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UsiroRs CovEnants Borrower and §eitder coreinnl sind agicee as olhoay

1. Payment oi Principal and (ntesest. Borrower shadt prompthy pay when duie the principal of and interest on the

indebtedness evsdenced by the Note, prepayment and 1ate charges s provided m the Note, and the phinaipal of and nterest
on any Future Adsances secured by this Mortgage

2. Funds for ‘Tates and Tnsurance. Subject to apphuable Law of o 2 watten wawver by |eader. Borwace shall pay
10 Lender on the day monthly nstatiments of principal and int=sest are payable unsder the Note, until the Nate paid 0 full,
a sum (hescin “Fuads™) cqual to ene-twellth of the searly tines and sswessments whivh may attan profity over this
Mortgage. and ground rents on the Peopeny. if any. plus onc-twelfth of vearly preminm instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insnrance. of any. all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and bills snd reasvnable etimates thereof.

The Funds shall be held in an institution the depsits of acconnts ot which are sured of guatanteed by a Federal or
state agency tincluding Lender if Lender is such an institution ). §ender sholl ajply the Funds (0 pay said tanes, assessments,

insurance premiums and ground reats. §ender may not charge tor s hotding and applying the Funds. analy zing $3id account,
of vepl’ymg and compiling satd assessments amd bills. antoss Lender pass Bofroacrinterest on the Funds and applicable faw
permits Lender to make such a charge  Borrower and Lemder may agiee n woting at the time of cvecution of this

Morigage that interest on the Funds shalt be pad 1o Borroaer, and unless such agreement 1s made or applicable law
requires such intercst o be paid, Lender shall not ke regmired 1o pay Borrower any interest of earnings on the Funds. Lender
shait give to Borrower, without charge. an anaual accounting of the Funds shoning credits and debits o the Funds and the
purpose for which cach debat to the Funds was made the Funds ate pledged as addaional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Fzader. twogether with the future monthly instaliments of Funds payable prior to
the due dates of 13ves, assessments, insuranve prenuunts and ground rents, shall evceed the ampunt required to pay said taves,
assessments, insurance premicms and grousnd reats as they tall due, such evcess shall be, at Borrower's option, eiher
promptly repaid 10 Boreoaer or credited to Borroaee e monthiy snstallments of Fuads. i the amount of the Funds
held by Lender <hall not be sullivient to pay tancs. ASsEwMents. IMufane prent:ams and ground rents as they falt due,
Borrower shall pay 10 Lender any amount aevesan to make up the Jdeficrency within 30 days from the Jate notice i mailed
by b.ender to Borroaer requesung payment thereot

Upuva pasment in full of all sums secured by thic Maoztgage. Feader shall prompily refund to Bostoaee any Funds
held by Leader. §6 uedee paragraph IS Berco? the Pragerts s wld o the Property o otherwise acqured by Leader, bender
shall apply. no later than immedisteiy prioe to the sale of 1o Progerty of ity acqasition by Leader. any Furhs held by
Lender at the ime of application 3s a credit against the suits sevured by thi Mortgage.

3. Application of Payments. Unfus applicable o prosntes otherwise, all payments received by Lender under the
Note and parageaphs | and 2 hereof shatf be applicd by Leader fisst 10 pavment of anmounts payable to Leader by Botrower
under paragraph 2 kereof. then 10 intarest payable on the Noie, then to the principal of the Note, and then to interest and
ghnaipal ea any Fuiure Adsances.

4. Charges: Lieas. Boiroaer kall pay all taaes, assersments aad other charges. fines and impusitions attnbutable to
the Propesty which may attain & paority over this Mortgage. and Ieasehold payments of ground rents, if any. in the mannes
provided under paragraph 2 hereof or. 1f not pad in such manacr. by Bosrower making pasment, when due. Jdirectly to the
payee theeeof. Boceowee shall promptly fusnish to Lender alt notices of antounts Jue under this paragraph. and in the eveat
Boreoaer shall make pasment dicectiv. Borroace shall peosnptly furnish to fender receipts evidencing such payments.
Borroaer shall peomptly discharge any Len which has prioegy aver this Moetgage: provided. that Botrower shall aot be
required to discharge any such hien s loag s Borrower shall agres in wnting to the payment of the edligation secured by
such hien in 3 manner aveeptahle o Lendee. of shall 12 good faith contest sich lien by, or Jefead entorcement of such lien in,
legal proveedings which opetate to preseat the enivroenient of the [en or forfeture of the Progeny oc any pant thereof.

