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Usttoks Covesangs Borrower and §onder covenamt amd agrec as Tolloss 0

1. Payment of Principal and Interest. Horrovaer shall prom by pay when slue tie piringpat ot aoeld sitviost on the
Py pray I i

indebtedness ovidenced by the Note, prepayment snd Lite charges as pranided o the Note and the prinapasl af aned antorcst
on any Futufe Advances secured by thi Mongage.

2. Funds for Taves and Insurance. Subject to applicable v of to o wotten waiver by Eeader, Horroaer shall pay
too Leader on the day monthly imstaliments of prinvipal and aicrest are pavable wader the Note, untf the Sote o praish i foll,
a sum therein “Fonds™) ¢quol to one-twellth of the yearly taves amd assesunents which may aten pravenny over this
Mortgage. amd groond rents on the Property. if any. phin voc-taellth of yearly promumoanstallments for hazard tnsurance,
plus one-twelfth of yeatly premium installments for morigage wonance of any, all as ceasonably extimated miteally and from
time 1o time by 1 cnder on the basis of assessments and bty and reasovnabdle estimates thereot

The Funds shall be held in an institution the deposits of avcounts of which are imsired or gustaateed by 3 Federal ot
state agency Gincluding Lender of §eader s such an istitation)  Evader shall apply the Funds o pay satd taes, assessments,
insurance premiums and ground renty 1 ender mas ant charge 1of so hatding and apphying the Fands, analy 2ing said acvount,
or veeifying amd compiling said assessments and bills, unfess Lender pass Borrower inteeest on the Funds and applicable laa
permits Bender 1o oake such o charge  Bortower and bonder iy agree in wating at the nme of ¢xecuumn of this
Morigage that interest on the Funds shalt he pand e Borgower, and unless such agreement s nuade or apphicable taw
requires such mterest (o be paid, §ender shall aot be requnred 1o pay Borrowes any inte it oF carmngs on the Funds. 1.cader
shall give to Boreower. without charge. an annual aceeunting of the Pands shoamg credis and debits (o the Funds and the
purpose Tor which cach dehit to the Funds was made  the Funds are pledgad s additenal secunty for the sums sevured
by the Mortgage.

I the amount of the Funds held by Lender. together wath the futuse moathhy installments of Funds payable prior to
the Jue dates of LIS, ASMSSMEnts, sastitanae presntumis and ground cents, shall exceed the amount required (o pay said taves,
anessments, insutance preminnn and goousd feals o they tall Jue. such eveews shall be, at Bogrower's option, <ither
promptly repaid (0 Borroner or credited to Borrower on monthly instaltaents of Funds, 1€ the amount of the Funds
held by Lender shall ot be ~ullicient 1O Pay 1aves. avenniints. msufance preavunis aid ground rents as they falf Jdue.
Boseowee shall [ay to Lender 20y amount accesvary to nede up the detivicnss within W0 days trom the Jate notice w annfed
by Lender to Borrowes sequesting payment thercot

Upua pasmicat n full of all sums secured by this Mortgage. Fender shall procaptly cefend to Bagroacr any Funds
hetd by §ender. I under paragraph IR hereof the Progests o sold o the Properis 6 otherswise asquieed by Lender, Londer
shall apply. no fater than immediately pror (o the sate of the Propesty of IS quisiton by fender. any Fands held by
Lender at the tme of application a4 a credit agamst the suns swwurad by this Merrgage

3. Application of Payments. Unless apphicable law provides atherwise. all paynieats received by Lender uadee the
Note ana paragraphs | and 2 hercof shall be apphicd by Leader fint in paynwent of amounts payable to Leader by Botrvaer

under paragraph 2 heseof, then 10 mterest payable oa the Note. thee toe the principal of the Note. and then to interest and
pancipal on any Future Advances.

4. Charges: Lieas. Borewaer shall pay aft tares, aswssments and other charges. fines 2nd unpaitions attntutable (o
the Propenty which may attain a priosity over thus Mogtgage, and [easchoehd paypients ¢ groeund ceets, if any. in the manaer
provided under patagraph 2 heeeo! or. of not paid 0 such manacr. by Boreoace mlang pasment. when Jue. dicectly to the
payee thereof. Bocrowes shall promptly furmish o Lender all notives of ameunts Jdue undee thes paragraph. and in the event
Borcower shall make payment direvtly. Borsowee shall promptly fuenish to Lemder teceipts evidenang nich pasments,
Bocrower shall prompily Jischarge any Jen which has privety eser this Moctgage: prosnded. that Boreeaer shall not be
required to Jucharge any such liva sov Tong as Borrouwer shall agece in wating € the pasment of the obligation sewued by
such lien 10 a manner acceptable to Leader, or shall in g faith contest such Lien by, o defend enlogeenient of such lien n,
tegal procecdings which operate o peevent the catorienent of the ben or focfedure of the Progperty o any past thereod.

