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NIFORM COVENANTS. Borrower and Lender covenant and agree as follows: Fe ld B

1. Payment of Priacipal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by [eader, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal 10 one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. 1f any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereol.

The Funds shall bz held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Leader sha!l apply the Funds to pay said faxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, amalyzing said account.
or verifying and compiling said assessments and bills, unless Vender pays Borrawer interest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and lender may agree in writing a1 the time of execution of this
Mortgage that interest on the Funds shall be paid to Borconer, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground reats, shall excead the amount required to pay said taxes,
assessments, insurance premiums and grovnd rents as they [l due. such ewess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay faes, assessmcnls, insucance premiems and ground rents as they fail due,
Borrower shall pay to Lender any ameunt pecessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Motigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeity is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Properly of its acquisition by Leader. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on 2ny Future Advances.

4. Charges: Liens. Borzower shall pay all taxes. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschald paymgznts or ground rents. if any. in the manner
provided under paragraph 2 hereof or, if not pud in such manrer. by Borrower making payment. when due, directly 1o the
payee thereof. Borrower shall prompily furnish to i ender all notices of ameunts due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Botrower shall promptly discharge any lien which has priofity over this Mornigage: provided. that Borrower shall not be
required to discharge any such lien so long a5 Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or shall in good faith contest such bien by, or defend enforcement of such lien in,
legal proceedings which operate to present the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Bormroaer shall keep the smprosements now enisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall nol require that the amount of
such coverage evceed that amount of conerage required to pay the «ums cecured by this Mestgage.

The insurance cartier providing the insurance shall be chesen by Borroaer subject to approval by Lender; provided,
that such approval shall not be snreasonably withheld  All premiume oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carfier.

Al insurance pohicies and renew als thercof shali by in form zceeplable to Lender and shall include a standard morigage
clause in favor of and in fosm accepiable to Lender. Bender <hall have the right to hold she policies and rencwals thereof,
and Borrower shall premptly furnish to Lender all renewal notices and all receipts of paid premivms. In the event of loss,
Borroacr shaHl give prompt notice to the insurance carrer and endei. ender may make proof of loss if not made promptly
by Borroaer.

nless Lender and Borroaer otherare agree in anting. insuiance proveads shall be applied 10 restoration of repair of
the Propeity damsged. provided such retoralicn oF [epair is economically feacble and the security of this Mostgage 15
not thereby impared. I such restoretion of repair 18 not covnamn gty feasbie of if the secunity of this Mortgage would
be impaired. the insurance proveeds shall be applied to the sums sewuted by this Morigage. weth the eveess, if any. pad
to Borrower, I the Propetty is abzndoned by Borroaer. o1 11 Berroaer fards to respond to Lender within 30 days from ihe
Jdate potice s mailed by Lender to Borroaer that the insurance cartier offers 1o seitde a claim for insurance benefits, Lender
is 2uthorized to collect and apply the insurance proceeds 2t Lender's epiion cither to restoration or repair of the Property
or 10 the sums secured by this Mortgage :

Unless Lender and Borroacr otheraise agree in anting. any s:xh applicstion of proveeds 1o principal shall rot enferd
ot postpone the due date of the monthly instaiimients referred to in paragrephs T and 2 hereof or change the amount of
such instaliments  1f under paragraph 18 hereof the Property o acyured by Lender. alf right, title and interest of Borroaer
in and 1o any insurance podicies and 1n zod 1o the proveads thereof resutting from Jdamage 1o the Froperty prior (o the wle
or acquisthion shall pass to Lender to the ertent of the sums secured by this Morigage smmediately prior to such sale or
acquisiion.

6. Preservation aod Mainteaance of Properiy: Feaccholdss Condominivms: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not COmMil waste of permsl wipadment of deterivration of the Property
and shall comply with the provisions of any lease of this Morigage ss on a lasehold. 3 this Moigage is on o uril in a
condominium or a planned umit derelopment. Borroaer shatl perfore 24 of Borrouwer's obligetons trder ihe declaration
oF covenanls Creatng of gvernng the copdomniem of plenned Lot development. the byv-Jaas and regulations of the
condaminium of planoed unit Sevelopment. end constiient docpmens I 3 coendeminium of planned et development
rider 15 eveveied by Borroaer and recorded together a:th this Mortgage. the covenants 2nd agrecments of such nider
shall be ioiporated into and <hall amend 2nd supplement the covenznts and agreements of this Morigage as of the rider
were a part hereof.

1. Protection of Lender’s Security, 1f Borroaer fals o parform tie osenants and agreaments contained in this
Mortgage, of if any actien of proceeding s commenced which muaterialiy affects Lender's interest in the Property.
including. but not hmited to. emnent domain. insalvency. code enforcement. ©f zrrangements ©f proceadings mvolung a
bankrupt or decedent. then 1.ender al Fender's option. upen natice to Borroaer. may make such appearances. dishurse such
sums and take such aclion as is pecessary to protect Lender's mierest. mcliedeng, but net Bmited to. dishursement of
reasonable attorney’s fees and eatry upen the Prepeity to make repairs. If Lender reguired medtgage Insrarce s a
condiion of making the koan swcured by this Mortgage. Borroaer shall pay the premme requsted (o maintam svuch

insurance in effect uatil such tme zs the requitement for vxh mwrance termingtes in 2ccordane with Borroacd's 2nd




