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UENHFORM COVENANTS. Horroacr and tender cusenant and sprev an fullisas

V. Payment of Priacipal snd Jatecest.  Hattoace il presnpity pas ahien Jie the pom TR LIRTL AN

...... LA .

debtedness v idvnced by the Nute, prepayment and late chasges as prosaied  the Note, and the gricagg
Fuure Advanves secured by this Morigage.

2. Funds (or Taves and insurunce. Subject 1 apitbtc Abte Low o G 3 wiiltch waiver by 1 ender, Boreoact shal! pay 1o L ender
on the day moathly instailiients of poanapal and interest asc paystle uliner the Note, uinlil :

the Note o Pand dn Sall, a o thean
“Funds’') equal 1> one-twelfth of ke yeatly tanes and asacnmicnts which nay attain pronty over this Morgage, and geound fenty

on the Property, if any, plus vae-twetfth of yearly prenmum snstaliments for hazard insutance, plus one twelith of yearly prenum
installments for moctgage insuranve, if any, afl as redsonably etimated inially and from time to time by 1.¢ender on the basis of
assessments and bills and reasonable evtimates thereof.

The Funds shall be held in an institution the deposits Of awounts of which ate insuted of guaranteed by a Faderal or state
agency tincluding Leader if Lender is such an institution). L ender shall apply the Funds 10 pay S3id tanes, Jssesyments, INSUTINCE
premiums and ground rents. Lender in3y not charge for so holdng and applying the Funds, analy nng 32id acount, of verifying

and compiling said assessments and bills, un'ess Lender pays Bocrower interest on the Funds and apphvable taw peomits Leader (o

make such a charge. Borrower and Leades may ageee in writing at the time of exevution of this Mortgage that interest on the Funds

shall be paid 10 Borrower, ind untess such agteement is made of applicable Law requites such interest to be paid, Lender shall not
be required 10 pay Borrower any interest of carnings on the Funds, Lender shall give to Bortower, without charge, an annual ac-
counting of the Funds showing creduts and Jebits 10 the Funds and the purpuse fue which ¢ach debit to the Funds was made. The
Funds are pledgad as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, 1ogethes with the future monthly installments of Funds payabdle prior o the due
Jdates of 1a%es, AssELsMents, INSULAIKE Presniums and ground rents, shall ¢veed the amoumt requited (O pay 1aid tanes, asseys-
ments, insurance premiums and ground rens 3s they fall due, such evvess shatl be, a1 Boer

ower's option, cithes promptly repaid to
Borrowet of ctedited 1o Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shalt not be sufhi-

Cient T PAy LIRES, IsseIMents, Insutane premiums and ground rents as they ()l due, Bocrowner shall pay o Leader any amount
oJ by Lender to Borrower tequesting payment

nevessary 10 make up the defivieny within 30 days from the Jate notive is mal
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompxly refund o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propesty is sold or the Propernt) is otherwite acquired by Lender, Lender shall apply, no
Iates than immediately peior (0 the sale of the Propenty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2 credit against the sums secured by this Morgage.

3. Application of Pepments. Unicss applcable law provides otheraise, ali payments reveived by Lender undee the Note and
paragraphs § and 2 hereol shall be apphied by Lender first in payment OF amounts payable 1o Lender by Bocrower under paragraph

2 hereol, then 1o interest payable on the Note, then to the principal of the Note. and then (o interest and principal on any Fulure
Advances.

4. Charges; Lieas. Borrower shall pay all tares, assessments and other chasges. fines and impusitioas auributable to the
Property which may attain a peioeity over this Mocigage, and leasehold payments o¢ ground rents, if any, in the manner peovided
undes paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when Jue, Jirextly to the payee theseof.
Bocrower shatl peompsty fucaish to Lender all nutices of acounts due under this paragraph, and in the event Botrower shall make
payment directly, Bocrower shall peompily furnish to Lendes reveipts evidencing such payments. Bosroace shall promptly dis-
charge an) lien which has priocity over this Mocigage: provided, that Borrower shall not Be reyuired to dischasge any such lien 30
tong as Borrower shall agree in writing (o the payment of the obligation secured by such lien in 3 manner acceptadle to Lender, o¢
shalt in good faith contest such lien by, of Jefend enforceraent of such lien in, legal provendings which operate 10 prevent e en-
foccement of the lien oc focfeiture of the Propetty oc any past therevl.

S. Hlarard Insuraace. Bocrower shall heep the improsements fos evisting o¢ hereafter erested un the Propesty insured
against loss by fire, hazards included within the tesm entended coserage,’” and such other hazards as Lendes may tequireand in
such amounts and foe such perivds as Lender may sequice; provided. that Lender shall not tequise that the amount of such
coverage exceed that amount of coverage requited to pay the sums sevured by this Moctgage.

The insurance carries peoviding the insurance shull be choswen by Borrowes subjext to approval by Lender; peovided. that such
appeoval shall not be unreasonably withhetd. All peemiums o0 insurance policies shall be paid in the manner provided under
paragraph 2 hereol oe. if aoc puidin such maaner, by Bocrower making paymene, when due, direcily 1o the insuranve caseier.

