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1. Paymicnt of Principal and Inferest. Buorceact shall prompthy pav aboe oe the praageat of cad satviat e ER0
ilebtediness ovidenaed by the Nete, prepas ment amd Lo clatees s pravabod e the Sote eab the pranapst ot O T A
on any Futute Advaiwes secueed by the Morgeage

2. Fuads for Tanes and Insurance. Subject to applicable i or o wnitien swancd by Ponder, Bogeoact ~hall po
| 1% ] \:l'l\'\'f on the d_.) “h“’“hl, wnsballsticnts ot p('gk“\_“ sl anterost iy l\..\_.l‘!\.' utidee the Nade, unnl the Nty 1w l‘.ll!‘ s ult,
a sum thercin “Fonds) egquad to one taelfth of the searhs anes it assessineats which iy ot proeims e this
Maortgage. and ground rents on the Propenty. of amy. phis oo taclith of searls promnm anstaliments for Bazanl awnrane,
plus onc-tactfth of yearly prenminm invtalionents 1or merteage nsncance., ol any . all as easendbly cvtimated srtrally and from
tine (o time by §eader on the Basis of assessmients and Brlls anad reasomable estienates theeeot

The Funds shall be held in 30 inshitution the depomits of acvounts of which ate inured o guatantecd by o Fedeeat or
state sgency tinchiding §eader of 1 cnder i such an ainatitutions 8 emder shall apphs the Funds to pas said faves, assessaients,
insirance premims amd ground sents L emder may nat charge tor s holding ot applying the Foands. amalyzing s.ad account,
o venfying and compiling said asvessmicnts amd bl uobess Fonder pass Botroacr intetest on the Funds and applicable law
peenuts Demder 1o imake such o charge  Borsower and Tonder iman agree 0 wating ot the e of cwecation of thin
Mortage that iterest on the Funds shalt be pasd e Borroacr, and unlens such agecement s made of applicable aw
eequites such intesest to e paid, Lender shall not be requurced te pay Boreower ans interest of carmngs on the Fuads. Bender
shall give to Boreower, without charge. an annoal cocvunting of the Bands showang cezd

04 and debits o the Funds and the
putpose 101 which cach debit o the Funds was made  The Tods are pledaed s aliitional seconty for the sumns secured
by this Morigage

Einpenst Convasangy Bounaer atal oo ovavian? and adive o 1ol s

I the amount of the Fuads held by §ender, together with the future monthty instaliments of Funds payable prior to
the due dates of 193es, assesstents, insntanve prenmums and groumd sents, shall eacend the amount feguired 1o pay sand tases,
assessments. instrance premioms and grovsd eents as they Bl duce, sich eniess shall bee ot Horromer's option, cther
promptly repaid o Boreoaer or credited e Borrower on mtenthhy istaliments of furds  If the amount of the Funds
n:id by Lender shatl not be sullicient (o Pay Laves. asscwments. insufanie preauemns smd ground soots as they fall due.
Borrower shall pay to bender any amount Recessars B mabe up the detivieacy within 30 dass from the Jate notice s mated
by Lender to Borrower requesiimg paymemt thereat

Upen payment in full of all suass sccured by this Morigage. Fender shall promply refund 1o Boreoacr any Funds
held by fendr. §f uadee paragraph IS hercof the Propenty is sold or the Peoperiy is atherw i avgered by 8 ender, §eader
shali apply. 1o lazer than inmediatsdy paoe G the sale of tiw Property of 1ts avguisition by fender. any Funds keld by
Lender at the ime of applivation as 3 credin agaimst the sums securesd by this Murigage

3. Application of Payments. Unlcss appliably faw providis otherwise. all paymicnts roveisved by Lender under the
Note amd paragraphs 1 and 2 heseof shatt be applicd by Lender fiest in paynient of sniocnts pay ahle o Lender by Bocower

under paragraph 2 heresf, then (0 nterest pavable on the Note, then te the priavipal of the Nute, and then to intercst and
principst on any Future Advances,

4. CBacges; Liens. Bocroacr ~half pay ot tones, assenmients and otker chagges. fices smd impusitions atisbatalie to
the Property whikh may atiain a priority over this Mostgage. and [caschehd payments of geound rents if any, in the mannes
provided undee paragraph 2 hereof or. if not pard in ik muanncr. by Borsoscr makiog pasment. when due. directly to the
payee thereof. Borsower shall promptly fuenish e Lender all aotices of amounts Jue under this paragraph. and in the event
Borrower shall make pasatent dirextly. Buscowae shafl promptly fuennh o Leader eeveipts evidenaing sich parnrents.
Borroaer shall prompily discharge any len which has paonty o this Modtzage: prosnled. that Bocrower shalt not be
requited to diwcharge any such fica w leag as Bocrower shall agrov in wating te the paynent of the obbigativn sexuted by
such lien in 3 manner aveeptable to Leader, of shali in govd faath contest such hen by, or defend cnforcement of such lien in,
legal provevdings which opetate toe peesent the catersement ot the ben or forfaituee of the Property o any part thereef.

