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Unttors Covenants. Bosroner aml | eader covenant amd ageee as fulliwa s

1. Puyment of Principal and loterest. Horeower shall promptly pay ahen dee the

indebtedness evidenved by the Note, prepayment and late charges oy pro nted in the Note,
on any Future Advances secured by thes Morigage

2. Funds for Taxes and Insurance. Subject to applicable law of 10 2 written wawer by § ender, Borrower shall pay
10 Leader on the day monthly installments of principal and mterest are payable nnder the Note, untd the Note s paid in (ul),
a sum (herein “Funds™) equal © one-twelfth of the yeardy 1aves and asessments which may awain privtity over thss
Mortgage. and ground rents on the Property. if any. plss one-twelfth of yearly premum instaliments for hasard insurance,
plus one-twellth of yearly premium instaliments for mucigage insurance. of any. all 3¢ reasonably estimated initally and from
time (0 time by Leader on the basis of assessments and bills and reasonable estiunates thereof.

‘Ihe Funds shall be held in an institution the depostts o acvounts of which ate insused or guaraniced by o Federal of
state agency (including Lender if Fendee 13 such an institution). | ender shall apply the Funds 1o pay said 1axes, asiessments,
insurance premiums and ground rents. §.ender may not charge for so holding and applying the Funds. analy zing said account,
or verifying and compiling said assessmeats and hills, unless Teader pays Batrower interest on the Fuads and apphicable law
perants Lender to make such a charge. Bortower and Lender may ageee in writing 31 the time of execution of this
Mortgage that interest on the Furds shall be paid to Botrower. and unless such agreement s made or applicable law
requires such interest 1o be paid, | ender shall not he requited 10 pay Borrower any intecest of €arnings on the Funds. lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and Jedits to the Funds and the
purpuse for which each debit to the Funds was made. The Funds are pledged as additional security for the sunis secured
hy this Mortgage.

It the amount of the Funds held by Lender, together wath the future monthly instaliments of Fuads payable prior 10
the due dates of 1aves, assessnients, insuranve premums and grevnd reats. shait evceed the amount required 1o pay said taxes,
A3seesments. nsuranee premiums and ground eonts a8 they falt due. such ewess shall be. at Boreower's option, <ither
prompily repaid to Botrower of credited 10 Borroner on monthly instaliments of Funds §f the amount of the Funds
held by Leader shali not be sufficient (0 pay fawes, assesameats. anufance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount pecessary (» make up the defiviensy within 30 days from the Jate aotice is mailed
by Leader to Borsower requesting paymient thercol

Upon payment in full of all sums secuired by this Mortpage § eader shall promptly refund to Borroaer any Fuids
held by Leander. 3t under paragraph I keceol the Properts 1 sold or the Propuerty v otheraise wynred by Lender, Lender
shall apply. no later than immediately prioe o the sale of the Propesty of its acquistiva by Dender, any ¥unds hetd by
Lender at the bme of application as a credit against the sumis securesd by thes Motigage.

3. Application of Payments. Unless applicable faw provudes otherwive. all payments reveived by Lender under the
Note and paragraphs | and 2 hereot shal! be applicd by 1 ¢cades First in payment of amounts payable 10 Lender by Borrower

under paragraph 2 heceol. then to nterest payable on the Note. then to the prinvipal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges: Liens. Bosroage shall pay alf taves, avevsments aed other charges, fines and impositions ttsbutable to
the Property which may attain a priority ovee ths Morigage. and leaschold payments oc ground reats, if any. in the manoer
provided under paragraph 2 heceof or, if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereol. Borrower shall promptly furaish to Lendes all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment dirextiy. Bogrowce shalt prompify furnsh to Lender ceceipts evidencing such payments.
Borroaee shall promptly Jischarge any lien which has priocity euee thes Mortgage: prosided. that Borrower shall aot be
required to dschaege any such lica so loag as Bocrower shall ageee in wrting to the payment of the wbhgation secured by
such Lien i 2 manner acceptable to Leader, oe shatl in goed faith contest sich lien by, o defend enforcement of such lien in,
tegal provendiogs which operate to present the entuevenient of the ben of fotfaiure of the Progerty of any pant thereo!.

