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planned unit development assessments, it any) which may attain prionty over this Mortgage and geoarmd reats on thic
Property. if any. plus vne-twelith of yeorly premivm imtaliments for hazaed insurance, plus ene taclith ot searh
premivm instaliments for maortgage insurance. if any, all as reasonably evtimated instalhy annd from Gme to tune by
Lender on the basis of assessments and bills and reasunable estimates thereof. Borgoraer shatl not be ubligatad tom
such payments of Funds to Lender (o the extent that Borrower makes such paynients
deed of trust if such hotder is an institutional lender.

1f Borrower pays Funds to Lender, the Funds shall be held in an wastitution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Eendee is such an institution). | xndee shall apply
the Funds to pay said taxes, assessments, insucance premiums and ground rents. Lender may not charge lor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bilts. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Boerower and Lender
may agree in writing at the time of execution of this Mortgzge that interest on the Funds shall be paid to Borrower, and
unless such agreement is made oe applicable law requires such interest to be paud. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower. withuut charge, an annual accounting of
the Funds showing credits and debits to the Funds and the gurpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld by Leader, together with the future monthly instaltments of Funds payable prior to

the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required o pay said
Laxes, 2ssessments, insurance premiums and grouad rents as they fal) due. such excess shall be, at Borrorer’s option,
cither promptly repaid to Botrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they failt
due. Borrower shall pay to Lender any amount aecessary (o make up the deliciency in one or mare payments as Lender
may require.

Upon payment in full of all sums sevured by this Mortgage. Lendee shall promptly sefund to Boccowee any Funds
held by Lender. 1f under paragraph 17 hereof the Propenty is sold or the Progenty is otherise acquired by Leader,
Lender shall apply. no latee than immediately peior 1o the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a ceedit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provules utheraise. all payments teveived by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lendee by
Borrower under paragraph 2 hereof. then to interest payable on the Note, and then to the ptincipal of the Note.

4. Prios Mortgages and Deeds of Trust; Chasges: Liens. Borwouer shalt pecform all of Borrower™s obligations
under any mortgage. deed of trust or other sevurity agreement with 3 lien which has priosity over this Mortgage.
including Bosroaer’s covenants 1o make payments when due. Borroaer shall pay of cause to be paid all wavnes.
assessments and other charges. fines and impuositions attributable (o the Peoperts which may attain a prioeity over this
Mortgage. and leaschold payments or ground eents. if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing ve hereafter ceected on the Property
insured against loss by fire. hazards included within the teem “extended coverage”. 3nd such other hazaeds as Lender
may require and in such amounts and for such perisnds as Lender may requice.

The insurance cartier providing the insurance shall be chosea by Borwaer subject trappeoy at by Lender: provided.
that such appeova! shall not be yaccasonably aithhebl. Al insurages polivics and eencwals theronf Shali be in o form
acveptable 1o Lender and shall include 2 standard moetgage clause in fa

wor of and in a form acceptable to Lendee.
tender shall hase the right to kold the pulicics and reacaals theeeot. subant (9 the tecms of any mactgage. deed of trust
ot oher sevurity agreement with 2 fiea ahich has privaty veer shis Moctgage

In the event of loss. Borrower shall give penmpt notics t> the in
of las if nut made peomptly by Borroaer.

1f the Progerty is abandonad by Bocreacr. o¢ tf Boctoaer tails to reapond b Lender within ¥ days from the Jdate
notice is mailed by Lender 1 Bocrower that the 1asutance catticr otters t settle 3 Lum foe insusstwce benefits. Lender i
authotized o collect and 2pply the insurance provents at Lendec’s optina cither G restocation e cepair of the Property
ot to the sums securad by this Maoctgage.

6. Preservatios and Maintenance of Propeety; Leaseholds: Coadominiums: Planned Uait Deselopments. Bor-
cowes shall keep the Propeety 1n good tepair aeud shall mot qomatt waste or peralit impsicment o¢ deterivraina of the
Properts and shalt comply with the pecsisions of any lease it this Mucigage ison a leaschold. 16 this Muoctgage ison 2 unit
in 2 coadomunium or 3 planeed uait development. Boacroace shall perfoam alt of Bocrraxe's vbligations under the
dectaration o covenants creating oe yoserning the condomintuet of planrad unit development. the by fass and regula-
ticas of the condeminium oc plaseead unit development., and cosstiiuent dacuments.

7. Protection of Lendes's Security. If Bocraacr fails to perfocm the cnenants and agsecments contained in this
Moctgage. oc if any action ve praceahng is raimenvad ahci maenatly affects Leader’s intecest in the Propeety. then
fender. at Leader's vptive. upon aotiwe to Bormrser. may maks suck appeszances. Jubure suck sums, including
tessonable attoeness” fees, and take such 2000A A% it Aetiars o protedt tendees interost. B Lender tequirad moagage
insurance as 2 condition of making the loan secuzal bs this Moetgage. Borrower shali pay the peemiums requirad to
maiatain such insurance in ¢ffect uanl such e av the sequiecenint tor such iRwuraace ferrkAte in acenadaace with
Boezoser's and Leader's antten ageevesent of spplicable baa.

Anx amounts Subursed by terder purwiaat to the paragzaph TLoatih oot thergna, the Nuote rate. shail
bewwme additionat indebadness of Bocriraer sevured by this Muctgage Un'ess Boeroaee armt Lemder agree to other
teems of payment. such amounts shall be pasable upon aotice from Lemder Bcrvaee cequenting pazrient theeeof.
Nothing cuntained in this paragraph ~ shall reguice Lendae to inCUr a0y expease o take any avton hercunder.

8. laspection. Lender may make of vauw be made reasonable ertries upon amd inspections of the Propents.
prosided that Lender shall give Bortoaer rotice prive 1o any such inspevtion spevifying reawnable csuse therefor
celatad to Lender’s interest in the Property.

9. Condemaation. The peovwads of any as2nd of claims foe Jartagen. drrect o aiseguzatal, 0 wennaton with
any vendemaation o vther takiag of the Properts. oo part theeeut. v foe ceneerarny it bz of condimisation. are
heeebs assignal and shall be paid to Leader. subject ¢ the tzee1s o any e
ment with 3 lien which Bas peicetts over this Mortgage

10. Borrowes Nol Released: Focbessance By Lender Not a Wairer. Batcasor ot the s Loe pavment or
modification of amoetization of the sums sevurad by (his Moctgags wranted by bormdze trans sguwoneean mtereyt of
Bocewaer shall £t operate To teicaw. 10 4M RUnRer, R Tatalts

ake
10 the holder of 3 prios mugigage or

suranve caerier and Lendee. Leadee may make peool

setgace. Jevd ot 12Ut o cther sevunty agiee

ot the otigra’ Boeroass oo Borteasts siivenens
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