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UsiForst Covenants Borrower and §eader covenant aml agree a3 folloas:

1. Payment of Principat and Interest. Borrower shall prompily pay when Jdue the puncipal of and interest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided in the Note, and the prnapal of and interest
on any Future Advances secured by this Mornigage

2. Funds for Tuires and Insurance. Subject to applicable law or to 3 written wawer by Lender. Borrower shall pay
to Lender on the day monthly instaltments of principal and anterest are payable under the Note, until the Note is paid in {ull,
a sum thercin “Funds™) ¢qual 1o one-twellth of the yearly taves and ascessments which may atrain priosity over this
Mortgage. and geound rents on the Property. if any. plus onetwelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium installments for morigage insurance. if any, all 33 reasonably estimated inuatly and from
time to time by Lender on the basis of assessments and bills and reavonable estimates thereol.

The Funds shalt be held in an institution the deposts or sccounts of which are snsured or guaranteed by a Federal or
state agency {inctuding Lender of Londer v such o imstiiietiond  §eader shalt gy the Funds by pay said fanes, anessoeats,
wnsurance premiums and ground rents. § ender may not charge 101 so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless L.ender pays Borrower interest on the Funds and applicable law
permits Lender to nmake such a charge  Boreower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
cequires such interest to be paid, Lender shall not be requited 1o pay Bogrower any integest of earnings oo the Funds. Leader
shall give to Borroaer, without charge, an annual accounting of the Faads showing credits and Jdebits 10 the Funds and the
purpose [or which ¢ach debit to the Funds was made  The Fuads wee pledged as additional security for the sums secured
by this Motigage.

If the amount of the Funds hetd by lender, together with the future monthly instalimients of Funds payable prior to
the due dates of tanes. assosanttents, insurance premmums amd ground rents, shall exceed the amount required (o pay said tanes,
assessments, insuranve premivms and ground rents as they fall due. such excess shall be. at Borrower's option, either
peomptly repaid 10 Berroaer of credited 1o Bosrower on monthly untaliments of Fueds. If the amount of the Funds
held by Lender shall not be suificient to pay faws. assesiments, isulance premiums and ground reats as they fall due,

Borrower shall pay to Lender any amount pecessary to mahe up the Jdeficienss within 30 Jays feom the date notice is mailed
by Lender to Borrower requesting pasment thereot.

Upen payment in ful) of all sums secured by thre Mostgage. Eender shall promptly refund to Borvower any Funds
held by Lender. §f urnder paragraph 1N heeeo! the Propusts s ~old or the Progerty s otherwise acquered by Leader, Leader
shall apply. no later than immeditely prior 10 the ~afe of the Propety o its acyuinition by Lender. any Funds hetd by
Lender at the ume of application as a credit against the sunis secured by this Mortgage.

3. Application of Payments. Unless applcable law provides otheraise. all payments received by Lender under the e 4 T A e e
Note and paragraphs | and 2 hereof shali be applicd by Fender st in pavment of amounts payable to Leader by Botrower
under paragraph 2 hereof. then to interest pasable vn the Nuote. then to the principal of the Note. and then to interest and
principal on a0y Futute Advances.

4. Charges; Liens. Bocroaer shall pay aft tiaves. assenaeats and othes charges. fines 2nd impusitivns atinbutable to
the Property which may attain a priority over this Mottgage. 3ad leaswhold payments or ground rents, if any. in the maaner
provided undec patagraph 2 hereof or. if not paid 1 sich manner. by Bocrower making payment, when due. directly to the
payee thereof. Borcower shall promotls furnish to Leader all noteces of amounts Jue uader this paragraph. and in the eveot
Borrower shall make pasment dirextly. Borrowee shall peomptls tutnish to Lender eeceipts evideniing such paymeats.

Bocroner shall promptly dischazge any hen which has priocty ever this Moetgage: provided, that Bossower shall axt be
required 0 discharge any such liea s long as Borreaer ~hall ageew in writing to the payniat of the obligation secured by
such Lea in 3 manaer acceptable to Lender. o shaliin govd tairh contest such lien by, oc defend enforcement of such lien in,
tegal peoveedings which operate to prevent the entarcement of the Ten or focfeture of the Propenty of any part thereol.

S. Hasard Insurance. Bogrower shali heep the improssnicniy oo evsting o heecafter erected on the Propesty insured
against loss by fire, hazards inciuded within the teem “entended coveragy’. and uixh other hazande as Leader may noyuire
and 1n such amounts and o such peeiods as | ender may zegiire. prosided. that Eeader <hall not require that the amount of
such coserage ercend that amount of osctage tegred o pav the oms wvuied by this Mecigage.

