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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the [irst day of each month until the said note
is fully paid, the following sums:

fa) An arount sufficient to provide the holder hereof with funds to pay the next mortgage insurance premium if this instru-

ment aad the note secured hereby are insured, or a monthly charge (in lieu of a mostgage insurance prémium) if theyare

held by the Secretary of Housing and Urban Development, as follows:

() If and so long as said note of even date and this instrument are insured or sre reinsered under the provisions of the
National Housing Act, an arount sufficient to accumulate in the hands of the holder one (1) month prior to its due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended. andapplicable
Regulations thereunder; or

(I If and so long as said note of even date and this instrument are keld by the Secretary of Housing and Urban De-
veloprment, a monthly charge (in lieu of 2 mortgage insuraace premium) which shall be in an amount equal to cne-
twelfth (1/12) of one-half (1) per centus of the average cutstanding balance due on the note computed without taking
into account delinquencies or prepayrents;

{£) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire snd other hazard insurance covering the mortgaged property, plus taxes axd assesszents next due on the mortgaged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the pumber of months toelapse
before cae (1) month prior to (ke date when such ground rents, prémiums, laxes, and assessments will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

{c) All payr-ents mentioned in the two preceding subsections of this paragraph and all payr.oats to be r:adi uader the note
secured hereby shall be added together and the aggrégate amunt thereof shall be paid by the Mortgsgor each month in a
single payment to be applied by the Mortgagee to the following iteres in the order set {orth:

(1) prexiurm charges under the contract of insurance with the Secretary of Housing and Urban Developxent, or monthly
charge (in Heu of mortgage insurance premium), a5 the case may be;

(1) taxes, special assess=ents, fire and other hazard insurance prerciums;

(III) interest on the note secured hereby; and

(V) azmortization of the peincipal of said note.

Any deficiency in the s=mount of any such sggrezate monthly payment, shall, unless made good by the Mortgagor prior to
the due date of the next such payment, constitute an eveat of default under this mortgage. The Mostgagee may collect a
“flate charge' not to exceed Four cents{4£) for each dollar (§1) of each payment more than fifteen (15) days in srrears to
cover the extra expense invelved in handling delingient payments.

3. if the total of payments made by the horigagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under {b) of paragraph 2 preceding shall
not be sufficient to p3y taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mottgagee any amount necessary to make up the deficiency, on of before the date when payment of
such taxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgages, in
acootdance with the provisions of the note secured hereby, full payment of the entire indebiedness represented thereby, the
Morigagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mottgagee has not become obligated to pay to the Secretary of
Housing and Urban Development. and any balance remaining in the funds accumnilzted under the provisions of {b) of paragraph
2 hereof. [If there shall be a default under any of the provisions of this morigage resnlting in a public sale of the premises
covered bereby, or if the property is otherwise aoquired after defaalt, the Mortgagee shall apply, at the time of the
commerncement of such proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds
accumulated under {b) of paragraph 2 preceding. as a aedit apinst the 2mount of principal then remzining unpaid under the
note secured hereby, and shall properly adjust any payments which shall have been made under (2} of paregraph 2.

1. That ke =il pay all taxes, assessments, water rates. and other governmental or musicipal charges, fines,
or impositions, for which provision has not been made hercinbefore. and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefer to the Morigagee. If the Mortgagor fails
to make any payments provided for in this sectien or any other paymeats fot laxes, assessments, or the like. the
Mortgagee may pay the saze, znd all sums so paid shall bear interest at the rzte set foithinthe note secured hereby
from the date of such advance znd shall be secured by this mortgage.

5. That he will keep the prexises in as good order and conditicn s they afe pOw and will not comzit or per-
zit any waste thereof, tezsonable wear end teat excepted.

6. Thet he will keep the impioverents now existing or hereafter erected o2 the —orngaged property insured a5
may be required fron tire to time by the Morigagee against loss by fire and other hazaids, casualties and contin-
gencies in such amounts ard for such perieds as may be required by the Mosrtgsgee and will pay pro=ptly, when
due, any ptemiums o such insurance provision for payment of which has naot beea made Lereinbefore. All insur-
aace shall be carried in cozpanies approved by the Mostgagee and the policies and renewals thereof shell be hel
by the Mortgagee and have attachked thereto loss pavable clauses in favor of ard in foim zcceptable to the Most-
gagee. In eveat of loss Mortgagor will give izredixte rotice by mail lo the Mertgagee, who may make proof of
ioss if not —ade prozptly by Montgagor, end each insurence compeny conceined is hereby authorized and directed
to make payrent for such loss directly to the Mortgzgee instead of to the Mortgagor and Mortgagee joirtly. and the
insursnce proceeds, o any part thereof, —ay be applicd by the Uortgzgee at its oplion either to the reduction of
the indetedzess Eeteby secured of to the resteraticn or repair of the property davaged. 7 evert of fozeclosure of
this =oitgage or other transfer of title to the Vasigeped property ia extinguishment of the irdebiedress secured
nereby. all sight. title zad interest of the Mosigagor 1n srd to a9y insuraznce policies then in force shali pass to
the purchaser ¢t grantee.

7. That ke keteby assigas all the reats. issces. and profits of the —ongaged precises from and azfter aav de-
faull Bereu-der. znd stozld legal proceedings be instituted purszant to this instruzeat. tten the Morigagee shall
have the right to have a receiver eppointed of the renis. issues, and prefite. who. after dedicting allcharges and
expenses sttending such proceedings and the execulion of his trust a5 receiver. shall apply the resicdee of the
rents. issurs. 2ad profits. toward the payment of the deb! secured kereby.

8. The if the pre=ises, or eny part thereof, be conderned usder any [rser of eminent damain, or acquired for
a public use, the dz~ages, proceeds, and the consideration for 52ch atquisitisa, to the extent of the full aount of
indebtedness upon this medgage, 2nd the note secused hereby recmaining v zzid, are ~ebyassigned by the Morigagor
to the Morigagee and shall e paid fosihwith to the Martgegee 1o te aspiied by i s account of the indebledness se-
cured bereby, whether due or nol.
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