planned unit development assenieents, it any) which may attamm prioaity over thin Murtgage amd cevund fents on the
Property. if any. plus one-tuclith of yearly premivm installnieats tor hazard iurance. plus one-taclith of yearls
premium installments for mongage insucance, if any, all 3s reasonably extimated initially and from tme to me ba,,
Leader on the dasis of assessnients and bitls and reasonable estimates thereot. Burroaer shall not be abligstad tonaka

such payments of Funds to Lender to the extent that Burrower makes such pagments to the holder oF a prior mor(Rage of o ~
deed of trust if such holder is an institutional leader. o
If Borrower pays Funds to Lender, the Funds shalt be held in an institution the deposits of avcounts of which ark—
insured of guaranteed by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shall appl,‘ﬁ |
the Funds to pay 13id taxes, assessments insurarce premiums and ground rents. Lender may not charge for so holding’
and applying the Funds, analyzing said account or verifying and comgpiling s3id avsessmients and bills. untess Lendén
pays Borrower intetest on the Funds and applicable law permits Lender 1o make such a charge. Borroaer and Lend
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, a

unless such agreement is made or applicable Jaw requires such interest (0 be paid. Lerdee shall not be required to pay

Borrower any inteeest or carnings on the Funds. Leader shall give 10 Bortoacr, without chacge. an annual accounting of | W :
the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The 7y LU
Funds are pledged as additional security for the sums secured by this Mortgage. |

If the amount of the Funds held by Lender. together with the tuture monthly instaliments of Funds payable prior to O.
the due dates of 1axes. assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said L- I ‘J
tanes. assesyments, insurance premiums and ground rents as they fall due. such exvess shall be, at Borrouee's option, S

either promptly repaid to Bortower or credited to Borrower on monthly installments of Funds. If the amount of the
Funds held by Lender shall not be sutlicient to pay taves. assessments. insurance premivms and ground reats as they fall
due. Borrower shall pay to Leader any smount necessary (0 make up the deficiency in one or arore payments 3s Lender
may requice.

Upon payment in full of all sums secured by this Mortgage. Leader shalt prompily refund to Bosroaer any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as 3 credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable law peosides otheraise. all payrients received by Lender under
the Note and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Chasges; Liens. Bostower shalt pecform all of Borrouer’s obligations asinn prmnrmE R
under any mortgage. deed of trust or other sexurity ageeement with 2 lien which has priority over this Mortgage.
including Borrower’s cosenants te make payments when due. Borroaer shall pay or cause to be paid all taves.
assessments and other charges. fines and impuwsitions attributable to the Property which may attain a peiority over this
Mortgage. and leasehold payments or ground rents. if any.

$S. Hazard Tnsurance. Borrower shalt keep the improvements now existing or hereafier erected on the Property
insuced against loss by fire, hazaeds included within the teem “extended coverage™. and such other hazards as Lender
may require and in such amounts and for such petiods as Lender may requiee.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appeoval by Leader: provided.
that such appeoval shall not be sareasanably withh=td AMEinsirance poficies and rensaats thecenf shall be in 3 form
acceptable to Lender and shalt include 3 standaed mortgage clause in favoe of and ia 2 foem acceptable to Leader.
Lender shall have the right to hold the policies and renew als thereot. subjedt o the teemis of ans moctgage. deed of trust
ot other security agreement with 2 fien which has privaits owee this Mortgage.

In the event of loss. Boctosee shalt give prompt notice to the insuzaace carrier and Lender. Leader may make peoot
of loss if not made peomptis by Bawower.

1f the Property is abandoaad by Bacrowee. oc if Bocrower fails o respond 0 Leader within ) Jays from the Jate
aotice is mailed by Lender o Borrewet that the insurarce caeeier wifers to settle acham toe insucance berefits, Lender is
authorized (o collext and apply the insurance provents at Lender’s vption cither to restotation o cepair of the Propecty
of to the sums secured by this Moctgage.

6. Presersation and Maintenance of Property: Leaseholds: Condominiums: Planaed Unit Developments. Bor- . &
rower shall keep the Property in good repoic and shalt not commit waste of permit impaiement of deteriocation of the B '
Prugecty and shalt comply with the provisions of any lease W thin Muostyage isona leaschold. 1€ this Mortgage isona unit
in a3 cundominium o¢ 3 planned unit development. Bocrower shal! perform all of Boerower’s wbligations under the
declaration o covenants ceeating o¢ goserning the wadvminium of planaad unit development. the by-fazs and reguls-
tivas of the vondominium oe planned unit development. 2nd wastitueat dovuments.

7. Protection of Leader’s Security. If Bortaacer fatls (o pertoem the covenants and ageeements contained in this
Moctgage. o¢ if any action or peovending is commenved w hich matenalis attexts Lender’s interest in the Property. then
Leader. at Lender's optivn. upon cotive U Borroaer. may make suck appeasarces. dubyrse such sums. incleding
reasonable attoeness™ fevs. and take such action 3+ is nevessary 1o protet Lender’s interot. If Lender required mortgage
insurance 3s a condition of making the koan sevured by this Mortgage. Borroaer shall pay the peemiums reyquired to
maintain such insueance in effect untit such time as the requiterient for such igsurance teeminates 1o aocordanve with
Boroaee’s and Lendee’s written agreement ot applivable laa. |

Any amounts disbursal by Lerdet pursuant to this pazagraph 7. aith interest therenn. at the Nute rate. shatl
bevome additivaal indedtadacss of Bocrower sevured by thi Moctgage. Unlos Boacreaer and Leader agree ¢ other
terms of payment. such amounts shall be pavable upmn notive from Lendes Bocrovace cequestiag pavmient thereul.
Nothing contained in this paragraph ~ shall require Leader toincur any expense of take ans action hervunder.

8. laspection. Lender may make of cause to be made reasrnable enisies upon and inspections of the Property.,
peovided that Lender shall give Bocrower motive prios v am such inspetion spevifring reasonable cause therefor
related to Leader’s interest in the Properts.

9. Condemaation. The proveeds of any aaacd oo claim for damages. JSuet ve oaequeninl, ia oancaction with )
any condemnation o other taking of the Progeety. oe past thzrevl. of foe (orsesane ta licu of coademnation. are
hereby assigned and shall b paid 1o Lenrder. subpvt o the teems of any murtgae. deal of trust o other sovurnity agree-
ment with a lien » hich has priocity over this Morigage. l

10. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Fatersien of the time for pasment of
modification of amoetization of the sums sevured by this Mortgage wranted by Fender to ans suadswe i taterot of
Borroaee shall sot operate to release. in any manaer, the habiity of the vensd Borroanr amd Borroaes’s stocessons
in interest Lender shall maxt be required to commence poovvalings againist »uch vicivane ot foteae e varend bme toe
parment o vtheratse modify amotizatns of the sums swvuzad by D Morteags te eoascn st anmy derand giate by the
oerginal Boctraer and Botroaet™s sucvesson 10 inteent Any foebarance by Baom for i oneriinng afts gkt o temads




