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Usttoliag Covexangs Borrower amd L eider covenant annd agiee as fidlloans

t. Payment of Priacipal and Intecest. Horrower shall promptly pay sben Jue the ponvepal ot asd aateiest on the

mdebtedness evidenced by the Note, prepayment snd Lite chatges as prosibed i the Noteo end the ponopal of and atetest
on any Futere Advaaces sevnted by thes Muotigage

2. Funds for Taves and Insurance. Subject to applivable baw of 10 a widten waiver by Lendes, Boreaace shall pay
to Lender on the Jay monthly isstallments of pringipat snd mterest are passhle nnder the Note, wntid the Note s padan foll,
a sum (hercin “Fundt™) ¢qual o one-twelfth of the yearhs tanes amnd asvcvsnicais which sy attan prozity onver thas
Mortgage. and geound rents on the Propessy, if any. plus vac-taclith of scarly preom instafiments for hazard smutsace,
plus one.mmellth of yearly premivm nstalinents tor matlgags stsutance. of any, all as feanonably ostimated imihally and from
e (o fime hy Lender on the basis of assessments and flls sod reanenable estimastes thereof.

‘The Funds shall he held 1o an institution the degasibs of acvounts of which sre insured o guarantead by a Fedendt or
state agency Gincluding B ender of Eender is such an intitutiond | ender shabl apply the Funds 1o pay said 13w, assessnents,
waurance premiums and ground rents 3 eder may not charge 106 s hetding amd applying the Fands, analy 2i0g 12id account,
or verifyng and compling said avsessments amd Bl antoss Fender pavs Hocsoacr interest on the Funds and applicable law
peemits Lender to nake sich o charge Bortower and Bemler may agrce i wating at the nme of ¢necution of this
Mortgage that interest on the Funds shall be pad to Bornaer, and unless such agecement s made of applicable law
requires such interest 10 be paid, § ender shall not he regquared to pas Rogrower any mteeent of carnings on the Fuads $eader
shal) give & Botrower, without charge. an annoal accennting of the Faeds showing cecdits and debits to the Fuads and the
purpose for wheeh each debit th the Punds wis  Jo The Tods are pledgad oy additional seconty for the sums sevured
by this Morigage.

B the amount of the Funds hu'w oy §ender, together vath the futes atenthh andaliments of Fumds payable prior o
the due dates of 13es, asaesuients, Iiranee premuts and greund ents, shatl exweeed the amtount reguired o pay said e,
assessments. insurance premiems and goound rents as thes Gl due. sich cavess shalt be, ot Barroaes's ophion. eithes
prompily tepaid 10 Bocsovwer o crcdited 10 Betroace oo mivathhy anstabiments of Fuads i the amount of the Funds
held by | cader shall aot by sullicient (0 Pay Taves. asonwnicnts, sinsagaace prenums aad ground cents as they ol Jue.
Borcower shall pay to L ender any amoant pevessarny be nabe up the detivicacs within 10 days from the Jate aotice 18 maled
by 1 ¢nder to Boreower roquast ng payment thegest

Upen payment in full of 2l sums secored by this Morigage. Peader sholt prempily cefund to Bosroaes any Funds
held by Lender. 06 under pacageaph 18 horeof the Properts s sold o the Properts 15 otheeaise acgeiead by Leadee, 1ender
shali apply. no kater than imaediatels prioe o the sale of the Progerty o it avquisition by Lender. any Funds held by
Lender at the time of application as 2 credit aga:nst the sums secuted by this Mocigage

3. Application of Payments. U'nfee apphcable baw prosnhs otherwise. atl payments recvived by Tender under the
Note and paragraphs 1 and 2 hereof shalt b appled by 1 endes Rt in pasmicnt of anteunts pasablc to § cader by Bossowee

undes paragraph 2 hereof. then 1o inteeest payable on the Note, then to the prindipal of the Note. and then o interedt and
poacipal on any Futute Advances.

4. Charges; Licas. Bocroacr ~hall gay afl taves, asvcssments and othee cheeges. fines and impasitions attnbatable to
the Propenty whivh may attain a priority over this Mortgage, and feascheh) payments of ground rents. if any. in the mannes
provided uader paragraph 2 hereof or. if not paid in such nannce. by Borrower making pasment. when due. direcily to the
payee thereof. Borrower shall promptly furnish to Leader it notices of smounts diee uader this paragraph. and in the event
Borroaee shall make pasment directis. Bosroacr shalt promptly turnnh 1o Lender receipts ovdencing such payments.
Botroaee shall promptly discharge any ben which has pooety over this Moetgage: peovided. that Borvwer shall aot be
requited to discharge 3ny such kon we long as Bocrower shall sgreg in snting 0 the payaeat of the obligation swured by
such fen 10 2 manner acceptable o Lender, o6 Shal i gond £acth vontest such Bene by, oc Jefend enforcenieat of sexh fien i,
legat provesdings which opeeate to prevent the cnfocvement of the Len o foctetuee of the Progenty v any pant thereof,

S, Hazard Inmsumace. Bocraace shatl heep the impresements nova esnting o Rercafter ceosted on the Property insared
against loss by fire, hazards included withie the eem orteaded soscrage”. and swuch other hazardh as Loadiee may reyuee
amd i wxch anounts and for such pertods as Leader mas requice: poovndab. that Eendee shalt not requiee that the amaeant of
st corerage ewceand that amuunt of coeeeage tegweed K pav the s waiired by thus Mocigage.