S. Hazard tesurance. Bogrower shall heep the nipeoscments auva cwsting o Eercafter ecxcted o the Propesty insuted
against loss by fire. hazards included wuthin the teem “entenaded coserage’. and such othee kazards as Lender may reguire
and m such amounts and for sech peeads as Lender may ceyure. peoended. that I ceder shali ot reguire that the amount of
seeh cosrage e that amueun: of coedrage poytad o pav the v sevtrred by this Morigage

The insurance casner peoviding the insceance <hall be (hosen by Bocrwacr subject te approval by Lender, provided,
that such appeosat shall not be uarcasenabiy withheld. Al premiunis ca insucance policies shall be paid in the mannes
provided under pacagraph 2 kereot of. ¢f not paxt in such manner, by Borroaer making payment, when due. directly to the
IS CIRICE.

Al insurance policies and reneaals theren! shall e form weeptable to Lender and shath include 2 standand motgage
dause in favor of and 10 form doeepiahle to Leader. bendee shalf Rave the eigho o hotd the policies and renewals theseof.
and Boeeoaer shall promptly furash o Leades alf reneaal notives and alE ceceipts of paid premiuats. In the event of loss.
Borrower shali pve prompt autice to the imurance carnge and § ender Lendes may make peovt of luss if at made prompriy
by Bocrower.

Uoless Lender aad Borrower otheea e agree in writing, insurance peoveads shall be applad to restoration or sepair of
the Propesty Jumagad. provided sexh roteiatvn O fCpair ecvanaucaily teasible and the secueity of this Morigage
oot theredy impared 1 such rototation oF fepars 1 oot coveamnially feaudle o sf e sexunty of this Mossgage would
be impasred. the insurance proveeds shati be appled o the sums secuted by this Mortgage. with the excess, if any. pad
o Boteowes. It the Propesty is aburcdooad by Boceower, ve ol Borroaer f2ils 1o tespond to Leader withun 30 Jays from the
Jate potive i mas'ed by Leader to Borrowers that the inaurame ariee ofens to seithe 3 claum for tnsurance benefits, Lender
is authoruzed o collect and appls the aurance proveads 3t Feader™s optivn ather to restoraton of repaic of the Propeny
or o the sums sevured by this Mocigage

Unless Lender snd Bocrower otherwise agrev 10 waiting. any such appication of poaveeds o punapal shall et evend
or postpeae the duoe Jate of the moathly insaliments sclecced to m parsgeaphs 1 and 2 hereo! or change the amoount of
such instalinients. 1t undee pasagraph 13 heredt the Propeety s suquired by Leades. alt night, title and interest of Borrowes
in and to any 1nsurance policies and in and to the peeveads theeeot reuiting from Jaage o the Property prive W the sale
Of acquisition shali pass to beader to the ericat of the sumns secured by this Moctgage imedrately prv to wnch 2l or
ASQUSTO.

6. Presenvation sad Maiotensace of Property: Leaseholds: Condominivmy Planned Unit Developments. Bosrower
shalt keep the Progerty in good regair and shall oot COMMIE Aaste vF Pt imparment o deterivation of the Property
and shalt comply with the provisons of any lease 1t the Mutigage v on 3 leascheld. I thee Moctgage i on 3 umit in 2
conduminum o 3 planaed uns Jewelopment. Borrwace shalt pertoem ali ot Borreaer's obligations undet the declanatwn
Of covenants creating of gosesung the seadvenaiam of praneed uain deselopaeat. the by-laws and regulations of the
condominium of plancad unit Jevelopment, sad Joetituent dauments Bt a woadununiumy of planaed umt Jeselopment
nider 15 enevuted by Botrower ard rewoeded together with thin Mortgage. the vosenants snd sgrecments of wxh nder
shall be icoepocated ate aad shall amend aind supglienent thee woneitanis amd agieements of this Mostgage as ol the rindes
weie & patt hereof.

7. Peotection of Bendes’s Security. ¥ Borraace fals to perfeimt the vonenants amd agreements coataned 1 this
Mocigage. or i€ any Ktor oF proseeding s cemmrnoed ahah mateoaliy atfats Lender's mtesest in the Propeety,
including, But net hented to. enurent doman. L iaelaerey . wede €RTenenl. of stiangenats of procadini maiving 2
bankeupt of Jevedent, then §eader at berdet's vpton, apeis g b Betnoasr e prake ok appeatanin dabuiw such
ssms and ahe sich Rtioa av & nevensans to peotect beiders nteret. ebnding, Fatoeet dmmnted e, dabuiement o
ressoaatle atiomes’s tees amd ¢ty Lpen the Propeety toe prale repats B Darder segairnd mnoiigade smaneanie s &
conditon of making the toen wourad by 15 Mogsgage. Boozoave atalt pan 1T proinms g red to mrunte vk
insurance in eifect untit such tme as ihe regiemieat v vilh cmasiatee Prouncates i gseotdasne aith Boctaoaxts ad

-~




