1. Payment of Principal and Intecest. Borrower shall promptly pay when due [hcd[dir‘.i;‘lup:il of and”inlet
imlebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the princpal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable aw or to a written waiver by Lender, Borrower shall pay
to Lender on the duy monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
a sum therein “"Funds™) equal 10 one-twellth of the yeardy taves and assessments which may attain prierity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premiom installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage msurance. if any. all as reasonably estimated initiatly and from
time to time by l.ender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shalt apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said accouat,
or verifying and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Boreower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

H the armount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary ta make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. | ender shall promptly refund to Borrower any Funds
held by Lender, Jf under paragraph 18 hereof the Property is <old or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeniy or 1s acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fisst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Noie. then o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taxes. sssessmenis and other charges. fines and impositions attributable to
the Property which may atiain a priority over this Morigage. and leasehold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. directly to the
payee thereof. Berrower shall promptly fernish to Lender all rotices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directiy, Borrower shall prempily fumnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
fequired to dischargs any such lien so long as Borrower shall agree in wnihing to the payment of the obligation secured by
such lien in a manner acceprable to Lender, or shall in good faith contest such Hen by, or defend enforcement of such lien in,
legal proceedings which operate to preveat the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now enisting of heteafter erected on the Property insured
against loss by fire. hazards included within the term “esvtended coverage’. and such other hazards as Leader may require
and in swch amounts and for such periods as Leader may regquire: prosided, that Leader shall not require that the amouni of
such coverage exceed that amount of coverage required 10 pay the <ums secured by this Mortgage.

The insurance carnier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall pot be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragiaph 2 hereof or. of not paid in such manner. by Borrouer making payment. when due. directly to the
INSUFANCE Carrier.

All insurance policics and renew ats thereof <hall be in form 2ccepiable to Lender 2nd shall include 2 standard mortgage
clause i Favor of and in form acceptable 1o Lender. Lender shztl have the 1ight to held the policies and renewals thereof,
and Borrower shalf prompily funinish to Lender all reneaal notices and all receipts of paid premiums. In the event of loss,
Borrower shalt give prompt notice 10 the insurange carrier 2nd Lender. Lender may miake proof of loss if not made promptly
by Borrower.

Unless Lender and Bosroser othersse agree in anting. insurance procecds shall ke applied to restoration or repair of
the Property damaged, provided suvh restoralion of sepair s ecenomivaily feasible znd the socurity of this Moeitgage is
not thereby impairesd. I such restoration o repzir s not economic eIl feaakle or of 1the sweeaeniv of this Mortgage would
be impaied. the nsurance provecds thall Be appticd 1o the sums wwvured by this Mortgage, weth the evowss, if zny. pad
to Borrower. If the Property s shandoned by Borrea er. or 1t Borrower fatls to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrouner that ihe insuranve carrzer offers to settlfe a claim for insurance benefits, Lender
1s authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise zgiee in wning. any such application of proceeds to principal shall not extend
or postpone The dee date of the mondhly instaliments referced 1o in paragraphs T and 2 hereof or change the amount of
suchinstaliments  If under paragraph 18 hereaf the Property i aoguared by Lender. alf night, title and interest of Borrower
in 2and 1o any msuranve pohicwes amd in and to the proceads thereof resuinng from damage to the Property prior to the sale
or acquisition shali pass 1o Lender 1o the extent of the sums woured by this Mortgage immediately prior 1o such sake or
acquisition.

6. Presenvation and Maiaintenance of Propeity: Veaseholds: Condominiums: Planned Unit Developments. Borroacr
shall keep the Properiy in govd repair zrd shall not commit sade of permd smpaiiment of deierioraton of the Propeay
and shall comph with the provisions of znv lease ol thes Mostgege wooa g keaschold  If thic Mortgege 12 0n 3 unit in a
condominum or a plaamed ea Jevelepment, Borreaer shall perform 21 of Borrewers oblizatons under the Jdeclarat:on
Of covenanis crealng of govereing the ceadvnium of plaaned vat doelepment. the baJans zad regefations of the
condeminum or plenned vnil deselopment. «nd coastituent dxumes If a condominiam or planced ot dovelepment
rider is executed by Borroaer znd reorided tegether with thic Merigzge, the convenants znd zgreements of soch nider
shall be incorpoiaied it and thell amond 20d supploement the conerants 2nd agreements of this Mortzage a5 of the rider
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Usivorast Covenants. Borrower and Lender covenant and agree as follows: pmy-lt{)ig . _;98
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were 3 part hereof.

7. Protection of Lender's Security. IT Gorreaer fals 1o puiform the covenamis and agreements contzined in this
Mortgage, or if a1y acton or proveeding s commeeced akich morertally afecis Lerder’s nterest in the Propenty,
txcluding. but not binited 1o, emnent domain. msoh ey, code enforcement. o arrangemenic of proveedings imvoiving a
bankrupt or docedent. then Leader at 1 eader’s epiton. upen potice 1o Borrewer, may male wuch appearences, dishurse such
sums and 1ake such action as 18 necesany o profect Leader’s schnding, bt ant hmcted oo dishursenent of
reasonatic attorney’s fevs and entry upen the Property ta mizhe repays Tf Terder regrited mosigage issorerde a4 a
condfion of makmg the loan wowred B thie Mesigege. Borzeaer shell pay the jromums regirsed o mazintan such

insurance in ofedt unbil sovh e 25 1 regeirement for sxh msurensc formunaics i adderGance wath Borrewer’s and
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