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as the Lender may raquire with an insurance company acceptable to Lender The building and hixtures will be insured
against loss by hre, 1100oC (if the property is located in an ares having spec:al {tood hazards) and all hazards insured by
the usual policies to protect Lenders {olten called “extendod coverage ). twillcause the Lender tote named inthe policy
as Mortgagee and furnish the Lender a copy of the policy. | will show Lender the receipts for the payment of premiums
within ten (10) days aftes Lender requesis them.

3. FAILURE OF BORAROWER TO PAY TAXES OR MAINTAIN INSURANCE

(A) Taves: 11 1 do not pay taxes, assessments (public and privete), sewer ronts. water rates and other governmental or municipal
charges when due, the Lender at ils option may require that | pay immediately the entire amount then remaining unpaid under the
Note and under this Mortgage without making sny lurther demand for payment of the Lender sl ils option may pay the same, and
it sums sO paid shall bear interest from the date of the advence at the same rate sel forthin the Note and shall bo seCured by this
Mortgage oxcept as otherwise restricted by law.

(8) fnsurence: If | do not maintain the required insurance on the property, the Lender, at ils option may (1) requirs that | pay
immedistely the entire amount then remaining unpatd under the Note and under this Mortgage without making any furthes demand
for payment, or (2) the Lendar at its option may psy the insurance premium, or (3) the Londer may take out another palicy. All sums
which the Lender may advance for payment of premiums or 8 new policy shall besr interest from the date of the advance at the
same r&te set forth in the Note and shail be secured by this Mortgage except as otherwise resiricied by taw.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any goveinmental suthority by eminent domain is known as “condemnation.” | give to Lender
my right (A) to proceeds of sll awards of claims for damages resulting Irom condemnation of other governmental laking
of the Property; ar.d {8) to proceeds from a sale of the Property thet is made 1o avoid condemnation. Allof thcse proceeds
will be paid to Lender.

it all of the Property is taken, the proceeds will be used to reduce the amount thatlowe to Lender under the Note and
undes this Morigage. If any of the proceeds remain after the amount that | owe to Lender has been paidin full, the remain-
ing proceeds will be paid 1o me. Unless Lender and | agree otherwise in writing. il only 8 pant of the Property is isken, the
amount that | owe (0 Lender will only be reduced by the amount of proceeds multiplied by the following amount: (i) the
tots) amount that | owe to Lender under the Notice and unders this Mortgage immediately before the taking, divided by
(ih) the fair market value of the Property immediately before the taking. The remainder of the proceeds will be peid to me.

If 1 abandon the Property, or if 1d0 NOt answer, within thirty (30) days, 8 notice from Lender stating thata gorernmental
suthority has offered to make 8 payment or to seltie aclsim for damages, then Lender has the authority to settie and collect
the proceeds. Lender may then use the proceeds to repair or restore the Property or to reduce the amount that ) owe to
Lender under the Note and under this Mortgage. The 30-day period will begin on the date the notice is mailed, orititisnot
mailed. on the dale the nolice is delivered.

i any proceeds are used to reduce the amount of principal which | owe to Lender under the Note, thatuse wilinotdelay

the due date or change the amount of any of my manthly payments under the Note and under Paragraphs 1 and 2 above.
However, Lender snd | may agree in writing (o those delays or changes

$. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

) will promplly notify the Insurgnce Company and Lender it thers is 8 foss or damage to the Property. i 1 do not
promptly prove to the Insurance Company that the loss or damage occurred, then the Lender may 40 30.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any loss ofr damage tothe Propertyis called "proceeds™. i direct
and authorize the insurance company (0 issue its draft or check 10r any proceeds solely in the name of the Lender. The
Lender shall, at its option, apply the proceeds to reduce the amount § owe on the Note. o¢, it the Lendes and | agree in
writing. 10 repair 0f 0 restore the damaged property. I any of the proceeds remain after the amount | owe to the Lender
has been paid in full, the remaining proceeds will be paid tome. | will not sette a ciaim for insurance benehits without the
Lender’s approval. if | a0andon the property. o¢ if § do nat answer. within thirty (30) days. 8 notice from the Lender stating
that the insyrance company has offered o settie 8 claim for insurance benel:ts. then the Lender has the authosity to settie
and collec! the proceeds. Lender may thenuse the proceeds to repaic o restore the Propesty o¢ to reduce the amount thatd
owe to Lender urder the Note and under this Moctgage. Thethirty-day period wiltbegin on the date the noticeis mailed or.
it « is nOt Mmailed, on the dale the notice is delivered.

