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Usiroiss Covesasts Hortoaer and Eomder covenant and agre as tolloas i : e )

1. Paymicat of Principal and Inteecst. Borrewer shull protapily pay shon doe the prnapad of ad anteeet e iy
imdebtediiess evidenced by the Note, prepayment and bate charees as praesbod i tbe Note el the protapsl of amd iteres
on any Fulwe Advances wourad by thae Mozigage

2. Funds for ‘Vaves and fnsusance. Subject to apphoable Law or tov a witten waser by Lender. Bertwace shall pay
1o Lendes on the day monthly snstaltiments of principal snd ioterest afe pavable undee the Nate. unted the Note s paid o fuall,
a sum thercin “Funds™) cqual te vae-twelith of the yearh Loy and aseswmieats which may attan pries iy oser ths
Mortgage. and ground rents on the Propeaty. of any. plus cac-taciith of searly preaunm wstaliments for hazard matance.
plus one-twelfth of yearly premiunt mstallments foe mogtgags stfanie. of any. sl as feasenably extimuated nntoally and from
time to tinte by 1 eader on the basis of sssessments and hidb and seanenable eumates thereot

‘The Funds thalt be held in an smtitution the depests of acseinty of which are insuted of guaranteed by a Vederal or
atate agency tincluding §ender of §coder is such an isstitation ) 1 ender vhall apply the Funds to pay said 1avey, assessnents,
isutance presinms and ground cents §ender may not charge ter o holdng and apphyang the Funds, analy iy sard acgount.
or venfying and compading said avsesamcats and bills untess Lender passy Borioaer interat o the Funids and apphcable law
permits Lender o make such o charge Borrower amd Fender iy agree a0 wabing .t the e of evecution of this
Morigage that mtceest on the Funds shafl be pard 10 Borroacr, and uoles such ageecaent o made o apphlicable law
requires such interest T he panl, beader shall oot Be regquered o pad Boriower anty interat oF carmiigs o the Funds. 1 ender
shall give to Bogoaer, without charge. an antial accounting of the Fuands shewing creahits and debits 1o the Funds and the
purpse for which ¢ach debit 1o the Foeds was imade. The $amds e pledged as adiitional secury {or the suns sevured
by this Mostgage.

1€ the anmount of the Funds held by §ender. together wath the future aonthly instalinats of Funds payable paor (o

the Jue dates of 13865, dnessments, 1nsurange prennums and groamd eats, shafl exvcead the anvuat tequited to pad 13id taves,
Asesments. insurance prentioms and grovad ents as thes falt dues sich cacens shall Be, ae Borrowee's option, ather
promptly sepaid 10 Borrower ot tcdited e Bogrower vo nwathly istalisicats of Funds  1E the amount of the Funds
held by Leader shall aot by sullicient to Pay £aaes. ASWMAIAES. UG PIERIMS and ground sents as they fall due.
Borrower shall pay oy Lender any anmount nevesarn to ntahe up the defiviendsy within 10 dass from the Jate avtce 18 mated
by Lender to Borroner gequesting paymont thereo!

Upon pasment an full of all sums secured by thes Moerzage. Tender shalt proneptly reliznd to Boervacr any Funds
held by Lender. §f undes parageaph 1X hereot the Propurty o soid o the Progeris othgrwine aog need by Tender, Bender
shall apply. no later than immediately pnoe to the sale of the Progenty of (s doquisition b Bender. any Funds held by
Lender at the time of application as a credit agaimst the sums securat by this Moergage

3. Application of Payments. Unless applicable aw provudes stheewise, alt payments received by tender vader the
Note and paragraphs 1 and 2 hereot shalt be applicd by 1 eader finnt tn paymcat of amaunts pay able o Londer by Bocroacr
under paragraph 2 herenl, then to interest pasable on the Note, then o the peincipat of the Noee, anid then 1o inteeest and
paacipal on any Future Adsanes.

4. Chasges: Liens. Bozeoacs shall pay 218 taves, avscnmiants aad other hasges. fires and impitiens attributable to
the Property which may attain a priosity over thes Morigage. and leaschold pasments or geound eeaty, if any. in the nunner
provided under parageaph 2 heeeof or. tf aot pard in sech aanner. by Bogrower making pasnrent. when due. direxily 1o the
payee thereof. Bosrower shall promptly fuenish to Eendee all notiwes of ameunts dine vinder this pacagraph. and in the event
Bocrower shall make paymient dieevily. Bogeower ~hall prompthy tuconh o Lender soveipts ovidunaing such pasments.
Bosrower shall prompily Jdischacge any hea which has pacaty woee this Moergags, proeriel. that Bosrower shall aot be
requited 1o dichange any such fren o loag at Bocevace shall ageee in wating (o the pasawat of the obligation woured by
such lien 1n a2 mannes avceptable to Leades, o shall i good faith ontest sech kion by oc defemt enfoecenwent of sech lien in,
tegal proveadings which cperate to pecvent the caforcemant of the hue or tockaitues of the Propesty o any pant thereof.

