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UGNIFORM COVENANES. Borroaer and | ender covenam a0 agice as Tollivas:

1. Paymeat of Principal and faterest. Borrower shall promptly ay ahen due the prenuapal oF aind aaderest i the an
Jdebiedness evidenaved by the Note, prepayment 3nd fate charges as provided in the Note, and the prinupal of and mitczest on any
Future Advances secuted by this Morigage.

1. Fuads for Taves and lnsurunce. Subject to apphicable 1aw of 10 2 writien wanver by 1ender, Borgwacr shald pay 1o Lender
on the Jay monthly instaliments of principat and intesest are pay able under the Note, until the Nute s pand in full, & suns theren
“Funds'') equal 10 one-iwetflth of the yearly 123¢1 and assexsments which may ateain praotity over this Mogtgage, and ground tents
on the Property, if any, plus une-twelfth of yearly premivm installments for hazard insutance, plus one-twelfth of yearly premum
instaliments for morigage insurange, if any, all as reasonably estimated initiaily and from time to tune by | endet on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured of guaranteed by a Federal or sate
agensy (including Lender if L.ender is such an institution). Lender shall apply the Funds to pay said 1anes, 3336nients, 1hutance
premiums and giound rents. Lender may not charge for s holding and applying the Funds, analy zing said aivount, ot weriflying
and compiling 5aid assessments and biils, unless Lender pays Borrowes interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of evevution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable 1aw requires such interest to be paid, Leader shall not
be required 10 pay Botsower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual a¢-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as adJditional sevurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Furds payable prior (o the due
dates of 1aRes, ASSESIMENLS, iNsuFANCe premiums and ground teats, shalt excead the amount reguired 10 pay said tanes, assess.
ments, insutance premiums and ground rents as they fall due, such eacess shall be, at Bocrower's option, either promptly repaid to
Botsowes of credited 0 Borrower on monthly instaliments of Funds. If the amount of the Funds hetd by Lender shall not be suffs-
Cient (0 PAY 131€3, ISSEIIMENTS, INSULINE PELMiums and ground rents as they fatl due, Borrower shall pay o Lender any amount
nevessary 1o make vp the deficiency within 30 days from the Jate notive is mailed by Lender 1o Borrowers reguesting payment
thereof.

Upon payment in full of all sums secured by this Mocigage. Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propenty is sold or the Property is othernise scquired by Lender, Lender shall apply, no
fater than immediately prior to the sate of the Property of its avyuisition by Leader, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Modigage.

3. Applicstion of Payments. Unless appl:cdelaa pros ides uthermise, all payments recerved by Lender under the Note ind
paragraphs § and 2 heseof shall be applied by Lender first in payment of amounts payable to Lender by Bortower undes patagraph
2 hereof. then 10 interest payable on the Note, then to the principal of the INote, and then (o interest and prinvipal on any Future
Adrames.

4. Charges: Lieas. Borrower shall pay all tanes, asseisments and other charges, fines and impositions anridutable to the
Property which may atain a prioeity oves this Morigage. and leasehold payments or ground rents, if any. in the mannes provided
under paragraph 2 hereof oe, if not paid in such manner, by Borroaer making gayment, when due, dirextly to the payee thereol.
Bocrower shall prompily furaish to Lendes alk notices of amounts due urder this parageaph, and in the event Bocrower shall make
payment dirextly, Bosrower shall prompily furaish to Lerder rexcipes evidensing such payments. Boceoaer shatl peomptly dis-

charge any lien which has privrity over this Moctgage; prov ided. that Borrower shall not Be required (o Jischarge any such lien so

long as Bocrower shalt agree in writing to the payment of the obligation secuted by such lien in 2 manner asceptable (o Lender, of

shall in goud faith contest such lien by, or defend eaforcement of such lien in, tegal proveadings which operate to prevent the en-
foccement of the lien of focleiture of the Property oc any part theeeo!.

S. Hamrd lasarsoce. Bocrower shall heep the impeosements now exivting of hercafter erexted on the Propecty insured
against loss by fice, harards included within 1he term “extended coverage,”” and such other hazards as Lender may requite and in
such amounts and foe such periods as Leadee may requires prosided, that Lender shall not require that the amount of such
coserage exceed that amount of coserage reguirad to POy the sums sevured by this Mortgage.

The insurance carrier providing the insurance shatl be chosen by Boccowet subject to appeosal by Lender: provided, that such
appeoval shall not Be unreasonably withheld. AN peemiums on insurance policies shait be paid in the manner peovided under
paragraph 2 hereof or, if ax paid in suwch manner, by Botroner making payment, when due. ditectly to the INUrIACE GRS LIS,

All insucance policies and renewals thereot shall bein foem duceptable te 1 endex and shall include 3 stamdard mocigage clause
in favor of and in foem acceptable 1o Lender. Lender shall have che right 1o haodd the policies and cenewals thereol, and Bacrower
shall pcomptly furnish to Lender all cencwal aotives and att reccipes of paid premiums. In the event of loss, Borrowes shalb give
peompt avtice to the insurance carsier and Leader. Lender may make provt of 1oss if mx made prompely by Boceower.