i1 any proceeds are used 10 reduce the amount of principa: which | owe to the Lender under the Note. that use will not
delay the due date or change the amount of any of my monthly payments under the Note and unders Paragraphs 1and 2
above. However, the Lender and | may agree in wriling (0 those delays or changes.

It Lender acquires the Property by foceciosure of by a voluntary deed lromme. altol my aghts inthe insurance policies
will belong to the Lender. Also. sitol my rightsin any proceeds which are paid because of damage thatoccusred before the
Propenty is scquired by Lender 0¢ 30id will belong to Lender. However, Lenders rightsinthose proceeds will not be greater
than the amount that | owe (0 the Lender undes the Note and under this Morigage immediately befors the Property is
scquired by Lender or 30id.

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

M: (A) ) JO Ot keep My promises and sgreements made in this Mortgage. of {8) someone, including me. beging 8 legsl
proceeding that mey significantly sffect Lender’s rights in the Property {such as. for example. & legel procesding in benk-
tuplcy. in probate. for CONdeMNBBON, OF 10 €nlOrCe Laws of regulations). then Lender may take wha lever action is neces-
387y 10 protect the value of the Property end Lender’s rights in the Property. Lender's sctions under this Parsgraph mey
include. (or exampte, sppearing in Court. paying reasonabdie sttorney’s fees. and entering on the Property t0 make repeins.
Lender must give me notice belore taking any of these actions.

I will pay 10 Lender sny amounts, with interest, which Lender spends under this Paragraph. This Mortgage will protect
Lender in a0 | O not keep this promise 1o pey those amaunts with interest.

1 wilt pay those smounts to Ler.der when Lender 3ends me s notice requesting thet 1 4o 30. | will 8130 pay interest on
those amounts ot the same rate siated in the Note. Howsver, it payment of interest st that 18t would viclate the lew, § witl
P8y interest on the amounts spent by Lender under this Paragreph at the highest rate thet the taw allows. intereston eech

amount will begin on the date that the smount is spent by Lender. However, Lender and Emay 8gree in writing to terms of
peyment that are ditferent from thosa in this Paragraph.

Although Lender may take action under this Paregraph, Lender doss not have 10 40 30.
8. SORROWER'S DEFAULT AND WHOLE BALANCE DUE

101 131 10 Mmake any payment of sithers principel of interest within ten (10) days from the time it is gue (il this Morigsge
protects 8 consumer loan, then il 11silto pay the amountrequired to cure the default withinthat time penod specifiedin the
Notice of Cure of ever defsull in payment on this 10an 8gein) o the prospeciof payment, periormance of reslizationof the
Property (collateral) is significantly impeired as for e:ample:

1. | file Of sOMeone ¢ise puls me in bankrupltcy. insolvency of receivership, of

2. 1 break sny promise in sny other agreements | have with the Lendes {including other loans). of

3. L made any statement of misrepresenialion to Lender in connection with this foan which is faise Or incorrect in sny
material respect, of

4. 1 violate or fail 10 comply with or peddorm any of the terms or provisions of this Morigage and the Note it secures,
The Lender. atils oplion. may require thal | pay immediately the entire amount then remaining unpaid underthe Note and

under this Mortgage. The Lender shall exercise its 0ption by giving me written notice ofits election This requirement wilt
be called Immediate Payment in Full.
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