All insucanve policics 20d cenewals thereof shali bein foem auveptadle to Lender and shallinctude s standasd mottgage clause
in favor of and in fuem aceptable to Lender. Lender shail hase the tighe to hold the policies and renewals thereol. and Bocrowes
shall promptty futnish to Lender 3ll cencwal noties and alt receipes of paid premiums. I the event of loss, Borrowes shall give
peompt mxtice to the insurane Sarsiet and Lender. Lender may make peoof of toss if nok made peompely by Borrower.

Unless Lender and Busrower otherwisg 235ee in writing, ©* surdne peavends shatl be applied to restoration of tepaic of the
Property Jamaged, pecsided such eestocation o¢ cepuit is evonomically fearidle and the security of this Mortgage is aot theeedy im-
paired. I such cestocation o¢ Fepair is not cconomivally feasible oc if the vevuriy of this Mocygage would be imguited, the in-
sutance peoveads shall be agplied to the sums secused by chis Muocrgage, with the excess, if any, paid (o Borrower. If the Propeny is
abandvaed by Boctower, ot if Bocewwer (2ils to respoad to Lender aithin 3 days teom the date notive is mailed by Lendes 10 Bor-

romet that the insusarae caceier offers to swettle 3 ckam foe nsurance tenefits. Lender is authocizad to collect and apply the in-

surance peoceats 3¢ Lemder™s oplion ¢ithet Lo 1Eocalion of tcpuie of (e Prugecty oc to the sums secured by this Moctgage.

Unless Leader and Bocrower wtherwise agree in wating, any sk applvation of proveads to principal shall aot extend o¢
postpone the Jue date of the moathly icszaliments referead to 1o parggraphs | and 2 hereod o8 change the amount of such in-
stallmencs. 1€ under paragraph 18 heseof the Progenty iv avguiced by Lender, all right. titke and interewt of Bocrower in and to any
insucanve policies amd in amd to the proveads el resulting (rom damage o the Property peios (o the sale of avquisition shall
pass to Lender 1o the extent of the sums secured by this Mortgage immadiately peioe to such sale o aoguisition.

6. Preservation asd Mainteaance of Property: Leawedolds: Coadominivm: Pansed Usit Developments. Bocrower shall
Rexep the Propesty in goud cepaic and shall not COMMitL @ Aste o¢ pecatit impaizment oc Jeterioratwon of the Propeny and shallcom-

piy with 1he peovisions of any lease if this Moctgage is on 3 leaschold. 1 ihis Muoctgage isva s unit in a vondominium o a planned

unit development, Bocroacr shall petform alt of Bucrower’s obligations under the dexlaratn e covenants Creating OF govetning

the coadominium o¢ planned unit develupment, the by laws and regulativas of the suadominium o¢ planned unit Cervelopment,
and constituent Jovuments. 1f 3 coadominium of planaed uait Jevelopment tider is exevuted by Bocroaes and revocded together
with this Mocigage, the conenants and agrecments of such sides shall be imcoepueated tato and shall amend and supplement the
coserants and agreements of this Moctgage as of the rider were 2 pust hereol.

7. Protection of Lendes’s Secusity. I Borcower fails to perfocm the covenants an agrcements contained in this Morigage.
of if any a<tion o¢ proveading is commenced which materially affects Lendee™s interest in the Propeny., including. but oos limited

10. cminent domain, insolvency, code enforcement, OF a5FanECments o peveadings inmvolving 3 bankeupt o¢ Jevedent, then Lender

at Lender’s option, upen nutice to Borrower, may make such appeatances, disbusse such sums and tale sych axtion as is aeccssary
to peotect Lender's interest. inctuding. but not linited 10, Jisdursement of reasonable attoeecey s fees and catry upon the Propesty
o make tepairs. I Lemdes suitad MOrtEdge IRIUEIRRE 33 3 cordition of makiag the koaan secured by this Mostgage, Boctoace

shall pay the premiums tequirad (O MaALaR such insuranve in effect untl such time as the cequirement for such inyurance -

minates in decocdarve with Boreower™s and Lender’s writicn agseement o applicatic law. Bocroacr shall pay the amount of all
MOFtgIZE INsUIAPLE premiums in the manact peovided urdes parageaph I heeewl.

Any amounts Jubursed by Lendes puisuant to this paragraph 7. with interest theseon, shail bevome addiional indettedness
of Botroaes securad by thiv Moctgaze. Unless Boseoaes and Lerder agree 1o viher teams of parment, such amounts shall e
parable upon rotice from | ender to Botroags fequoting payment therent, and shall beas inzerest from the Jate of disbusement at
the cate parable from Gime to hiwe on outstanding prnipal under the Note unless pasincni of interant 22 yuch rare would be con-
traey o applicable laa, i wiich cvent such amounts shall ez interest at the highet rate pesmasable uader sppixatle tawn,
Nothung eantaead i thie paragraph 7 shatl tequire | ender (o irus ans eypensc ot tahe 2% 2t heecurdes.

8. lmspection. | endes mas make ot cauretobe erade reawnable cnities upon and ispeat
1ender chali gine Bortwags potice ROt t ans sush nspad
the Properiy.
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ions of the Propetty, peovided that
o pevifaing ceasenable cause therefoe ectated to | ender s ettt in
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