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Ustrors Covesangs Borroaer and §ender concint amd agice as Telloas

1. Payment of Principat and fateret. Borroaer shall promipils pay ahen e the paeapat of e astoaot en Lo

imdebtedness evudencad by the Note, prepaynient and Late chatpes as proaded m sbe Sote o the princapal ot ot terest
o any Future Advances secured by s Moeigage

2. Funds for ‘1216 and Imusance. Subivct 1o apphoable bea ot to o antten waser by Fender, Bogroaer stall pas
1o [ ender on the day monthly sstaimcats of prancapal sad mterest ate patable windes the Noteountil the Nete w grabad i ol
a sum therein “Funds™) equat to vac tacklth of the scarly toes and aaensnents which may athan proasy aver the
Muottgage. and ground eats on the Propenty. if any. plus ene-tactith of vearly premmm instatiments for hazard mnacance.
plus, one-twellth of yearly premuum instalinients (0 OERaRe msnianoe it any. Al s redsenably otimated imtutly and from
tiense (o time by 1 cnder on the basin of asvvesaantents aotd Balls amd ecasetble ostunates thercot

‘The Funds shall be hetd in an sostitation the depainits of acounts of which are isured o cuarantead by o Federal or
state apency Gncluding Lender if 1ender insuch an imtintiont. L emder shall apply the Funds o pay vod Tases, asessments,
insugance preavinms and ground rents  Eender onay not change for se boebding aind apphvang the Funds, amals2ing sand account,
or verifying and compding satd assesaents amd talts sotess Femder pass Borreacr interest on the Fuads and apphicable law
pormits Fender o nake such a charge Borrower amd Fomder iy agree i wiling at the trne of evecution of this
Mortgage that interat on the Fumds shall be pacd te Boreacr, amd anfess such agreement n made or applcable law
rospnges such interest to by pad, Fender shatl not Be roueted te pay Borrvaer ans et of carmings on the Funds. 1 ender
shall give to Borrower, without charge. an annuad soveunting of the Tands showing redits amd debits o the Tunds and the
purpane tor which cach debet tothe Punds was e The Funds are pledeed as additional secunty for the sums secured
by they Morigage.

b the amount of the Fuads held by §cader, togethee with the future ntenthly installiments of Funds pavablc pror o
the due dates of 1368, AWCSHTENts. Insutanve prenniems ansd ground rents, shafl cavecd the amount eaguired (o pay said 1aves,
assesspients, insurance prominms and groved reats s they tall due, stch oo shall be, Botroaer's option, ather
prompuly repaid 10 Botroaer or credied to Buteoadr on maeathly mstaliments of Funds. §f the amount of the Funds
held by §ender shall not be sullicient to pay Taves. INCHWAINATL IO PIOANLAYS and ground rents as they fall Jue,
Borrower shati pas to | ender any amount accensasy to orbe up the Gefivienes withun WY dass frons the date aotce s maled
by bender (o Borrowner requesting pasniamt thereol

Upon payaneat o full of all sums woured by this Morigage. 1endee shabl peomptly refund 1o Borroaer any Funds
held by §ender. 1 vader paragraph I8 bereof the Property o aolld or dhe Properts otherwise acquired by Vender, Leader
shali apply. no fater than immediateh prios te the sale of the Progeity of 1ts aogstion by Leadee, any Funds held by
Lender at the tme of application as a crediz aganst the senis sevuind by this Moerggage

3. Application of Payments. Unlews applicable Taa prowodes othernig, afl paynwan received 6y Lender vader the
Note and patagraphs 1 and 2 heseot shall be applicd by §ender fint i pavient of aatoutts payable to Lender by Borraaer
under paragraph 2 heeeol. then (o antetest payable oo the Note, ther o the principal of the Note, and then to interest and
pancipal on any Future Adsances.

3. Chasges: Lhens. Buocroace shall pay abl tves, avevnients and etker charges fires amb impsitneas atinhutahle o
the Property which may attain a priosity ever this Moetgage. and leawhold payments o2 geouad eents if any. in the manner
prosuded uader parageaph 2 horeof or. of avt paid in such anneer. by Bocewace muhiig pasment. when dux. Jdeectly to the
payee thereof. Boesoaer shall promptly fuenish to Eemder alt notices of anrouats due undes this parageaph. and i the event
Borrower shall make payment direvtly. Boecorser ~hall peompthy tuenish o Leader reveipts ovideaong such pasments.
Borroaer shall prompily discharge any hen which bad prosts ewer this Mortgage: provented. that Boccower shall not be
required to discharge any such fike w loag as Bosewacr shafl ageee 1o anting fe the pasmicat of the obligativen secored by
such lien in 3 mannes acveptable to Leader, v shall in v fnth contest sich o b, or Jefend enforcement of such lien o,
ksl provecdings shivh operate to provent the celveraaient of the hen ¢ toefeiture of the Praperty or any part thereof.

