld. Allinsurance policies and renewals thereof shall be
in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to
Lender. Lender shall have the right 1o hold the policies and renewals thereof, subject to the terms of any morigage,
deed of trust or other security agreement witha lien which has priority over this Morizage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leander. Lender may make
proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails 1o respond to Lender within Y0 days from the date
notice is mailed by Lender to Borrower that the insurance carrier of fers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proveeds at Leader's option either 1o festoration or repair of the
Property or to the sums secured by this Mortgage.

6. Presennation and Maintenance of Properts; leaschotds: Condominiums; Planned Unit Deselopments.
Borrower skall keep the Property in good repatr and shall not commil waste 0 peramt impairment of deterioration of
the Property and shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Morteage ison
a unit in 2 condominium or a planned unit development, Borrawer shall perform all of Borrower’s obligations under
the declaration or covenants creating or governing the condominium or planned unit development, the by-faws and
regulations of the condominium of planned unit development, and constituent documents.

7. Protection of Leader’s Securily. If Borrower fails 1o perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
then Lender, ai Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such sums, in-
cluding reasonable attorneys” fees, and rake such action as is necessary 10 proiect Lender’s interest. If Lender required
mortgage insurance as a condition of making the laan secured by this Mertgage, Borrower shall pay the premiumns
required to maintain such imsurance in effect until such ime as the requirement for such insurance terminates in ac-
cordance with Borrower’s and Lender’s written agreement of applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate, shall
become additional indebtedness of Borrower secured by this Morigage. Unless Borfower and Lender agree 10 other
terms of payment, such amounts shali be payable upon notice from Lender to Bosrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender (o incur any €xpeRse of fake any action hereunder.

8. inspection. Lender may make or cause Lo be made reasonable entries upon and inspections of the Property,
provided that Lender <hall give Borrower notice prior 1o any such inspeciion specifying reasonable cause therefor
related 1o Lendes’s interest in the Property.

9. Condemaation. The procecds of any award or claim for damages. direct or consequential. in connection with
any condemnation or other taking of 1he Property, or parl thereof, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender, subject to the terms of any morigage, dead of trust of other security
agreement with a lien which has priotity over this Morigage.

10. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Mortgage granted by [ ender to any successor in interest of
Borrowaer shall not operate 1o release. in any manner, the liabitity of the original Borroaer and Borrower™s suceessors
in interest. Lender shall not be required 10 commience proveadings againdt such successor or refuse to extend time for
payvment of otherwise modily amortization of the sums secured by this Merigage by reason of 2ny demand made by
the original Borrower and Borroaer’s successors in interest. Any forbearance by Lender in exercising any right or
remedy hereunder, or otherwise 2f forded by applicable law, shalinot be a waiver of or preclude the evercise of any
such right or remedy.

11. Successors and Assigns Bound; Joint 2nd Several Liability; Co-signers. The covenants and agraements herein
contained shall bind, and the rights hereunder shall inure 10, the respective SUCCEssors and assigns of Lender and
Borroaer. subject to the provisions of paragraph 16 hereof. All corenants and agreements of Borrower <hall be join!
and several. Any Borrower who co-signs this Mortgage, but does not exxute the Note. (a) is co-signing this Mortgage
only to morgage, grant and consey that Borrower’'s interes in the Property to Lender under the terms of this
Morlgage, (b) is not personally liable on the Note or under 1his Morteage, and (¢) agrees that Lender and any other
Borrower hereunder may agree to extend, modify, forbear, or make any ather accommaodations with regard to the
terms of this Mortgage or the Note withoui that Borrow er’s consent and without releasing that Borrower of modifving
this Mortgage as to that Borrower’s interest in the Properiy.

12. Notice. Except for any notice required under applicable law 10 be given
Borroaer provided for in this Morigage <hall be given by delneting it o1 by mailing «uch notice addrewed 1o Borrower
at the Property Address of 2t such other address as Borrower may devgnate by notice 1o Leader ac pronided kerein,
and (b) any rotive to Lender shall be given by mail to Lender™s address stated hercin o7 10 such other addrens as Feader
may designate by notice 1o Berrone as provided herein. Any notice provided for in this Moiteage <hati be deemed Ho
have been given to Baitoaer of Ecander when given in the manner designated herein.

in another mannee. (2) any noilce 1O




