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3. GRADUNTED 2ONTHLY PAYVIENIS.

(A)  Regular Increase. My foet
will be it the gmount of S50 j[hao, 7Y R ek anmrverioary
ot the date my first monthly payvient on cdoe, up theough Ul
twenticth year that the loan s ontstamduee, | wil) Legan paying o
aew monthly payment which will be egqual G- the armunt ( have been
paying multiplticd by the aunbec 1009, untess boexervise the
"Monthly Payment  Freeze Opltion”™ o “Full Payment Option’ s
described in Section S(R).  Beprnwrnge i the twenty=first year ansd
for the remaining term, | st pay the Full Paynent Arpount .
will pay the new amownt of my menthly payreut unti!l it changes in
accordance with this Section 5 or Section b ooy

toeive CE2) menthily paynents

i below,

(B) Monthly Payment Freeze Siption, Instegdi of  lswing  my
monthly payments increase during the second atel thied wears that
my loan is outstamding, 1 oay elect Lo have my nonthly payment
feozen for the second and/or  thicd wvears that  the loan s
outstanding st the oonthly  pavineat anonnt Jue  ducing  cach
respective preceding vear.,  Alternatively, 1 cay elect to have the
Note Holder recateulate my Full Payment aount as described an
Section 3, and [ will then make payeents of the Full Payment
Amount beginning with the Fficst sonthly paynent die after my
election. ©On the third and on cach subsequent acniversmy of the
date my Fiest monthly payment in die uetil, Lot not incluting, the
twentioth anniversary date, | may osly choose to have ay payment
adjusted in accordance with Sectien 5{A) or rake the Full Payment
Amount . Beginning with the tweaty-first vear and continuing
theough the term of the loan, | must pay the Full Payment Amount.
The Sote Holder will notify me sn poevited 1 Section e below,
prior to cach of the anniversaries of the Jdaze oy first monthly
payment is due aml will inform ne that I have the options sct
forth in this Section 5, subject: however, to the linitations
imposed by Section 6(C). I must notily the Note Holder of my
election prior to the time that the fuest moathly pavment is
due after the crespective annrversary date, [t [ <« aot chonse
freom the options I have under this section (6} prisr to my
first two anntvcrsary dates, § will make the payments provided foc
in S{(A). 1€, after my scconed anmiversary or for any sudsequent
spniversary  date  until, but Aot iactwting, the
aaniversary date, 1 il o make  an
adjustment provided for wn 384 o the IZH &
pay the Butl Payment dncuot.

twentieth
eltection between the
fayment \aounat, & will

&. CHANGES 1% MY UNPALID RINCEPAL KALANCE

(&) Additions to ¥v tupaid Poincipal Balange

Fach of my monthiy payments oould be tess than the amoant of
the interest partion of a aonthly payacnt =hich then =ould be
sufficient to repay my unpatd principa! balance in full on th=
maturity date at @y cureent rate ot aaterest in substantially
equal paymeats. [f so, e¢ach aoath that the amouat of amy =zwathiy
payment is [ess than the irterest poctien, the Note Holder witl
subteact the amunt of my moathly paymeat (rea the intecgsst
poection and wilt bl the difference to my unppaid prancipat
batance. The Note diohder will also ald ieolerest on the inteesst
abied to princeprl will be the cate coquiest by Section 2 above.

(B) Reductions in My Unpard Prracipal Balance

My monthiy payment could be greater thin the anount of o
monthly payment shich then woulld be sufficicnt to topay my uapasd
principat bafance in full on the maturily date at mmy cerrent cate
vt interest o sehstastrally opzal pavicents. it so, the Note
ol tee will subtract the dpfference foom The angraset batanve N BN
Toran each maeth until the pext Interest Chande Dyt as t¥f b hee
arede o partial prepaviaent wrbee StoToon 8 boot the Noaleg.
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