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Ustrorst Covesaents  Borrower and 1 ender covcnant o agree s folluas .. e + &

1. Payment of Principal and Inteeest. Borroace shalt prompily pay when e the ponapat of and aterot o the
mdehtedness evidenced by the Note, prepaymient snd Lete chasges s provaded m the Nute, amd the prcapst of andinteresy
on any Future Advances sevnred by this Muoetgage

2. Funds for Tasves and Tnsurance. Subject to applivabls by of 1o s wittzn wavet by Toader, Burrewer shall pay
1o Lender on the day monthiy sntabinois of poiecayol ad imterest are pavable nnder the Note, wntit the Note s paisd in fulk,
a sum theeein “Fonds™) ¢qual to oactwellth of the yearly taves and ascsments which may stean provity over this
Mortgage. and ground rents on the Propenty. if any. plus anc-twclfth of yearly preminm installments for hazard mnsurance.
plus one-twelfth of yearly premiuns instaliments (O morigage NS, if any. all as reasonably ostimated initeally and from
time 1o time by Lender on the basin of svsessments and bidls and (eanciable estimates thewof.

The Funds shall be held in an institation the deponts of acceunts of which are wsured or guatantead by 3 Federal or
state agency Oncluding Lender of L cader i siwh an imstituion) 1 ender shall apply the Funds 1o pay vaid anes, assesuments,
msurance premiums and ground sents §ender may oot charge 1of o holding and applying the Fuads, analysing sa1d account,
of verifying and compiling 33id astessments amd biths, unfess T ender pays Borroner interest on the Fuads and applicable law

perouts Lender o make such a charge  Borrower and Fember sy agiee in woling 3 the time of execution of this
Morigage that interest on the Fumds shall be pad (o iforieaer, and unfess such agrecment s made or apphicable faw
requires such interest to be paid, Lender sl not be requiredd 1o pay BOFGWRCr any interest oF ¢armngs on the Funds. Lender
shall give 10 Borrones, without charge. an annual acceuntisng of the Funds showang credits and debits to the Funds and the

purpose tor which cach debu to the Funds was made. The Bunds aee pledged as additional securnty for the suns secured
by this Mongage

If the amount of the Funds held by §ender. together with the future monthly imstaliments of Funds payable prioe to
the e dates of 20, INCSINEnts, INSULINCE Prenuums amd ground rents, shall evvead the smaunt requited 1o pay =aid taves,
assessments, nsurance premivms and geovsd fents as they el due. suvh eveess shall te, ot Botrower's option, cither
prompily repsid to Borroaer of vrcdited to Herrones on moathly mstallments of Fands. I the amount of the Funds
held by Lender shafl not be sutficient (0 Pay farws. JBWWAEALS. INJUFIIRG Prentiums and ground rents 33 they fall Jue.
Borrower shall pay to Lender any anmount newessary to nhe up the deficieny withan 30 days from the date aotice i mailed
by Lendes 10 Borrower requanting paymcnt thereot

Upen payment i full of all sums sevured by thes Mortgage. §ender shall promptly refund 1o Borrower any Fuads
hetd by Lender. 16 undee paragraph IS hereof the Property wild o the Property s athemwise acquiced by Lender, Lender
shatt apply. no later than immicdiately pooe to the ~ale of the Property of tis acquisition by Fender. any Funds held by
Lender at the time of application 33 3 credit sgainst the sums secured by thin Mongage

3. Agplication of Payments. Unfess apphuable law provides otherwise, all payments received by Lender under the
Note and paragraphs ¢ and 2 hereof shall be applied by §cader Aest en parym

ent of amounts payable o Fender by Borroaer
under paragraph 2 hereol, then 1o sntezest payabic on the Note, then to the peincipat of the Note, and then (o interest and
poncipal on any Future Advances.

5. Charges; Lieas. Borcoaer hatl pay afl canes. aswcnnients and other charges. fines and impasitions attmbutable o
the Property which may awain a priosity over this Mostgage. and teaschold payments o ground reats, if any. in the manner
provided under parageaph 2 hereof or. if not pard in such manace, by Borrower makiog payment, when Jue, Jrzectly to the
payce thereof. Bosrower shalt promptly furmish (o b ender Al notices of amounts due uader this parageaph, and in the event
Borcower shall make payment dizextly. Borrowee shall promptly furmch to faonder seveipts evidencing such payments.
Borroner shail prompily discharge any bica ahich has prosdy over this Moetgage: proveded. that Borrower shall not be
required to discharge any such licn w loag a3 Bosroves shalk ageee in wnting 1o the paynieat of the obhgativa sexured by
such lien in 2 maanes aceptable (o Lender, of shall in gond faith contest such hen by, oc defead enforcement of such lien in,
tegal procecdings which operate to present the entoervement of the Len or fosfature of the Propesty o any past thereo!.

