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1. Payment of Priacipal and Infescst. Burrower shull promptiv pay shoen dae the principat of and nterest on the

imdehtedness evadenced by the Note, prepayment sad Late chatess as prasadded oe ihe Nateoand the prncpat of atad inrerest
on any Future Advances sevared by thes Morggage

Usittokrst Canasants Burrower and L ender covenant and agree as fotloas

2. Funds for Taves and Insurance. Subject (0 applicable Las or to o widdten waived by Fender, Batreacr shall pay
1o Lender on the day monthly snstalimients of principal and snterest ate pasable under the Note, untid the Nate s paid in full.
a sum (herein “Funds™) cqual 10 oac-twelfth of the yeardy taves and assessiients which may atten ooty oser ths
Mostgags. and ground ecats on she Propenty. if any. plus oncauelith of yearly premsum nstaliments (or hazard insnrsnce.
plus one-twelfth of yearly preanum instalimicats for mortgage nsngance. i any. all 3s reasenably estimiated initially and from
time o time by L ender on the basis of assessmncnts and hills and reasomable estmates thereof.

The Funds shall be held in an imiitution the depits of accounts of which are insured or gnatanteed by 3 Federal or
state agency Ginctuding 1 eader of Tender is sch ananstitition) . Vemnder shatl apply the Funds 1o pay said taves, assessnients,
imsurance premiums and ground ecnts ¥ ender miay not charge 1o so holdmg and applying the Funds. analyzing said account,
or verifying and compihing 3id assessmients amd bilts sntess 1 onder pass Boreoaer interest on the Funds and applicable Law
pormits Lender to maks sivh a charge Bosrower and feoder nay agree 0 waoting ot the line oF ¢xecution of this
Mortgage that interest on the Funds shalt be paid to Bogrower, and unfess such agreement is made of apphcable Law
requires such interont o be pard, Eender shatl not he cogueredd 1o pay Bortawer any interest of carmings on the Funds Lcnder
shall give to Bogrower, without chatge. a0 annual acceunting of the §unds shawang ctedits and debits to the Fuads and the
purpase tor which cach debit to the Funds was made  The Fuidy aie pledged as addional secornty for the sunis sevured
by this Muosigage.

I the amount of the Fuads hetd by [ender. togcther with the future monthly instaliments of Funds payabdle prior to
the Jue Jates of Laves, avsessatents, snsutasee prosuuins and groumd rents, shall evcead the amount teguired to pay said (anes.
ssesments, insurance premitms and grovsd tents s they Bl due, sich enaess shall bee ot Bosraaer's opion, aither
promptly sepaid 0 Borroner or cicdited te Bortvaer on sionthly intaliments of Funds. I the amount of the Funds
held by Lender shall not be suflicient (o pay farcs. asewmenls, Invorance preniums amd ground fents as they (il due,
Borcower shali pay 10 Leader any amount accessaty (o make up the deficicacy within 10 days trom the date notice 1s nrasled
by Leades to Borrower seguestmg payment thereod

Upon payment 1o full of all sums woured by this Morggage. §ender shall promptly ccfund to Borrower any Funds
held by 8 ender. M under paragraph 1% keecof the Propeets 1s wold of the Progents s otheriw avguered by Feadee, I ender
shall apply. no later than immediately prive to the sale of the Propemty or its asquinition by feader. any Funds beld by
Lender at the ime of application as 3 ceedit agamst the sums secured by this Morigage

3. Application of Payments. Unlces applicable faw provides othersisg, atl paynweats soveived by Leader under the
Note and parageaphs 1 and 2 hereof shalt be applicd by § cader first in payment of amounts payable to Lender by Borroner

under paragraph 2 hereof, then 10 mnterest payable on the Note, then to the prinvipal of the Note. and then te intercit and
ponaipal on any Future Advances.

4. Charges: Liems. Borcovser shal?! pay ot taves, avswaients and oiher charges fises and impmitions attahatable to
the Property which may atiain a prosity over this Morigage. and lcaschold pavments of ground seats. if any. in the manner
provided uader patagraph 2 heeeof or. if not pad i such manaer. by Bocrower making payment. when Jue. directly to the
payee thereof. Borrower shall promptly fugnuh to | cader all notices of amounts due under this paragraph, and in the event
Boerower shall make payment dirextly. Boreowee <hall prompity furanh o Lender receipts ovidenng such pasmente
Boceoaer shall peomptly Jischarge any ficn which bas prioety waee this Morgage: pevsuiad. that Borrower shall b
required to dischaege any such kicn s long as Botroace shatl agree in wamog (o the payaeat of the obligation sevurcd by
such hen in 2 manner axceptable o Leaders, of shatt i gowd Luth contest sech lien by, oc Jefend cnforcement of sk lien in,
kegal provecdings which eperate o prevent the eotorcement of ke hien o (osfeiturs of the Propesty oc any paet thereok.

