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. Payment of Pracipal and Interest. Boreower shall pranptly pay whoe doc the prncpal of oad interest e the

indebtedness evidenced by the Note, prepayment and Late charges s peovaded an the Noteoand the gnnapal of and nterest
on any Future Advances secured by this Mortzage

Usirorss Cosesants  Horrwwer and §eader coverant amd ageee as Tollinvis

2. Funds for Taves and asuance. Subject 1o applicable L or W swisten saaves by Loeder. Borsoage shall pay

to Lender on the day monthly installments of prancipal sod mtesest are pavable aodee the Note, uonl the N

Nute os paid i fult
a sum therein “Funds™) equal te enctwelith of the scarly tares aind avessments which may sttun povrity over the

Mortgage. and grouad rents on the Propzaty. of any. plus oncsuclith of searly promsmn nstallments for ha,and imatanee,
plus vac-twelith of yearly premium instatiments for nerigage ivurance of any. all as feasonably estimated mitoaily s from
time to time by $ender on the basis of assesaments and bills and ieavnable extotates theseof

The Funds sholt I held in an snstitution the degasits of accounts of which ace snsurad of guaranteed by a Vederal or
state agendy dincluding §eaded of 1ender i such an stitotnd. §oimder shall spphy the Funds to pay said faves, avessments,
nsurance promnnns and grownd rents 1 ender may not charge 1or s holbhng and applyg the Funds, analy 2ing sand account.
or venfying and compiling said assevsaents and Bills, unless Fender pays Borgowes internt on the Funds and applicable law
pornuts Deader to nake such a charge Borrower and Teader may agiee in watg ot the sime o exevution of this
Mortgage that interest on the Funds shall be pad 1o Bogroace, and aofes suich agreement i made or applicable law
requires such ioterest to be paid, Lender shatl not be requred 1o pay Boriowes any intesest of carmngs on the Funds. bender
shall give to Borsower, without charge. an annual acceunting of the Fands showang credits and Jdehits (o the Funds and the
purpuse tor which cach debut to the Fuods was imade The Fundy are pledged o additivnal secunty for the sums secuted
hy this Mongage.

§f the amount of the Funds held by §ender, together with the futute monthly intattments of Foads payable prior to
the Jdue dates of 1anes, 3saesanients, insurane premtinmy and giound reats, shalk esceed the ameunt required to pay said e,
assessments. insurance premiums and geoved sents s they Gl due, such oveess shall e, Borrower's option, ethes
promptly 1epaid 10 Botroaer of sredited 1o Borroacr on maonthly instaliments of Funds. 10 the amount of the Funds

held by Lender ~hall not be sullicient (0 Pay 1310s. S8CWAINTS. HILUTIRGS Preminms and ground eeats as they fall Jue.

Borrower shall pas 1o Leader any amoeunt aevessary to mabe up the deficienss within W0 davs eom the Jate aotice is marded
by Lender to Borrovaer requosting paytient theecaot

Upon pasment o (ull of all sums secured by this Morgage, 1 ender shall promptls eefund o Borrower any Funds
held by Leader. §f urder paragraph 18 horeof the Progerty s sold of ihe Property o otherwise acgquired by Leader, Lender
shall apply. no later than immeduately price to the sale of the Progedy of 1ty avquintion by Lender, any Fucds held by
Lender at the ime of application as 3 cecdit aghiost thye simts sevnrcd by this Muortgage

3. Application of Payments. Unlews apphuable law provules otherwiw, all paymieats receined by Lender under the
Note and pasagraphs 1 and 2 hereof shall de applicd by §enader finst i poymient of antotints payable to Lender by Borrower

under paragraph 2 hereol, then o interest payable vn the Note. then to the principal of the Note, and thea te interest and
panaipal on any Future Advances.

4. Charges; Liens. Bocroaer ~hoti pay ol tanes, avevments sad other charges. fices and ingasittons attnibutable to
the Progerts whivh may attain 2 pawority over this Mortgage, aod leaschotd payments or ground eats, if any. in the mannes
prosided under paragraph 2 heeeof on. 1f not pard 1 such nrnner. by Bocrvwer makiag pasment, whea due. durexily to the
payee theeeof. Borrower shall prompily furaish to Ecader all aotices of ameunts due under this parageaph. and in the event
Bocroaer shall make pavment dirextly. Bocewace shall promptly turnssh ¢ bender receipts esidencmg suwh payments.
Boeroaer shalt pronpidy Jischarge any bien which has poivats ower this Mecigage. proended. that Horeoner shall axt be
required te Jischarge any such b s fong as Borroace shatl agrec in weting te the payaient of the obligation sevured by
such lien in 3 mannes acceptable to Leader, o shati i goed fasth contest such hen by, o defend enforcenient of sech lien i
fegal peovendiags which operate to prevent the entueetnt ot the o of fotfeiture of the Propents o any pant thercof.