S. Hased Inwrnance. Borrower shall heep the imp s ients mva ¢usting of hercafter cronted on the Propesty insured
against loss by fire, hazards included within the teem “eatended coscrage’. and such other hazards as tender may reyuise
and 10 such amounts and (of such penods as Lender may coquere; provided. that Leader shali aot reyuiee that the ameunt of
such coverage eweed that amaunt of coverage required to pay the sums wured by this Moetgage.

The insurance caseies peoviding the insuranoe shall be chosen by Bogroacr subjevt to approval by Leader. provided,
that such approval shall rot B¢ untcasonably withheld Al preaunms oo insurance policies shall be paid in the manner
peovidad uader paragraph 2 hercof o if Aot paid e such nanaer, by Bortower malung payment, when due. Jirexily to the
INIYCAINE SASCILT.

AN insurance policies and renca abs theeot shall e i form aveeptable W Tendee and shall include 2 siamJard mortgage
clause 10 favor of and i form acveptable to Lender. Londee shatk have the rght te hold the polivies and renewals theseof.
and Boscoaes shalt promptly furnish to Lender all ecnewal notices aad alt recaipts of paid premiums. B the event of ks,

Boceower shatl jpve prompt aotice o the inurance cataer and bemdee bender may niake provt of [oss if ot made promptly
by Borcowes.

Untess § endee and Borroaer ctheraise agree in wating. inwegrce provends shall be applicd to revtocation or repais of
the Property Jamaged. provided such restorativn of scpare ¢ evasmecally feaudle and the sevurity, of this Mocigage &
aot thereby impaiced. 16 sl revtdation oF paIr B eot covavatnally feauble of of the secunty of the Morigage would
be impa:ted. the wnsurance proveads shall be appleed e sums secured by thes Mostgage. with the ewess, if any. pad
to Botrower. 1 the Propesty is atumfoeed by Borrowee, of 31 Botrowes fails to coapomnd to Lender within 30 da)s leom the

Sate potwe 13 mated by Lender to Bocroaer that the isurame cafis otfers to setile 3 ctaim for insurance benelits, Lender

o suthosized to coldect and apgly the imsurance proveeds at Lenders optivn other 10 testoration of repair of the Propeny
ot o the sums secured by thes Mocigage

Unless bendes and Borrower othena ise agree n writing. any wh applnation of peovends (o prncipal shall not evtend

ot pustpoae the due date of the moathly instaliments refersed to in pasagraphs 1 and 2 hereof of change the amoumt of
saxch sstaliments. §0 uader patagraph 8 hereot the Propesty is acquired by Lember, alt right, titke and interest of Botrower
in and to any nwuranve policics and 0 and te the paveands thereot resulung from Jamage to the Propenty prioe to the sate
of acyuintion shatl pass to Lender to the etent of the sums sevured by this Mostgage imawdiately pros to swh sale or
ACQUISHION,

6 Presenation sad Mainteaance of Propert): Leawholdy: Condominiums: Planncd Unit Desclopments. Botroace
shall keep the Propenty in good repair and shall axt COMMIt waste of peeant imparment of detesioration of the Property
and shall comply with the proviuvas of any fease of this Maeigage e on 2 teaschotd. I this Mocigage is oo 3 unit in 2
condominium of 3 planned unit desclopaent, Bocrowes shall perform all of Borrower’s obligations uader the dexharaton
of covenants creating o gwgrmng the coadomimum of planned uait desclopment. the by-faws and regutations of the
condominium of planned unit desclopment. and constituent documents. 1 3 coedominium o planned unait development
sder s crecuted by Borrower and revorded together with thes Mortgage the suevenants and agrevawnts of sch der

shall be incocporated nto and shall amend and supplearcat the corenants and agreements of ths Morigage as of the rides
were a pars hereof.

7. Protection of Lendes’s Security. M Bosroner fals 1o perform the covenants and agreenieats contained in thie
Moctgage. vs if any action vf proceading s commenced which muaterially atfects $eader’s intercst in the Propesty.
including. but mxt himited to. eminent Jomain, insohvency. code enforeenient. of arangements o proceadiags involvng a
bankrupt oc Jevedent. then Lemder at Lender™s opton, upen aotice 1o Boreoacr, may make sich appearances. Jntune wnh
swums and take sich Nt a3 13 Nesary o protact Lender's micrest. ukluding, but not hinuted o, Jdubursement of
ceasonable attomey’s foes and entsy upon the Propernty to make cpass

B Lender geyguired mocigage inwranee 5+
condition of making the lean sevuied by thes Montgage. Bostoacs shall pay the prenvms rogquiced to maintain such

snsutance in cffext uatit such time as I sequitement for such msusanve terminates i avcerdance with Borrower™s and