S. Harard Insurance. Borrower shatl ieep the impeosgarnis tova Canhing #f hercafter crexted on the Progerty sured
against loss by fice. hazards inciuded within the teen: “eatended goveeage . and such other hazards as 1 ender nuay regure
ard i such amounts and for sudh pecods as §ender nray coguere. pros e, that § enders shalk not require that the amount of
such coverage ercend that amount of coverage pequied o pay tRC s secuired By (R Mortteage

The insutance cacnes prosidiag the ioscrance shali be choser by Borrower subject to appeo-al by lender. provided,
that such approval shall not be unteasonably withheld Ak peamems on insuriage polivies shall be paid 10 the manoee
provided under partagraph 2 herenl or. 1l nat pad in stch manner. by Borroaer making payment, when due. durectly to the
InIULI0CE CALCESr.

All insurance pokcies and rencwals theeeot shalt be o feemt seveptable to Lender and shalt include 3 standard moigage
ciause 10 favor of 2ad 1n form acveptable to Bender. §erdes shali have the sight te: Rl the policies and reasw afs thereof,
and Boerwaer shatl promptly fuenish 1o 3. endes alt rencaal rotives and alt ceveipts of paid premivais. I the event of Tuss,
Boctower sRalt gine prompt actice e the taswrance catnee ad §ender. Lerder may nutke provt of fuss it aot made peomgtly
by Bocrower.

Unless Leader and Bocioaes Shcraise agree in whling. 1wisdame provents shali be apphed to rotocation of repaic of
the Property Jamaged, peoviiad suh rotonien of repair econamicatly teauble and the security of thes Mortgage

nat thereby imparced B sch £Tosaton OF [ERT 13 AN covnoemi iy feauble of of the secunty of thes Mortgage would

be inpasced, the insurance psocends shat! be applied to the sums sevueed by this Morigage, with the evcess, if any. pad
1o Bocsower. B the Progedis o abandoned by Rocrracs, o it Borroacr faris to rspend to 1 eadee within 30 days from the
Jdate aotnee 1s maded by Leader to Borcower that the unurame careiee offers o settfe a clam fof wnsurance benefits, Dender
v authotized to colfect and apply the insuranve proceads at | ender’s option cither 1 restocation or regair of the Progernty
or o the sunt sevurald by this Morigage.

Uatess Lerder and Barrones othemnise ageee i wating. any wnh application of peoveeds to panapat shali pot extend
or pustpene the Joe Jate of the monthis instalintents refesred o s parageaphs T and 2 Rereof oe change the amount of
such nstaliments 1 under pasagraph IX hereod the Propeety » soquited be Leader, atl nighe, title arsd interest of Rocroaer
it and to 22y 1nsurance polies aad in and to the peavends therent covulting from daniage (o the Peopesty prioe to the wale
0f avquisition shall pass to feades to the evtent of the suans savutad by this Moctgage tnimediately pooe to suwch 12l o
AeuEsidnon.

6. Presceraiion a0d Maistenance of Property: Lexcholds: Condominivms: Plaaned Unit eselopments.  Bosroace
shall keep the Property in good repair arad shall fot commit aaste of peEaut inparaent of Jetervration of the Property
and shali comply with the provisions of any lease of thes Mortgage » on 2 leaschold B thee Mocigage Hoon o umt n 3
condominunt of 3 planned unit desclopment. Borrvaes shall pertaem all of Bocroaer's obligations undee the Jdexlecateon
oF LovERANts Lecating of guvesang the conduiinium o¢ planned vot development. the by feas ord regubations of the
condominient of phanmed unit Jevelopment. ard Leoshitient dovunienss 18 2 cendoanninm o planned nat dosciopieet
tler 1 eaevuted by Botroaer and raworded togethes mith this Meetgage. the wongrants aad agreesients of vich e
shall be xocpocated 10t and shuli amad ol swpplenient the oacnants and agrevinerts of thiy Muozigage se of T 1ne
were 2 pant kereof.

7. Protection of Leades’s Security. It Buorroacr fals to peetormy the cowenants amnd agreciments cuntarmned e thes
Morgage. or 1 any Ktoe oo pravceding 18 comnenet ahich aratersatly attocts Fember's anterest in the Propusts.
induding, bat pot honted oo cannal Joman roedienos vinde CReOCIent o Asrar vty o prnwadiz gy meoleng 2
Rankeupt o3 Jeoodent then Leader at Lomler’s opt o upen rotoe B0 Betreact T TR
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