5. Mazard lasueance. Borroaer shall keep the improsonienis rava canting oe hescaftee erected on the Propeety insuted
againat loss by fice. hazacds included withen the teem “estendut corerage”. and such other hazards ad T eader may roguiee
and 10 sech amaants and foe such perieds as | eader may reguee, prosided. that Eender <hall ot regaee that the amoan? of
such coverage ewend 1hat amount of coverape feguired ta pas The sums wvured by this Mocigage

The iasurare carnee providing the insuelave shail Fe vhosce by Bocroacr subjext to appeosal by §ender. prowded.
that such appeos 2l shall rot B unceasenably withheld Al prantrunie on insusaave polivies shalt b paid an the aranaes
peovided under parageaph 2 hereof or. 1f not pawd in such aanace. by Burroaer making payment. when dire. dieently to the
INSULINCE CITT.

All insurance policies and renewals theront shall be n formy veptablc to 1 eader and shall inclinde & standard moctgage
chause 10 favor of and 1 form avveptable 1o fender. 8 ender shali have the aght 6o hold the policivs and reacwal therent,
and Borgowes shall prompily (usacsh to Leader alt renca sl notwes aud all reveipts of pand preminis In the event of ks,
Bocrower shatl yive prompt avtice 1o e inurance cagaee and §eadee. §endor may make proot of luss it not made peompely
by Borrwvaet,

Ualcss | endes and Bocroce cthemwing agree in witing. insrance peasenids shall be appled to satecation o tepair of

the Progesty damaged. pros:ded uxh rotorativon of sepast 13 swenvowatly feauble and the weutity of thie Moctgage e

ot theredy impaired. Bl sk reutoration o repare 1 aot coonvaiw iy teauble oc if the secunty of thee Mostgage wouhd
be imparred. the inwurance proveads shatl be applsad fo the sunts sevured by this Mortgage. with the evcess, if any, pad
to Botrower. 1f the Property is abundonad by Borswacer, or 1t Bortower Fads to respond to §eades within 30 dass from the

date notice is maled by Leader to Borrower that the isurame carrres wtlens o setife 3 clam fof insurane benefits, Lendee
s authorized to ootlect and apply the insuranve proveads at | endess option ather 10 festoratmis of cepuic of the Propesty
ot 1o the suat sevured by this Mocigage

Unless Lender and Borrower othemise agree in witiag. any wivch agplivation of peocends to paacipal shalt not ¢viend
of pustpone the due date of the moathly instaliments refericd 1o i patageaphs t and 2 hecef of change the amount of
such instalimeats. B undes patageaph 18 hereof the Property 11 avquired by Leader, all night, title amd interest of Bogrower
in and 0 3y vurance pofcies and in and to the provends thureot rowltng from damage to the Propecty peior to the sale
of acquisttion shall pass to Leader to the extent of the sunts secuted by this Moetgape imaedately peros to such wale o
ACGULSILON,

6. Preservation 30d Maintensace of Propesty: Leacholds: Condominiunrs: Planned Uit Deselopments. Bossoace
shall keep the Property in govd sepair and shall a0t commil Aaste of permit impariment of Jeterioration of the Property
and shall comply with the provisions of any lease if this Merigage = on a feaschold. I this Muetgage is on 2 unit in 2
condominium of a planned unit Jevelopmeat. Bocrvaer shall posfoeme all of Borrower’s obligativns undes the Jeclaration
Of cOVERaNts <realing of goverming the condumunium of planned unit development. the by-fans and regubativas of the
condominium o planned unit Jevelopment. snd constitient documcnts. I 3 condominium of planned nait Seselopawent
nder 1 evevuted by Borrower and revocded together with this Mosigage. the cosenants amd agrecawnts of wnh anfer

shalt be incocpotated into and shall anad and suppleacat the coveenanis amd sgreements of this Mocigape av of the mbe
were a pant hereof.

7. Proteciion of Lendes’s Secusity. 16 Bosrouer fails 1o puefirm the covenants and agrecaents coatatned i the
Mostgage. of if any activn of proveeding s commenced which matcsiatly alfeuts Lender's mterost in the Properts,
including. but not auted 1o, counent domain. solvenvy. code enforceniinl. oF srrangenicats of prvendings imolung 3
bankeupt of devedent. then Lender at §ender’s option, upon mice te Borroage. may make seuh appeatanves. disburse stch
sums and ke sich activn as is nevenary to protedt bender's intesest. xlading. but not bumited to, Jubuiscnent oof
reasonable attomney’s (s and eatry upon the Progeny to aake tepars. I B ender rogquitdad moeigage nsicdne as
condition of making the foan sevured by this Mornigage. Bornvacs shall pay the prenuumis saginied to nranten b
insurance in cifect Latil such time as the requitenieat for such suiane ferminates i seootdane waith Borrvawer's and
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