$. Mazard Insurance. Borrowee shalk heep the impeosciments aow ¢snting ve bercafter coostad on the Propecty insured
against loss by fire. hazards mcluded wizhin the term Convtended cosenage. acd snch other hazards as beader may require
and 10 such amounts and foe suck peeods 2 fender aay cogance, proaded. that Beader shali not requiee that the amvunt of
such coverage excend that amwunt of conerage teuired Ko pas the v scutrad by this Muoctgage.

The insurance cateiee peoviding the insucance shall Fe skosgn by Bogrowee subjext (o appro=al by Leader: provided.
that such apprenal shalk not de unceasonably withbeld K peominms o insatance pulicies shalt be paid e the manner
peouided uades pasageaph 2 hereof or. 1€ nut pant 1 sich nuaneer, by Bocrowes mariag pasment. when due. diectly to the
INAUEIE Carfieer.

Al insurance policies and sencaals theeent shabi Feon foca aoseptable to eirdee and shall inchnde o standaed moeigage
clause 10 favor of and in foem deeptable 6o Lender. §ondoe shall hase the night e hold the policies and rencwals thereol.
and Bocroace shalt peomgtly fuennh 6 Lender alf renasl aotves and all revepes of paid peenieems. Ta the event of loss.
Bocrower shall give peoaipt aotice 1o (e sauranee caroer amd eeder basder nay atake peovt of loss i€ act made peomptiy
by Bocgower

Laless B ender and Bosroaes oiaeanng ageee 1n whihayg, wanzanve poaxond shalk be agpled (o restacation of repair of
the Progedty damaged. peoided sunh rostocaton e ecpae i evvnomically teavble and the wuurity of this Morigage s
not therebs impaited. 1 sexh certacation 0 cepare 18 ot auneeaiinalis tiasble we it the weuniy of thoe Moctgage would
be unpa:ted. the manrance proveah shall be applied to the sunts wured By the Mosigage. with the e, if any. pad

to Bocrower. 1t the Propeety o abandvead by Kocoouxgr, oo it Bocrower tnhot

@ tespocd to §emier within 30 Jays from the
Jate motice i mnled by Lemder to Bocsnaer that the nsurance catees otlen to setile o olam for cwuranve benelics, Lendee

o authoerned to cotbect and apply the mseianve peovends a1 L enher’s opton ather to ratocation of repaic of the Propeny
oc to the sums sevured by tha Moctgage

Unless Lender and Bocrowee vtheea e ageee in anting ans sich applnation of proveads o poncipat thall aot evtend
oc postpuae the Jue Jate of the rivathiy instaliments eeleesad o o

v parageaphs | oand 2 heraot o change the amount of
sch istallments It uadee parageaph 18 hereol the Propeete o avquead by §eader. ait e-ght, ttle and interat of Borrowes
0y and to any caurance polcies and i ard o the proceads

theret resufnng from Jdamage to the Propeety pooe to the sale
o¢ acquintion shall pass to Lender (o the ¢tent ot the suns weoutad By the Mocigage pnmeaduatels pavr to saach wle os
acquisitoon.

6 Presensatioe sad Maistenance of Progesty: 1 cawholds: Condominivar: Planoed Unit Desclopasents. Borroacs
shall heep the Propenty in gpood repare and shall n Commit aasle of Permit angasment of Jeteriveation of the Propesty
and shatl comply with the proseseas of any lease st the Moctgage 1v oo 2 leaschold. If thiv Moctgage B on 3 unit 0 2
condominium of 3 planned uat Joclopment, Bocroaer ahall perfeem 2l of Borevaes’s obhigations under the Joclaration
of covenants creating of gosesmiag the seaduminium e plaaned e Jevelopment, the by-faws and gegulativns of the
condununum oe glhinaed unit Jescloparot, and comnituent dwuments I o coaduatinum ot planacd nint Jeveloparent
pder r cvevuted by Borrower and revorded together with this Muctgage. the anenants and ageevawents of wuxh fuder
shalt be incocpucatad it aad shall amend amd yupplcment the Covarants and ageeencnts of this Muoctgage o of the sides
were & part heseof.

9. Protection of Lendes's Sccwsity. I Boctoaer fah o perfoem the corvenants amd sgieenicals coatuned n this
Mocigage. of i any KLwn o6 proveehing e womnenced ahih mrereeafiy atfects fender’s aterest in the Progerts.
inciuding. but not nuted to. <m-rent duman. cielverss. code CAteELEMITAT o srrangerents of paavendingy ivalang 3
bankeupt o devedent. then Lender at Lendee’s vptiee. upo eoing b Botroacr, mas ke sich appuatances, dabaiw sk
wims and tahe SUCh Rt as 1 pevessars o peotat berder’s anterest wdluding bt eot Lanted to, dobutwaxnt of
reaswoatle atierress fees and cnity upon the Progerty to rnale regains It Beader oy arol moriade ImMITame 2 o
weshton of making the fean s by thes Morrgage Berroacr oRall pav the peomionn oy ared Ly mamten siah
isusarve i Tt untt wch Lo as the poreicnwat toe wak ceanzaeae terotrratzs o avawcidamie with Borroaed’s ond

..




