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Ustrorst Corenants Borroaer and §onder concuant amd agiec s beiheay

1. Payment of Principal and Iaterest. Hoscoacr shald prompthy pay shon due the prancipal of and mterest on the

indebtedness evidenved by the Note, prepay ment aond Fate charges pronided i the Note, and the pranapat of sl anterest
on any Future Advances secuted by this Morigage

2. Funds for Taves and Jasurance. Subject (o apphicable Liw o€ 10 2 watten wawee by t endes. Borrower shall pay
1o Leader on the day monthly mstaliments of prinipal and mtcrest afe pavable under the Note, until the Note 1s paid o full,
a sum (herein “Funds™) equal to onc-taclith of the yearly tases atd avwewments which may Mian priveity oves this
Mortgage. amd ground rents on the Propeny. of any, plus onc-tuctith of yeatly prenvum instaliments for hazard insurance,
plirs one-tw elfth of yearly premium instalinients (OF Alrtpage TRy of any, all 3¢ reasonably etimated initsally and from
tinie to time by | cader on the basis of assesaments and hilks and seasenable estimates thereof.

The Funds shalt be held in an institution the depomsty o1 acovunts ot which a6¢ insuted or guaranteed by a Federal or

state ageiny tincluding §ender if Eender i suvh an imstitution). 1 cinder vhals apply the Funds to pay said taves, assessnients,

insurance premiums and ground rents | ender may ot charge oo so holding and applyeag the Fuads. analy zing s2id account,
of vetifying and compihing said avversinents and hills, unhos T endue pays Basconer interest on the Funds and applicable law

permits Lendee to make such a charge. Borrower and bender may agree in wrting at the time of evecution of this
Mortgage that interest on the Funds shatl be paid 1o Borromer. and unfess sch agrecawent s made of applicable law
requites such interest 1o be paid, | ender shall not he requiredd to Py BOrFower any interest OF earnings on the Fuads. §.ender
shal) give 1o Borrower, without charge. sn annual accounting of the Funds show g credits and detuts 1o the Funds and the
putpse for which cach debit to the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future moathly instaliments of Funds payable prior to
the due dates of 131€%, ASIMEnts, insurance Premiunts snd ground tents. shalt encead the amount required 10 pay 1aid tates,
assessments. insurance premiums and growsd rents as they (ol due, aich ewcess shall be, at Borsoaer's opion, cther
prompily «cpaid 0 Borrower ot cinhited to Borrower on moathly intalimients of Funds. i the anwunt of the Funds
held by Lender shall not be sufficient 1o pay 1ates. aswsntents, insutance prennems and ground reats av they fall Jue,
Borrower shall pay to Lender any anwunt necenary to male up the deficiencs within 30 days from the date notice is oailed
by Lender to Borrower requesting paymient thereot.

Upon payment in (ull of alt sums sexured by this Mottgage. §ender shall prompily cefund 1o Botroaer any Funds
held by Lender. Bf under paragraph 15 heceol the Propeety 1s wid of the Propeety s atherwise avqnred by § ender, Lendes
shall apply. no fater than immediately pews to the sale of the Properts of its acquint:on by Lender. any Fuads held by
Lender at the ume of application as 2 credit againwt the sums secured by this Mongage

3. Application of Psyments. Unless appi:cable law peostdes othernise. all payments reveived by Lender under the
Note and paragraphs § and 2 heceof shall be 2pplicd by § endes BNt in payareat of amounts payable to Lender by Borroner
uader paragsaph 2 hereol. then €0 interest payable on the Note. then to the prinvipal of the Note, and then to intesest and
pancipal on any Futute Advanes.

4. Chasges: Liens. Borrowes shall pay 2t 1aves, awwwnwents sad wther charges. fines and impamiticas atinbutable to

the Property which may attain 3 priority oves thrs Morigage. 20d leasehold payemwents o¢ ground rents. if any. in the manner
provided under paragraph 2 hereof or. if avt pard in such manner. by Boerower making payment. when due. directly to the
payee thereol. Borrower shall promptly furnish to 1.endes all notres of amounts Jue under this paragraph, and in the event
Borrower shalt make payment directly, Borrowes shall promptl) futnish to Leader receipts evideacing such payments.
Bosrowes shalt prompily diwharge any liee which has paoaty over this Mortgage. provided. that Bosrower shall aot be
resquired to dischasge any such lice so long as Borsower shall agree in wabng to the payment of the obligation secured by
such lien in 2 manner acceprable to Lender, o shatl in good faith Contet sich hien by, o Jefend enforcement of such licn io,
eyl procecdings which opetate to preseat the enforcement of the Ien o foefaiture of the Properiy or any pan Whereof.