S, Harard Ieurance. Bortovaer shatl Aeep the ampresdinicnts cavs oynting of Beeeafter erentad on the Propeety insurad
aganst loss by fice, hazaeds included within the tern: “eatordnt doserage arnd such other hazards a¢ Lender may require
and 10 sich amounts and foe sk peeseds a3 §eader muay requnre, proanted that §endee shali vt Fequire that the ameunt of
such conceage evcead 1hat ameunt of cowgrage fegquieed B pas the siims sevured by (his Mortgage

The insucance vafnes peosnding the nsucasod shult be Jhonea by Bocroaer subiect to approval by Lender. provided.
that such approsal shall pot be vareaweatly withheld Al preniams va insurasee policies shall Be paid in the aanner
prosided undes paragraph 2 hercot ve. if nat pant in sich manaee. by Brreovaes making pasarent. when due. Jirectly to the
1I0AUFIMNE CAPAICT.

All inwsanee poticies and sencaals theecot st Bean forne ooeptedle o § cinder and shall anglbede 3 standard macigage
clausse 10 Faver of and in foem avceptable to Bender. boader ~hali base the right 6o hold the polvics and ecncwals theseod,
and Botroaee shatl promgtly futash to bendee alf rencaat potces ot all recipts ot gaid peeannnts Inthe coent of hoss,
Bocroner shali ave pramigt notie (o dhe suranee vareee and Conder Bender e crake povot of loss of aot made promptls
hy Boccower.

Unless Bender and Borroags cthema g 22068 16 wabng, matirance pesasnts shalt be applad o costocation of repait of
the Property danuged. peovndad such fetocaton o parr o Sueranalis teauMe and the secucts of this Moctgage «
not theeeby impaired B suh fofocatain OF CEPIT B8 ROC Cuaiieiin liv teavtle ve o the sevuaty of this Mostgape would
be tmparred. the sasuranne peoveads shalk be appind to the sums woutad by this Mortgage. with the cwcess, ¥ any. pad
to Boceoaer 1 the Propesty s abandvoad hu Bozoovact, o o2 Boctvaes trfs te ropuad to § cader within 30 Jays feom the
Jate notive 1 maded by Leader to Bocivace that the misurane vasecs otien to settle & clam for insurance berxfits, Lender
. suthorzed to colfect and apely e inauramic Feacvnds at Tembses opean il to Fetaeainig of cepuir of the Property
o 1o the sums sevuced by this Moeigage

Unless ender and Bortowee othera e ayter 1n anting. any snch agplinaivn of proceads fo peraaipal shatl not eviend
of postpone ihe duve Jate of the aeathly watalinents referred to i pacagzaphs 1 oand 2 hereof o change the amoant of
sach wstaliments 11 under paragzaph 13 Rereot the Properts v aoguaced by Leadee. alt eght, title and interest of Bocrower
in and 10 ans insucanve poiictes ad n and G the peoveads therest ety teetit Jamage to the Peopery paoe to the sale
¢ acqunihion shatl pass to Lender to the ¢nient of the sunn seurat by s Muctgage imntediately pocs to ach ke or
Acgusition.

6. Presersation and Mainteaance of Progerty: Lencboldc Condomision: Planaed LCnit Devedopments. Hcrvace
shall keep the Progeety in pood sepais and shall mot commir azslc o6 pRIMIE impa:rment o etermcativn of the Poopeny
and shall compls with the peosinens of any lease o thiy Motigage v o0 o feawhold 10 thee Moctgage v on o unit in 2
condominum o¢ 3 planned unit Seaelopricnt. Borewace shall petfoem all of Bocovace's abligatons vader the Jocbarstun
Of covenants vecahng of garesang the ceadomsuum ot planeed und Seselupatent, the by fansy and regulativas of the
coedominium o planned unit developmient. and venstituent davuments It & ceadvnunium o planaad ont Jeselepaient
pder 1 crecuted by Bovrower and cecotded togethes with this Muorigage. the cosenants amd agrecannts of sk sk
shall be incocpatated sate and shuli amend and supplesicnt the gaecnant aad sgreements of the Mactgage av ot the reker
were a past hereof.

7. Protection of Lender™s Security. I Borroacr fafe to puefoem 1R¢ covenants 2 azeeements oealuned in thoy
Mocigage. of i any abon o proveading commenved ahich nnatciatly atfects Pemfer's anterest @ the foopoens,
including. But ot batad to. eannert $aman. el ey, oot CRtoraeiient. wr pefangenerts o povendings imveiung 3
bankiupt of Jevedent, thea §ender at Lemdet’™s option, upea nelioe b Bocrvacr, may ke sch appustances. dishurse such
sums 4ad fahe sivh ston as 1 atvesan to peatat Bender’s micred. s lraling But st hnuted te, Joabananent of
reasonable atterees™s oes and entry upon the Propern to moke tepres 18 Desdee gognat eoefgade 1mnssrse a3
coadition of auking the foan waured by this Moctgage, Bottorave sRall pav the peaatioine fong it G mantee soch
snsuranve in et uniit such tme as the pogriraent bor sk e aranioe Rty an avtdare aith Beroaess amd

- R LA |

——

.
W
0
.

i va EaR AN el
-7 A