Ualess Lender and Bocrower otherwise agree in weiting, insurance proveah shalt be applied (o restocation oc repuie of the
Property damaged, provided such restocation oe repair is economivally feasibic and the security of this Moctgage is not theredy im-
paiced. If such restocaiion of fepaie is Aot evonomicaily feas:ble oc it the security of this Moctgage would be impaired, the in-
susance proceeds shatl be applicd (o the sums wecured by this Mocigage. withithe evcess. if any, puid (o Bocrowes. If (he Property is
abandoned by Borconcr, oc if Borrones (ails to cespond 1o Lender wichin JO days from the Jate notive is maiked by Leader to Boe-
cower that the insucance casece offers 10 settle a claim for insuranse bencfits, Lemder is authocizred to cotlec and apply the in-
surance proveads at Lender™s oprion ¢ithet (o £e1ocation ¢ 1epuse of (ke Propenty o¢ to the sums secured by this Moctgayge.

Ualess Lender and Bocromer otherwise agree in writing. any such applatvn of peoveads to peincipal shall aot eviead of
postpuae the due date of the monthly installownss teferied (o in pasagraphs 1 and 2 Bxreod o0 shaage the amound of wxch in-
stallmuents. if undes pasragraph 18 hereof the Propesty is avgquired by L.endes, all sight. title and interest of Bocroses in aod to any
insurance policies amd io and (o the peoveads hereof tesulting (tom Jamage 1o the Property peioe (o the sale of aaquisitivn shall
pass to Lended 1o the entent of the sums sevured by this Mortgage imenedrately privs (o sk sale o aoquisitive.

6. Presesvation sad Maiatenance of Progerty: Lexsedolds: Coodominiums: Plaseed Usit Deselopments. Boceower shall
keep the Progerty in good repais and shali not COMMIt waste O¢ peemit impatement oc Jetetiotativn of the Progerty anad shall com-
ply with the provisivas of any lease if this Muoctgaygeisvn 2 teaschold. B this Muctgage is on 2 unit in 3 condominium oe a planacd
unit development, Borrower shall pestocm all of Borrower™s obligativas under the Jexlaration of COVENInts JTEILng OF goseTning
the condominium o planaed unit Cevelopment, the by Llaws aad regulations of the condominium oe planned unit Jevclopment.
and coastiteent documenss. If 2 coadxninium of planned unit Jerelopment rider is ¢aexuted by Boctower and cocoeded toygciher
with this Moctgage, the corenants and ageecrments of such saler shall be tacoepeetad into amd shatl amend and supplement the
corenants and agreements of this Mocigage asif the rider were 3 pust twereod.

7. Protection of Leades™s Secwrity. 1l Borrower (ails to pesform the <o enanss and Jgeooments contained inchis Moctgage.
o if any action of proceading is commenved which macerially affects Lenden s interest in the Propesty. including. but not hmited
to. csninent domain, insoleacy, code enforcement, 0 A 1aMgCmMents o¢ proveahings ins olsing 3 bankrupe or Jevedene, then Lendes
2t Lendet™s option, upoa notice to Borrower, may make such appearances. Jisburse such sums and take such JWHON 31 13 ANCHILY
to procect Lendes™s intecest, including. but acxt imited to. Jisbussement of reasonadle artoeney s fees and entsy upon the Propeety
to make repairs. B0 Lemier (oquired mocigage insurane as a coaditon of sraking the foan secuead By this Morszage, Bocroses
shall pay the premuiums coquited (o maataia such INsurseNY s effect uaid such timme 2y the ragquurement foe such isuranve tes-
minates in aovvedane with Bacroner’s aod Lemder™s wacien agreement of appinatle fan. Boeewacer shall pay the amount of afb
MOrtgge INYULANNE PEEmiums in the maance pevsnded under paragraph 2 hecoot.

Any amounts Jubursed by  ender pursusni to this paragraph 7. with interest therevn, shatl bevoerie dJitneeal mdebeadness
of Bocrower sexured by this Mocigage. Unless Bucewaer and Lender agiee to wRet teems of pasment, yh ameuants shall e
s able upon e from § endes to Borroact requaiing payment therevt. and shall beas interent from the date of Juvbuswinent at
the ca2¢ pasable from tme L me on cutstanding prinapat undes the Note unicss paymxnt of 1aternt 3t sund rate svuhd be o
traes to applable law, 10 wnih event yuch amounts shali bear ratetent ot the highest race pesmiv™e gndes appinatie faa
Nothing eontared 1 thes paragraph = shall require B eades toiniur and eapease s 120 2as mtica Perenrdee

8. taspection. | <cmuler may make o8 cane tobe made teasorate enties upea and sapactas of the Progerin, proaidal ihat

I endet ~hali gne Bottoaer fotne Fe fe s sexh mspeinea spxvilaing reasocatle e theeetoe telaiad te Lerder viatetantin
the Progueris
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