Usitors Cong sants Borroner and Londer covemant and astee oy Bolleas

1. Payment of Principal and Interest. Boreower shall prompily pay when Jue the prmapal ot

mdebtedness evidenced by the Note, prepayment and bate clurges s prosaled in the Note, and the prncpal of and inteiess
on any Future Advances sevured by thes Morigage

2. Funds for Taves and Insurance. Subject to apphicable Law o o 3 widien waiver by ceder. Bornvaes shall pay
10 Lender on the day monthly instalimcnts of principal snd intesest are pay shle under the Note, nntl the Nate s g o (ull,
2 sum therein “Funds™) cqual to onc twellth of the yearly tavws and asesments which may atten prasty over the
Mortgage. and ground tents on the Propenty. of any. plus enctwclith of aearly pronea snstaltmicats for hazord ansufance.
plus one-twelfth of yearly premium instalinents (OF MOTPIRT INT. of any. all as reasonmably atimated snitrally and from
time 10 tine by § ender on the basis of avsessments and bk amd reavonable estimates therent

The Funds shall be held in an institution the deposits or accounts of which are insured of guatanteed by a Federal or
state agency dincluding Leader if Leades s such an ustitution) . Feader shall apply the Funds 1o pay said Lanes, assssamenis,
nsurance premivms and ground rents | ender may not charge tor s holding and applying the Funds, analyzing satd account.
or venifying and compiling said assevsments and balls, unless 1 endet pays Botrowes intcrnt on the Fumds and applicable law
peemits Leader to make such 3 charge. Borrower and Fender muas agree in whting at the time of evecution of this
Morigage that mterest on the Funds shall he pard te Borroace, and unles such sgeeement made or applicable law
requires such interest o he paid. Lender shall not he regquiread e pay Hotrower any interest of carmings on the Funds. $.cnder

shall give to Bosrower. without charge. an aanusl acceunting of the Dunds showing credits and debits to the Fuads and the
purpe for which cach debit to the Funds was made The Fundy are pledged as additionat securiy for the sums secured
by this Morgage.

I the amount of the Funds held by Lender. ogether with the (uture monthly nstaliments of Funds payable peaor to
the due dates of (RS, assments, ISNEANGE Premiuns amd grouad rents. shall evcend the amount required to pay 13id taves,
assessments. insurance premiums and gronsd rents as they fall due. sueh eavess shall b, at Borrower's option, aithes
prompily repaid o Botrower of credited (o Bosrower on monthly instaftments of Funds 1€ the amouat of ke Funds
held by 1 cader shall not by sullicient (0 Pay Tares. asewments. Mnlarice prem:nms acd ground rents as they falt due.
Borrower shall pay to Leader any amoeunt accessary v make up the defiviency with:n 360 days from the date notice s mailed
by Lender to Borcower requesing payamwent thereot

Upen paymient in full of all sums secured by this Mortgage. §ender shall promptly cefund to Boreowes any Funds
held by Lender. 1 undee paragraph 15 hescof the Progeety Wi or the Propetts 15 otherwise aogqinged by | ender, Lender
shall apply. no later than immediately prioe to the aale ot the Propeity of s agquesition by L ender, any Buads keld by
Lender at the tme of application as 3 ciedit sgaindt the sunse woured by thas Moesigage.

3. Application of Payments. Unless applivable faw provudss othraise. all paymeats received by Lender uader the
Note and pacagraphs 1 and 2 hereof shall be applicd by P endee finst n parntent of anteunts parable to L endet by Borroaer

under paragraph 2 hereol, then to ntceest pay able on the Note. then to the principat of the Note. and then 1o interest and
poncipal on any Future Advances.

4. Charges: Lieas. Borroaer shall pay all e, assosmynts amd othee charges. fines and impaations atterbatahle o
the Property whivh may attain 3 priority over this Modgagy. and teaschold payments of ground reats. if any. in the manaer
peovided under paragraph 2 hereof or. il act pad 0 such mannce, by Borrower making pasment. when due. directly to the
payee thereof. Borrower shall promptly furmish 1o Lender all notices of amounts Jus uades this patagraph. and in the event
Borrower shall make payment Jdirextly. Borrower shall promptly fucassh te Lender receipts evidenving such payments.
Borroaer shall promptly Jischarge any len which has preaty ouer thes Muortgage: provided. that Bocrower shale aot be
requited (0 discharge azy such lica s tong as Botrowes L szree in waniog o the papnient of the obligation woured by
ach fien 1a 2 manner aceeplable to Leader. oc shalt in good faith contes? such lien by, or defendd enforeement of such lien tn.
legal proceedings which operate to prevent the cnforsenient ot the Len o foclature of the Progenty oc any part theeevt.