The asurance carner peoviding the mscrasnce shalk be chosen by Borroacr subjext to appeosal by Lender. provided,
that such approsat <hall rot ke uareasocahly withheld AN premiums oa insurance pulivies shall be paid in the maaner
provided under paragraph 2 hereot or, 1f aut pand 1 such maacer, by Borroaer miaking payment, whea due. directly (o the
INSUCIDCE Carfier.

All insrance policies and seaew als thereot shall be tn form scceptable to Lender and shall include a standand morigage
clause 10 faveoe of and ir form acceptable to Lender. Lender shati hase the cight to hold the pulivies and cencwals theredd.
and Boerower shall peoraptly furaish to L ender ali reneaal rotes amd otk receipts of paid premiums. In the event of loss,
Bacrower shali pve prompt rotie o 11¢ inyarance catree and Lender. Lender may make peoot of ks if aot mude prompily
by Buotrower.

Laless Lendee and Bortoacr othewise ageee in waniag, insurance proveads shall be applied to restosativn oe sepais of
the Property Jamaged provided sech restotation o repaie s ecvnomially feauble and the security of this Mostgage o
a0k theredy impaired. I swach cestocat:on of repair is rot eoenemcally (zauble of il the secusity of this Mortgage would
be impatred. the insurance proveads shatl be applied to the sums wouted by this Moagage. with the excess. if any. pad
10 Bocroacs. B the Propeets is abandoaed by Botrower, o it Bocrouer Lails to respoad (o Leader within 30 days from the
date potice s mafed by Lemier to Bocroacer that the insuzance cartier wilers o -atife 2 chnm (o insuraove beexfits, Vender
is authorized to collect and apply the uisuranee proveads 2 Lender's vption ather to restucation or repais of the Property
o¢ o the sums yevured by this Mortgage

Unless Leader and Bocrowee otheraise agree 1n wntiag. ans such appinaiivan of proveads to pancipal shall aot evtend
o¢ postpoae the due date of the monthls tnstallawats referced 0 o paragraphs B and 2 heseol or change the amount of 1
such instaliments 11 undes paragraph 13 heeeot the Propecty is avquited by Lender. alt nght, ttle and intesrest of Borrower
in 200 1o any susaree polcies and in aad to the provends therent toulnng from damage to the Progesty prior to the sale
of acquisitton shall pass to Leader to the eatent of the yums sevured by the Moctgage mmediately prioe uxch ke or
IQussiton.

6. Presensation 30d Mainteazace of Property: Leascholds: Coadominivars; Planaed Uit Developments. Bocrower
shall keep the Property in goud repair and shall it commit waste of peermut impaismienl o Jeteswration of the Propesty
and shalt comply aith the peosistens of any lease of this Mortgage 1 ot 3 leasehold. B this Morigage 15 on 2 unit o 3
condominum ot 3 planned unit Jerelopement. Bocrower shall perfoem alf of Borsoaer™s cbl:gations under the Jechiration
Of covenants ureat:ng or poveraag the condveinen or plarned umt development. the by-laas aad ceguiations of the
condomeium of phanaed uait Jeselopaxet. and ceastituest Axuments B 3 coadeannium o plaaced wni Jesclopment
fides 15 erevuted by Bocroser and revorded togeiher wuh this Morfgage. the conenants 2nd sgreements of wxh srdes

shait be incoepucated inte sad shali amend snd supplement the cowcaanis amd agrevments of the Mosgage as if the sides
were 3 part hereol.

7. Protection of Leades's Sexurity. U Borroace fads ro griform the corenants and agreenients contained in this I
Moctgape. o it aay stion of provending s comamcined cabich misternaliy atfets L erdees interest in the Peoperty.
ikluding. but not Emited e, entneat doman, aeluends, code enteivmont, 0 arfangemants of praoveadingy msolvung 3
bankeupt of devedent, ther §ender at bender's vptr, upon notie to Beiteace, iy sake such appesrances, divkurse sush
sums 263 ke $ch 200R a3 18 Revesaiy e proteat Teades’s nivrest, anchinding, fut not hmted too Jaburwenicat of
reaswaatle atiormey's tees and crury upon the BPrepesiy to eule repnny M Tender ey nred riccigage MAatAnee A 9
conditon of making the kean seunred by this Muocigage, Borroaee shali pay the preatiums tequated to mamtan sizc
insurance i efect until wch tme as the eequirement for viah (enzianee trranates o aottdance caith Borroaces a
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