The invtirance caghier peosiding the iasucsnce hall he shasen by Bocrwacs subjext (o appeotat by Beader: grovided.
that swuch appeosal shall not be unrcasonably withketd Al geemuems o nsurance polcses shatl be paid i the manver
peovided under pasagraph 2 hereot of. of cot paid in such masieer, by Boceones maing payment. when due. dicectly to the
INWIIME CATTILY.

All inserance polictes amd renewals therent shali ke in forae aceeptable to Lerdee and shalt inchnde 3 standard morigage
chause in (avor of and i foem avceptable to §ender  §eadier shatt haxe 1he oghe to hold the policies and rencwals therewf,

and Borroaer shalt promptly furash to Leader all rencaal notices aind ol ceveipts of pand prertiums In the event of ks,

Bocrower shall pre prompe actice to the insuranve vasnee and borrder  §ender may make peovt of loss it oot atade peomptls
by Borrower.

Laless Lender and Borrower otheraise agiey in wating. imncanve goovends shall be applied (o restoration of cepain of
the Property damaged. peovided sich reteration of repare v evvncawally feaudle and the securivy of this Moetgage
ot thereby impasced B such (atocaton of cepait v Mt exedomnatly feauble of of the wvunty of the Moaigage would
be mpaiced. the insusance pexoads shall e applad to the sunm sevuted By thre Mortgage. with the ewoess. il any, pawd
1o Bocrowes. I the Property o abandoned by Hatevace. o ot Bacrower fails to rapoad to Lemdes within 30 days from the
Jate notive o mated by Leader to Bocrower that the tnutane carties ofens to setife 3 <lam (or insurance Bevehits, Lender
ks authosezed to colfect and apply the insucanve proceads at Lender's ogtion ather 1o testocation of repais of the Peoperty
vt to the sums sevured by thos Mostgage

Unless $.ender and Botrowes cthemine ageee i annng. any sk appinstion of proveeds to poancipal shall aot evtems
ot postpoac the due date of the moathls instalimcats ectesred to i pacagraphs @ and 2 hereof oe change the amount of
such instatiments. 18 undes pasageaph + 8 hereo! the Propesty o scquired by Lomder, all nght. ke and interest of Botromer
in aad 1o any 1nsurance polcnes and in and to the proveads thereot roulting from Jarage to the Propests prios to the sale
o¢ 2cyuintion shatl pass to Leader 1o the entent of the sunts sevurad by th Moctgage immedrately paoe o such sak of
Foquisition.

6. Presessation aad Maintemance of Property: ). easeholds: Condominiuar: Planacd Unit Dervclopments. Boscoacr
shall keep the Propenty in good sepair and shall At commit waste of pesant impaiement of Jetcrioratiwon of the Propeny
and shall comply with the provisvas of any fease 1f the Muostgage v va 2 keachold. 0 thes Mostgage & on 2 unit in a
condominium of 3 planned umt Jerclopment. Borreaer shall perform alt of Borrower's obligativas undes the deslaraton
0¢ covenants creating of govering the conduatinium of planned umt develepaent. the by faus and segutations of the
coadominiuny of planned unit development. and constituent dacunents I 3 condommium of planned uni Jervelopment
sider i crevuted by Borroaer and revorded together with thi Muortgage. the corenants and ageecarents of such sder

shall be incorporated iate and shall amend and suppleaat the coveaants and agreements of they Muortgagye s of the sides
were a patt hereof.

9. Peotection of Lender’s Security. M Bortoaer fals 1o peefocm the covenants amd agreeaents containad i this
Morigage. of il any aton of paneading v comaened wheh anatenially attats Lender’s mterot in the Peopery,
including. but not henited 1o, eninent domain, Inlveny, Code enleiueMent. oF arfangerents ot procecdings iolving 2
bankrupt of devedent. then Lender at L emdes’s vption, upon aotice t Borgvacs, ana nvake such appearsmne, dishutse sunh
sums and 1ake such antion as 68 pevesary to protect Dender’s intesest. iviudig. bot oot fimted tov, dishursement of
reasonable attomey’s fovs and entey upen the Proporny to make sepass I Tender fogutied MOLIRINS IMHTARCE A &
conditivn of making the loan sevured by this Muoeigage, Bottvace shall pay ke preavume tequerad o misintae awch
insurance in cifect uniil such Gme as the requiceaent (or anh Insame MU 10 avcordance with Battvace™s amd
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