S. Haraed Sawnance. Botrower shall heep the impeosements fava €Anling o¢ heseafter ceacted on the Progerty insurad
against s by fice. hazards inluded within the teent “enteadiad coverage”. and such other hazaeds as Lender may Kguire
and 10 soch amounts and for sch pernrds as Lender may frequice. peosidad. that §ender sball not eeguire thas the amount of
such coverage eweed that amount of coverage tequired to pay the sums secured by thes Moctgage.

The insusance carnies providing the inwrance shalk be chown by Bostower subjext to approval by Lender. peovided.
that sach apgeoval shalt not be unseascnaMly withheld Al peemuims o insucacve policies shall & paid in the mannee
provided under paragraph 2 hereof or. of a0t pand in wxh mannes, by Boccower malung payment. when due. Jirectly to the
INSUFINCE CASACT.

All insurance policies and rencw afs therent shall be in form acveptable 1o Lendee and shail include » standard mornigage
clawse in Favor of and in foem acceprable to Lender. 1endve shall have the tight to hold the policies and renewals theeeol.
and Borrower shall geomptly furmuh to Lender alb eencinab avtives 20d bk reveipts of paid premina. fn the ¢vent of hns,
Borrower shall pye prompt rotice to the Inurance Calfice 2l § endes. Lendies may make peovt of Wss it avt made peomptly
by Bocrower,

Unless Lender 3nd Borromer otherwise agree in whiting. insurance paaveak shall be applied to restoration o repais of
the Progerty damaged, provided such feudention of fepar & ccoromcally teanble and the wxurity of thiv Mosigage (.3
oot thereby impained. It such £Estoraton of repair 18 M cconumnatly feandde o¢ of the sevunty of ths Moagage would
be umpaured. the insurance proveaks shall be applecs to the wam sevured by thes Modtgage. with the ewess, if any. paid
w0 Bosrower. If the Propesty i abandoned by Bocroues, o 1t Bocrvaer (2t to respoond (o fember within 30 days from the
Jate aotice is mated by Leoafer to Boscowee that the nsusanve <aeies offers to setile a shaim foe insusranve benefits, Lendes
is authotized 1o collect and apply the imuramve proveeds 3t Lemder's optron athet o restoraton of regair of the Propenty
of 50 the sums secured by this Modigage

Unbess L.ender and Bocronet wthemwine ageee n wiking. any sxh appin ative of peoceads o poanipal shall act extend
or postpone the due Jdate of the monthly imtalimeats relesrad to in parageaphs U and 2 hered or change the amount of
such installments. 1f under pasagraph 18 bereod the Propents o acquired by Lemder, all right, sithe amd interest of Botrower
in 2nd 1o any nsurance policaes and in amd to the peoceads thereol rewlnng from damage to the Progerty prios to the sale
or acyuisition shall pass to Lender (o the evtent of the sunm wcuced by this Mottgage immadrately prios to such sale of
acyuEsit o,

6. Presennation sad Maistesance of Pregerty: Leaeholds: Condominiums: Planacd Uait Developments. Borroacr
shall keep the Property in good eepair and shall ot COMMIT Waste O PEIMIL InPasmCnl of Jeteriration of the Propenty
and shall compiy with the provisions of any lease if thes Moetgage r on a teaschold. 1 this Mocigage it on 2 unit in 3
coadominium or 3 planned unit developaent, Bosrowee shall peefoem all of Borrower's obligatiens undes the dexlasation
of covenants creating of governing the coadoninum of planced unit development, the dy-laas and regulativns of the
condominum o¢ planoed unit desclopment. and constituent Socuments. 1l 3 comfominium of planned umit development
ndes i enecuted by Borcower and revorded togethee with thie Muosigage. the covenants and agreemxnts of sh nder
shall be imoeposated into and shall amend and supplcoxnt the corenants amd agrecmeats of thes Moctgage as of the snkes
were 2 part hercof.

7. Peolection of Leaders Secusity. 1 Borvuaes fuls o perform the covenants and agreemeats cootsined in this
Mosgage, ot if any atwon of proveeding 13 commeaced whh matesially atfects Lemdes’s interent in the Propenty,
including. but not imited to. eminem Jomain. insolvency, code ¢aforearat, Of JTFINZEMCALS OF proveadings volving 3
banksupt of devedent. then Lender at Lender™s option, upon ntice 1o Borrower. may nvake s appearnanves, disbusse swh
sums and take such ation as 13 ey to protet enders ntereast. imchinding. dut aot hauted to. Jisbursement of
reasonable attomey’s (ces and <atry upon the Property to make repans. 11 Lerder soquitad AIOHGIEE IRsUTIANE 33 3
condition of making the loan sevured By ths Muostgage. Bossvace shall pay the peeriunn sequired to maintam swh
insurance e etfect unitil such e as the requitement (o6 such insurame terminates in acvordane with Botroaes's and
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