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planned unit deselopment assessments, if any) which may attain prionty oves this Morteage and ground rents on the
Property. if any. plus one-iwelfth of yearly premium instatiments for hazard inurance. plus one-tweltth of yearly
premium instatiments for mortgage insucance, if any. all 3¢ reasonably estimated initally amd Trem time te tine by
Lender on the basis of assessments and bills and reasonable estimates thercol. Borrower shall not e obigated to make
such payments of Funds (o Lender (o the extent that Borrower makes such payments to the halder of a prior mofigage of
deed of trust if such holder is an institutional lender.

If Borsower pays Funds to Lender, the Funds shall be held in an institution the depusits of accounts of which are
insured or guaranteed by a Federal or state agency lincluding Lender if Lender is such an institution). Lender shall apply
the Funds 10 pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds. analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lendes  make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Morigage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

§f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 12xes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Boerower's oplion,
either promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insucance premiums and ground rents as they fall
due. Botrower shall pay to Lender any amount nevessary to make up the deficieacy in one or more payments as Lender
may fequire.

Upon payment in full of all sums secuced by this Morigage, Leader shall promptly cefund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no fater than immediately prior to the sale of the Property or its acquisition by Lerder. any Funds
held by Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Paymeats. Unless applicable law provides otherwise. all payments received by Lender under
the Note and paragraphs 1| and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Boerower under paragraph 2 hereof. then to intercst payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trmst; Charges; Liens. Borrower shall perform ail of Bocrower’s obligations
under any mortgage. deed of trust or other security agreement with 3 lien which has priority over this Mortgage.
including Borrower's covenants (0 make payments when due. Borrower shall pay or cause to be paid all taxes.

assessments and other charges. fines and impusitions attributable to the Property which may attain a priority over this
Mortgage. and leasehold payments or ground rents. if any.

$. Hazard tnsurance. Borrower shall keep the improsements now existing or hereafter crected on the Property
insured against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender
may requice and in such amounts and for such perinds as Lender may requice.

The insyrance carrier providing the insurance shall be chosen by Bacrower subjevt to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All insurance potivies and renewals theeeof shall be in 3 toem

acveptable to Lender and shall include a standard moctgage clause in fasor of and 1n a form acceptable to Lender.

Leader shall have the right to hotd the policies and renewals thereol. subject to the terms of any moctgage. deed of trust
ot other security agreement with a lien which has priority over this Mocteage.

I the event of loss. Bocroser shall give prompt notive to the insurance careier and Leader. Lender may make peool
of loss if rot made promptly by Bocrower.

1f the Property is abandoned by Borrower. v¢ if Borroaer fails to respond 1o Lender within 30 days from the date
notice is mailed by Lender to Bocrower that the insurance carrier offers to setile a claim for insuranve benetits. Lenderis
authorized 1o collect and apply the insurance proveeds at Lender’s option ¢ither to sestoration or repaie of the Propenty
ot to the sums s2vured by this Mostgage.

6. Preservation and Maintenance of Properiy: Leaseholds; Condominiums; Planned Unit Developments. Bor-

rower shall keep the Property in good repair and shall ot commit waste oc permit impairment ve deteriveation of the

Property and shall comply with the prosisions of any lease if this Mortyage is ont 3 feaschold. §f this Mostgage is on 2 unit

in a condominium or 3 plannad unit development. Bocrower shalt perfoem all of Bocrowes™s obligations under the
declaration or covenants creating or governing the condominium or planned unit desclopment. the by-laay and reguls-
tions of the condominium or planned unit development. and constiteent dovuments.

7. Protection of Lender’s Security. If Bocroucr fails to perform the covenants and agreements coatained in this
Mortgage, or if any action or proveeding is commenvat which matesialiy affects Lender’s interest in the Property. then
Lender. at Leader's option. upon notive to Bocroace, may make such appearances. dishurse such sums, including
reasonable attocneys’ fees. and take such action as is nevessary to peotevt Leader’s interest. 1f Lender reguired moctgane
insurance as 3 cundition of making the luan secured by this Mortgage. Bocrower shalt pay the premiums reguined to
maintain such insurance in effect until such time as the regquitement for such insurance teeminates in aeordance with
Borrower's and Lender's written agreement ot applicable las.

Any amounts disburied by Lender pursuant to this paragraph ~. with interest therevn, at the Nute vate. shall
become additional indebtedness of Bosrower sevured by thiv Mortgage. Unless Borrouer and Leader agree o wther
terms of payment. such amounts shall be payable upon natice from Lender to Burroaer sequssting pasment thereof.
Nothing coatained in this parageaph 7 shall reyuire Lender to incur any expense of take any action heveunder.

8. lnspection. Lender may make of cause (o be made reasonable entries upon and inspectivas of the Property,
provided that Lender shall give Bomower nutice priog @ any such inspevtion spevifiing reasonable cause theeelor
retated to Lendes’s interest in the Property.

9. Condemuation. The peoveads of any aaard o claim for Jamages. direst or conseguental. in manection with
any vondemnation or vther taking of the Propesty. oo part theeenf. o foe coaseyane in lica of vondenination, are
hereby assigned and shall be paid to Lerder. subct to the terms of any mortyage. deal ot trust ve other sevueily ageee-
ment aith a lice which has priveity user this Muctyage.

10. Borrower Not Released; Forbessance By Leader Net a Waiver. tatenston of the timie tor pasment o
mdification of amuetization of the sums sevural by this Mortgage cranted by Leader v ans susveswor in st
Rocrower shall not operate to release. tn any maaner, the habibty of the orterral Boerwaer gt Bogroeacs™s sudsonen
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