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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
tetms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the rollowing sums:

fu) An amount sufficient to provide the holder hereof with funds to pay the next mortgdge insurance premium if this instre-

ment and the note secured hereby are insured, or a monthly charge (in lieu of a mortgage insurance premium) if theyare

held by the Secretary of Heusing and Urban Development, as follows:

(1) If and so long as said note of even date and this instruzment are insvred or are reinsured under the provisions of the
Naticaal Housing Act, an amoumt sufficient to a2ccuriulate in the hands of the holder one (1) ronth pricr to its due
date the snnual mortgage insurance premium, in order to provide such holder with funds te pay such premium (o the
Secretary of Housing and Urban Development pursuant to the Naticnal Housing Act, as amended, andapplicable
Regulations thereunder; or

(1) If and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to one-
twellth (1/12) of cae-kalf (33) per centum of the average outstanding balance due o the note computed withoul taking
into account delinquencies ¢r prepayments;

{6} A sum equal to the ground reats, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessrents next due on the mortgaged
property (all as estizated by the Mortgagee) less all surs already paid therefor divided by the number of ronths toelapse
before one (1) ronth prior to the date ahen such ground rents, premivms, taxes, and assessments will become delinguent,
such surs to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

fc) All payents menticaed in the two preceding subsections of this paragraph and all payrents to be made under the note

secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a

single payment to be applied by the Mortgagee to the following iterrs in the order set forth:

(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Developent, or monthly
charge (iu lieu of merlgage insurance peemiur), as the case may be;

(I1) taxes, special assessments, fire and other hazard insurence premiucs;

(11} interest on tke note secured hereby; and

(IV) acortization of the grincipal of said note.

Any deficiency in the a=ount of any such aggregate monthly paymen!, skall, unless zade good by the Mcrtgagor prior to
the due date of the riext such payment, constitute an event of default under this mortgage. The Mortgagee may collect 2
ttiate charge” not to exceed four cents ($4) for each dollar (81) of each payment more than fifteen (15) days in arrears to
cover the extra expense involved i handling delinguent payments.

3. i the total of payments made by the bMortgagor under (b} of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insutance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be mxde by the Mortgagor, or
refunded to the Mortgagor. If, however. the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficient 10 pay taxes and assessments and insurance premiums. when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of
such taxes, assessments, of insutance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress, credit to the account of the Mortgagor all payments made
urder the provisons of {a) of paragraph 2 kereof which the Mottgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds sorumulated under the provisons of {b} of paragraph
2 heteof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise aoquired after default, the Mortgagee shall apply, at the time of the
commencement of such proceedings. or at the time the property is otherwise acquired. the balance then remaining in the funds
accumulated urder {b) of paragraph 2 preceding. as a cradit ajainst the amsunt of principal then remaining unpaid under the
rote secured hereby, ard shall properly adjust any payments which shall have bren made under (a) of paragraph 2.

4. That ke will pay all taxes, zssessments. water rates. and cther goveinzental or zunicipal charges, fines,
or impositicas, for which provision has not beea made hereinbefore, and in default thereof the Mortgagee may pay
the same; and that ke will promptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any other paymeats for taxes. assessrmeats, or the like. the
Vortgagee may pay the same, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
ftorn the date of such sdvance and shall be secured by this —orntgage.

5. That ke «ill keep the pre—ises in as good cxder and condition as they are now and will not commit or per-
1 a1y waste thereof, reascneble wear and tear excepled.

6. Thzt ke will keep the izproteTents now existing or herezfter ere
ray be tequired fram tize to time by the Mortgegee against Izss by fire and other hazards, casualties and coatin-
gencies in such zmconts and for such pericds as ey te required by the Mortgagee and will pay promptly, when
due. any preciums on such insurance provision for payment of which kas not beea made kereinbefore. All insur-

red on the —ortgaged property insured as
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ance shall be carried ia compznies spproved by the Mortgagee and the policies and renewals thereof shall be Leld
by the Mortgagee and have attached thereto loss cavehle clauses in favor of aad in form acceptable to the Mort-
gagee. In event of loss Mortgagor will grve imwediale notice by —ail to the Morigagee. aho may —ake proof of
oss if not —ade prompily by Mortgegor. and each imzuienge compeny conceined is hereby authorized and directed
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to make pay=eat for such less directly to the Metigegee instead of to the Morigage: and Martgagee jointly, and the
insurance proceeds. of any part therecf. mayv be applid by the Mortgagee at its opticn either to the seduction of
the indebtedress berely secured or to the zesteraticn 1 repuir of the propesty 1 erent of foreclosure of

this —ortgage of other transfer of mutle to the Worgews iy 1 ExlITEuR
tereby. all right. title azd intezest of the Mongag

the purchaser or grattee.

fault hereunder. and shoold
have the right to have 5 rocerved arpoint
expeases attending such jrocecdings
tents. issces. and profits, toward the pavrment of the dedt secured Rerely
v part thereof, be condemned inder aav power of e=inent domain, or acquired for
s <5 tre eatent of the full 2ount of
crchs assigned by the Morigagor

- accuunt of the 1adebledness se-

8. That if the previses, oran
a public use, the da~zges, proceeds, an
indebtedaess upon this Tortgage, and the note secured hereby reaining unpa
to the Martgagee snd shall te paid forthnith to the Mortgagee to be applic
cuted hereby, whether due o1 oot

4 the coasideration far such acgm
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