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To Havr sxo 7o Howp, all and singular the asid property un-c the Merzagew, i2a successors and avigns forever.

The Mortgagor covenants that he is lawfully seized of the ponuss tegvitabove desentad in fee simple ateolute
(or such nther catate, if any, as is stated hegeinbefore), that ce has goel night and lawful authority to sell, convey,
or eacumber the saame, apd that the prer .scs are frve and cloar of 2" iens and encumbrances whatzoever except as
herein otherwize revited. The Mortgagor further covenants to v arrant and forever defend all and singular the

premises as herein conveyed, unto the Mortgagve forever, from an-l againat the Mortgagor and all persons whomsoever
lawfully claiming the same of apy part thereof.

The Mortgegor covenants and sgrees as follows:

1. He will promptly pay the principai of and interest on the indebtedness evidenced by the said note,
at the time and in the manner therein provided. Pnvilege 1« reservedd to prepay at any time, without
premium or fee, the entire indebtedness or any part thereof not {ess than the amount of one installment.
or one hundred dollars ($100.00). whichever is less. Prepayment in full shall be credited on the date
received. Partia! prepayment. other than on an instaliment due date, nevd not be eredited until the next
following instaliment due date or thirty days zfter such prepayment. whichever is carlier.

2. Together with, and in eddition to, the moothly payments of principal sod interest payable under the terms
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(8) A sum equal to the ground rents. if any, next due, plus the premiums that will cext become due and payabdle
oo policies of fire and other hazsrd insurance coveriog the mortgaged peoperty, plus taxes and assesomeats
gext due oo the mortgsged property (all s estimated by the Mortgagee, and of which the Mortgagoe is
aotifed) less all sums alresdy paid therefor divided by the aumber of months to elapee before one month
prior to the date when such ground reats, premiums, taxes sad essesrments will become delinquent, such
sums to be held by Mortgagee in trust to pay eaid ground reats, premiume, taxes and epecial asressments.

(b) The aggregate of the amounts payable pursuant to subparsgraph (a) and thoee paysble 0o the note secured
hereby, shall be peid in s single payment esch moath, to be applied to the following items in the onder
stated:

(1) taxes, special assesrments, fire and other haiard insurance premiums;
(s1) interest oo the note securest hereby; and

(1) amortization of the principel of said pote.

Any definiency in the amount of such aggregate moothly peywent, thaB, unless made good by the
Mortgagor prior to the due date of the pext such payment, coostitute an event of defsult under this
mortgage. At Mortgagee's option, Mortgagor will pay & “late charge” not excexding four per
centum (4%%) of soy installment wheo paid more than fifteen (15) days efter the due date thereof,
Lo cover the extra expense involved in bandling delinquent payments, but such *“late charge™ shall
ot be payable out of the proceeds of any sale made to satisly the indebtedness secured beredby,

unless such proceeds are sufficient to discharge the eatire indebtedness and all proper costs and
expenses secured thereby.

3. 1 the total of the payments made by the Mortyagor uinler (at of parageaph 2 prevesding stall exeved the
amonnt of payments actually made by the Mortzagee as trus1ee for 14Tes OF Asesstnenils OF IBSIFANCE PRGNS,
as the cnse Ay be, such excess shinll be cresdited on subsespuent payments 1o be made by the Mortzagor foe suvch
itetns or. at the option of Mortgager ns teustee, may be refunsied to the Mortenzor.  $. however. suvh maznthly
pavinents shall not be suflicient te pay stuch iteins whets the sanie shall becotne die und payable, therr the
Mortgagor shall pay (o the Mortgzagee as teustee any amoant nevessary to make up the deficieney. Sowh
pavment will be made within thirty (30} days after written untee from the Mortyagee statu: the aierint of the
deliciency. which notive may be given by mail. I nt any tizne the Mortgacor shall tender to the Morteases, in
avcondanes with the provisions of the note secured hereby . full payment of the vutice indebtedue s represented
thereby, the Mortgagee as tristee shall, in coinputing the smoant of such indebtednes, vredit 10 the acvent
of the Mortgagor sy ervdit balance remaining under the provizions of iat of paragraph 2 becvof M thore
shall be n defurlt unuler any of the provisions of this mortgage sesnbting in a prables sale of the eresates coveeed
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