S, Hazard Insusance. Borrawer shall hoep the mproseaients now evistiag o heseafter crocted on the Propeety insered
against loss by fice. hazards included aathin the teem Cestended ancrage”™. and such other hazands as Lemder mas rouniee
and in unch antounts and foe such peciods as Douder may regurre. peasidad. that § eedee shall avt reguise that the ameunt of
suoh coucrape ewend that amaeunt of coverage required B pas The samis sevured by this Moregage

The insaranve carnier peveiding the tnsurance shall be chaen by Boervace subject o approval by Lender: provided
that such appeosat hall pot b anrcasenably withkeld AR pronieas o insirange poixes <hall b patd iy the manoers
peosided under parageaoh 2 heeeot or. f not pand in stich mancee, by Bogroser atakeng payrment. when duwe. dicectly to the
LI E CARTICT.

Allinsurance poficies and reacn als taceaet shall be s torms acceptable to Lember and shall uwinde o standand nectgage
clause in Cavor of aad s form ivceptable to bendee  Dondee shall have the night to hold the pudivies and reaewals therevf.
and Boerower shall peoaiptly futaush to Benders afi senew sl motees aud ol rovipts of gaid poeniinni I the cucat of fow.
Bocrower shall five eonipt notie o the iatratice vatnct aad Fondee  Lendve enay take pecot of toss it nog made prompth
by Borrower.

Unless Leader and Bortowes othemwine agoew 1n witing. oaraae poexends shatt b appleed to Festaaation of fepair of
the Property dantped, peovided stch eontoeation o fepart 15 sveovminatiy feavbly and the sevunity of thin Moegage o
not theredy impaiced. I soxh 1oraton oF Cepaif 1 Aot cuvtvRbaally Erashle o st the sevurty of this Muostgape would

be imparred. the insuranve proveads shatl be spptand to the sums soverad by this Mostgagy. with the ¢veens, if any, pad
to Borrower. I the Property i abaadored by Bocerace. of 12 Besreact taihs o rospead to Beadee within 30 days feonn the
Jdate notice & mailed by Lender to Bocroaer that the enuramie casnr otfers to seitle a lam for imunance benhits, Bender
iv authoereed to collxt and apply the inurane provends 21 Feader’s opton Ilicr (o restacatn of repaic of the Progueny
of (0 the sums wxuced by this Motigage

Unless Lender and Bocroner othemise agece it acening. am suixh applcation of prxeads o poaipal shall not eviend
o pustpune the due Jate of the mivathly instatiments referead to i paragraphs | ard 2 hereot o change the arwunt of
such imstatfments. I under patagraph 1S hereot the Property i avguiesd by Lendee, o!t tight. tule and interest of Botrower
in and to ans isurame polies and in and te the proveads thereot ol from damage to the Progerty proe to the wals
ot asyuisttion shatl pass to Lender to the ¢atent of the sunt sevutad by this Moetgape tnunodiaiely prove to such sale o
Fquisition.

6. Presesration and Maintenance of Propenty: |caveboldv: Condominivms: Planned Unit Devclopareats. Bosroacs
shall keep the Peopesty in good cepair and shall et commit waste of peemit impasaeat of Fetctiveatnn of the Propery
and shall comply with the prosiuons of any Iease 3l this Mongaps = on o leaswchold. 11 thee Muoctgage i on 5 unit in 3
condominum of a planned unit deselopment. Botreacs shall perforan all of Borrower's obligations undee the devlaraton
Of covenants crealing of governng the condommium of plannad umt desclopawas. the by-laws and regulativns of the
conduminium o planned unit developatcar. and conddituent douments. 1 3 coadominiuny o plaanad umit descloparent
sides 1s erevutend by Bostower and cevorded togeiber with thin Mortgage, the cencnants amd agrevaents wf uxh nder

shall be incospueated ate and shali antead and suppliaat the covenants and agreemonts of thas Muttgade a1t the rider
acte a part hereof.

7. Protection of Leades's Security. I Burroaer fals to pustem the covenants amd agrecaeats contaaed i this
Morgage. of i any acion o6 proveeding s comaienved which matesially atfects Fendee's internt in the Propxets,

including, but act hmited 1o, vauacat doatain, aohemiy. code COtATLCnICM. ©F airangaments o poveedingy imaebang a
bankropt of decedent

. then Eender at | eader's optien, upon aotice ©oe Borroacr, nray muke sich appesranves. dobusse such
sums and 1ake sch aton as 18 aevessany te protect Lender's intcrest, anlinhing, but not himted to. disbursement o3
tessonable attorney™s fexs and ¢atey upen the Proposty o ke repaas I border rogiored anortgade msurane a o
wadition of making the foan waured by this Mastgage. Betesvacr sball pay the piumunns teyretal to ntantan wish
iasuraney in et untit such BEw ac the segquitenient for unh wharance termmatos aoverdance with Boseoace's and
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