S. Hasard Insorance. Borrower shatl heop the saipeoscnignts nwva canting of korealtee ceovtad on the Progeny tasuced
against lows by fire, hazards includnd within the recon “ertendad woverage”. and ach other hatards a f ender may wpure
and 10 sech aniounts and foe such pericds s $eades miay requice. provsidal. that Leedee shall mot requiee that the ammant of
such coverage ewend that amount of overage fequirad (o pav the s secured b this Mocrgayge.

The insurance atnee peosiding the nsucanve shalk be chosen by Bacrowce shiet t appeas Al by Lender peonidad.
that such approval shali et be unteaswnably withheld  AlL peennums ca insucasee polces shali de guid 1 the mannes
provided under parageaph 2 hereot oe. of oot paid in sech aaacer. by Bocroaee making papment, when due, Jirextly 10 the
INSUTINCE CArfes.

All insusance policies and renenals thoront shali be in foem wveptable 1 ennder and shait inglude o standard moctgage

clauve 1n faver of and 10 foem aovepiahle to Londer. €ondeor skatt Rase the erghe (o holid che golivics and rencwals thereol.

and Botevacs shatl peomptly fugnish to Feades ali rencwal potves amd all rveapes of paid prenuamis In the cvent of foss
Boctower shall ive prompt atice 0 the insurance wassise s B eadee 1 erder may atake poovt of foss if aot aade peomptis
by Bortowet,

Unless § eader and Borrowes ctheraise azeee in wntag. nsudanve pooxands shall be applied o restotation of repuir of
the Property danaged, providad suvh rotvcation of sepair i eceneminaity teauble aad the wxucity of thie Mostgape o
a0t thereby imparsed. I sixh revtocatnon 08 repair 1 Aut covacminally fesubie o of the sevunty of thes Mosigage would

be impaited. the insurance peovends shall Be applned £ the wuan wouced By thus Mortgagpe. with the evces, if any, pad
to Borsowee. 1f the Property i atumdvacd by Bocrower, o7 1t Bocrower falv ¢

o cespeod to §enber mithin 30 Jays from the
date notive is maled by Lender 1o Borrower that the nvurance canmier offen to settle 3 <l for insucandce benelits, | cader
is authorized to collext and apply the ivarane proveads at §cader’s ogtion ather W restecation of repair of the Property
o¢ 10 the sums securad by this Motigage

Unless Lendee and Boctoner othemne agree i wating. any such appinaton of proveeds to prioaigal shafl not evtend
or postpone the due date of the mivathly instaliments tefecced to in pacagraphs b aad 2 hereod o changpe the aneunt of
such nstatimients. Bt undes paragraph 18 hereot the Propests n avquired by Beader. alt sight. btle and anterest of Borrower
in and 10 any msurance poliiies and in and e the provents therent resultng froot Janage to the Propenty paoe to the sale
of acquisttion shall pass (0 Lendes 1o the eatent of the sunn wwutnd by this Muoctgage immednately prog to weh wle o
AU,

6 Prescnation 30d Maiatenance of Propenty: Leawholds: Condominivan: Phanaed Unit Desclopments. Boseoracs
shalt keep the Property in goud sepair and shall not COMMIt Wase of pesrut impament o Jeterioration of the Progerty
and shall comply with the proviuons of any fease of thn Mosigage v vn 2 feaschold. I thee Morgage & oo 3 unit i 2
condominium or a planned uoit Jevelopawnt. Bocrewer shall perferm 2 of Boceowes™s obligatwns undier the Jdexlacstion
of covenants creating of govermeag the cendonumun of planacd Sevelopment. the by-laws and regulations of the
condominium o planned unit developarnt. and condituent davunients 1 2 condonunium of planced wint Jeselopment
ndet 18 crevuted by Borrowes and tevoeded topether with tho Mustgagy, the uorerants and agreements o sexh rudee
shall be incorputated inte and shall anend ard supplement the covemants and azeeemxcnts of thes Moctgape as ot e snder
were a past hereof.

7. Protection of Leades’s Serwrity. 1 Borroace fals to perfoem the covenants and agrexnicals contaned e thit
Mosigage. of il any Rton of paxeeding o commenced ahick nuatctially attavts Lendee's anterest in the Propeny.
including. but aot liowted to, emineat domain, soliendy. cnde catorvement, of atrangements of poxendings anobang 3
bankeupt of devedent. then £ ender at beades’s eption, upon autne Borcevace, may miskhe sach appeatances, dikuiw ach
wmt and BLE suvh RGON 2% 1 vyt pratant Lender’s iatorest. i duding, Buat rot hinuted . Inburseacat of
ceasonable attomney’s fees and entry upon the Properis to mole sepais Bt Fcnder oo morbgade Insitane v 2
comdition of making the loan sevured by this Murtgage. Boerroace shall pay the prennums cogntad o mgntan sach
insurance in etfect until such time as the requitement foe anh nsarance erannates i awweidance with Borgoaee’s and
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