$. Harard Imurance. Boprroacr shall heep the improvements oo cvisting o heeeafter erovted va the Property nsnead
against loss By fire, hazards included within the term “onteaded conerags. amd such other Razaeds ax Leeder may regnge
amd 10 such amounts and for sich perods as b eader any ceguiee, prosaded, inat Lender shati not eeguire that the amound of
such coverage eweed that amount of corersge cequired o pay the sums sevured by this Mocigage

The insurance catries providing the insucance «hall e chosen by Borrvaer subject to approsal by Lender: providad,
that such appeoral shall not be unceasocably withheld AL premuams on insifance poliies shalt B¢ paid 1t the manner
peovided under parageaph 2 heeool o, 1f Aot paid in seoh manner, by Bocrower maieng payment. when due. Jieectly fo the
Insurance carrier.

Al insurance pobicies and reneaals thereot shall ben form aucepiablc to bendee aad shall saclude s standand modgage
clause in favor of and i foem avveptable to Lender. Tendor shall haee (he azht o hold the policies and rencaals theret.
and Borrauer shatk prompily fucmish to Lendee all reacwal notices gt 21 receiprs of gaid prentnnis In the <vent of ks,
Bocrowee shatt give prompt aotice f the insuranee vasose and bender  Bendsr iy diake proed of loss i not aade prompthy
by Bocrower,

Caless § ender and Borronss otheraise agree in wating. iswtande peovenshs thali B 2pplicd oo restocativa o¢ repuir of
the Progerty Jamaged. provaded such restoration o repatt s evvenocaicatly feauble aad the sexurity of thrs Moctgage s
not thereby imparted. 11 such restorativn Of fepaz 18 rot covneainally feasble oc of the secuniey of thus Modigawe would
be impatred. the insucance proveads shall be applcd o the sums wcured by this Muoctgage. wh the evoens. if 2ay. paid
t» Botrowes. 1t the Propesty i abundoaad by Bottoacer, o 1t Boctowes Eabs to respoad to | eader within 30 days (eom the
Jate potice is mailed by Lender to Borrower that the rwurance carner ofen to witle » clure for mserance benefits, Vender
is authoerzed 1o collext and apgly the imurance grocends a1 Lender’s opiea ciber (o 1etocaton oF repair of the Progerty
ot to the sums weured by this Mocigage.

Unless Lender and Bocrower vthema e agree i waiting. amy sich appination of peovends 1o panapad shalt oo extend
oe pustpone the Jue Jate of the monthly instaliments refereed 1o o poragcaphs 1 and 2 herenf o change the amount of
such nstalinients. I under gatagraph 13 hereot the Property i acquiced by Lender, alt roahe, tthe and interest of Borrower
in and 1o ans insucanve plicies and i and to the peoseads theceof toultng from danage to the Propertis prroe to the sale
or acquisttion shall pass to Leader (o the extent of the sums secuead by this Moctgage iumaduately prior te such ik or
aquisition.

6. Presenation aod Maintenance of Property: Leaebolds: Condomininms: Phanaed Unit Develogmeats. Bosroace
shall keep the Progerty in good repaic and shall Aot commit wake of peImut impasaent of derermation of the Progeeny
and shalt comply with the peosruoas of any fease of this Mortgage s on s leaschotd. B this Muigade v 00 2 umit in 2
conduminiuar of a planned vait development. Bocevaes shali peefoem ol of Bocroaes's obhigativas undes the dadlasation
OF oveaants Srealing of gosetmng the condoannum of planaed anit deselopawat, the by faas and regulativan of the
condeminium ve planned unit development. and constitient dacuticnns. o ceadvannium of placced vmid Jescivprient
fder s erecuted by Botromer and revorded together with this Mocigage. the coucnants and agrexmicnts of wch oides
shall be incorpotated inte and shatl aniend and supplerient the coscednts amd sgienients of thin Moctgage as 1F the toXee
were a part hereof.

7. Peoleciion of Leader’s Security. It Burtwaer fails (o puzform e covenanty aad sgecoments avnitaiced e ths
Moctgage. of if aay aton of proveeding 1 commenved which arrestatly atfacss Dender’s et i the Properiy,
including. but not hinuted (o, eonnent doman, inseleny, GO CALDCLCIICAL, B 20Ut O PN sy 4
banksupt of Jevedent, then Lender at §eades’s cption, upon aotive te Boczoace, gy ttave sl appuassoves dabunse vk
sums and tahe seh action as 18 aevessany to protact Lender’s antesest. enlaling, Bad oot tanted e, $ Bumerwent of
reasonable attomey’s fees and entry upven the Progeriy to moake tepairs Br Bonder pognied sr0eigade tniranee av 3
woaditton of making the kean sevured by this Mostgage, Boreoace shali pay the proniams teg -t G onresty NP
teaurance in ¢leut uniil wuch ume av the reguireneat for sunh sniange terrmnnates in aseidanae wth Boon sy and
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