$. H3r:20d Imsunance. Borrower shalt Aeep the smipraseients maa gysting ot kereafter erectad ot the Peaperty inurad

against loss by fiez, hazards included within the e “eateadad cosceags . amd wch othee hazasds as Lendee ay roginre
and 10 such antounts and foe such peaiods as 1 endee anay eoquire, prosdd. that b cader shali aot eequsre that the sntvant of
such vovetage evwend that anount of Soverage g eed 1o pay the sums sevured by thus Mocigade

The insurance carner peoviding the insucsnve shall I chasen by Bocrower subject to apgpeosat by Lender peovdad,
that such approsal shall not be unreasonably withheld K peennuar on inntrance goluies alt be paid in the mannet
peos:ded under paragraph 2 hercof of. of noe pard in such mannes. by Buocrower making payaweat. when Jue. Jdirextly to the
insurance <asrier.

All insurance policies and sencaals theeoot shall be in toen aceeptable to Leader and shatl snchude & stambacd moctgape

clause 1 faver of and i form acceptable o Leader, Eundis shall have the cight 1o nold the polivies and renew ats thereof.

and Borewaes shall peomptly furnish o Leadee afl renvaal petives and atl sevagts of paid peenniims b e event of ks

Borrower shall give Proapt AVHLE t the INBrane catas ad Sender §ender may make peovt of lassal oot muade peomptly
by Borrower,

Unless Lender and Botrwraes othemaise agree in wntag. msutame provents shall te applicd to ratvrativn oe repaic of
the Progerty Jamaged, provided sikh rotorativn of tepae v ecvnemeatfy feauble and the sevuncy of this Mocigage
act theeeby impaired. M wnh OGO OF (P 5 Aot covavatic iy feasble o¢ of the security of thu Muodtgape would
be imparred. the insuranve procedds shalt be spplsed o the sums seouted by this Moegage. with the evcess. if any. paud
to Borewaer. If the Property @ abanduacd by Ruoctvacr, o¢ 12 Beroewer farls to respemd to L endes within 30 days feom the
Jate aotive is maled by Lender to Bocrower that the sduramie carees ottess 1o sctile 3 clum foe 1nsurance berwefits, Lender
o 2uthosized to cothest and apply the wurance proveads at fender’s opten ather to restocaiwn o repuir of e Progeny
o¢ 10 the sunts sexured by this Mocigage

Unless Lender and Bosrowee othemaise agiee i anting. any seh appination of praveads o pesoaipal shatk not extend

of pustpone the due Jate of the moathly instaltaients ecteered € 1 paragraphs | oand 2 kereol oe change the amount of

such instalimients 0 under parageaph 13 hereol the Property v asquired by §ender. afl nghe, title and interest of Bocrower

in and to any insurane potivies and 10 and to the proveads therenf revolting from danmage to the Peoperty pawr (o the sale

or acyumition shall pass to Leader to the evtent of the sunn securad by this Marigaae immeduately paoe to such sale or
acquisitiovn.

6. Presensation aad Mainteaance of Property: | eawbolds: Condominivans Panned Unit Developments. Bosrwvace
shall keep the Propesty in good tepais and shall Aot commMit Aaste of permst Impaisment o Jelerocaion of the Propesty
and shall comply with the provisions of any lease of hs Moztgage v on 2 leaschold. 11 this Mocdigage " on 2 ounit in 2
condominum of a planned unit dervelopment. Borrower shall peclorm alt of Borrower's obligatioas uadve the doclaratron
of covenants creating of govermng the condoeanmium of planned unie devetopment. the by-taws and regutations of the
condominium of planned uait developoent. and constitient davuments. 1 2 condominium o plansed vad Jeveloprwend
rder 18 evevuted by Bortower and reverded topethes with this Muostgage. the covenants and agrecawats of such rubere
shall be incerporated nte and shall amend aend supplvment the corenants amd agrecncnls of this Moctgage as 1l the ks
were a pors hescof.

7. Peotection of Lendes's Security. 1f Buorroaer (ol o putform the covenants and agrecments coatained in this
Mosngage. or if any acton of proveeding v commened whch matcriafly atteuts Leader’s interest in the Propeety.
including. but act imited to. eatinent domain. mwlvenvy, code eaforcenment, of afrangenikats of provevdings ravolang 3
bankrupt o devedent. then §ender at 1 ender’s opton, upen notice e Borroacr, nay make such 2ppearances, Jdikyrwe wwh
sums ond take such Juion 3s 18 ATUCssasy e proteat Fender's mterest, rnhinhing, but fot houted v, dishutwnwnt of
reasonable attomey’s fees and entry upon the Propeny to make tepaire B Bender coguited mocigage T RTENT N A
condiion of making the 1oan sevured by this Moctgage. Boreavacr shutl pay the presiunn tequrasd to aunten sech
wsurance in cifevt until such time s the requirement for such nsutanee teemueates 0 sosordatoe with Botroacts sad
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