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Unmrcrat Costsanes, Borcomer and Loader convenant snad aprec as follimss -ed ‘ Act

_ b. Payment of Priacipal and Inferest. Bogrower shatl promptly pay whon doe the
indebtedness evidenced by the Note, prepayment sod Late charges s prosaded i the Note
on any Futlure Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to apphicable Law of 10 3 watten waives by Foader. Borraacs shall pyy
10 Lender on the day monthly imstaliments of prancipal and sntesest ate payable vader the Neote, untd the Sote i paid i full,
3 sum therein “Funds™) ¢qual 1o one-tweilth of the scarly tanes and avessments which may sttun priviity oser this
Muostgage. and ground rents on the Peopeny. f any. plus onc-tuelfth of searly premmm instaflinents for hazard insurance,
plus one-twelfth of yearly premium instaliacnts for mottgage wswerance. of any. all s reasenably estimuted initially and from
time to time by Lender on the basis of avsesvinents and hilly and feasiable exhinates thereot.

The Funds shall be held in a0 institution the deposits or accounts of which are insured o guatanteed hy 2 Feaderal or
state agency Cnchuding §ender of 1ender is such an imtitution ). Eender shatl apply the Funds 1o gay said taves, ansesaments,
insurance premivms and ground reats 1 eader may not charge tor s holdiog and applymyg the ¥ unds, analy zing said account,
or venlying and compiling said nsessotents and hills, ualess Teader pars Barrower ternt on the Funds and apphicable law
permits fender to make skh a charge Borrower and Lender may agece i wiiling Ot the time of ervecuton of this
Morigage that interest on the Fuids shall be pand to Borsower, and anless sich agrsement v made or applicable law
requires such interest to he paid, L ender shall ot be gequited 1o pay Horrower any inferest oF earnimn on the Funds, 1ender
shal) give to Borrower, without charge. an annual accvunting of the Funds showing credits and debits 1o the Furds and the
purpose for which cach debit to the Funds was made  The Funds are pledged os addiional secunty (o the sums secured
by this Motgage.

If the amwunt of the Fuads held by Lender. together aith the Tutute monthly installnents of Funds payable prior to
the Jue dates of tares, anessients, isurance prennums and ground geats, shalt evieed the amount teguited o pay s faves,
assessments, insurance premiums and geowad rents o they faft due sich eveess <hall be, at Bogsrwaer’s oplion, eather
prompily repaid 0 Borrower of sredited (o Borroaer on awathly intaliments of Funds. I the smount of the Funds
held by Lender shall aot be sutlicient (o Pay 120G, AOWANALL IAMFANTS PEAMIAN and grouad eents as they fall Jue,
Boreower shall pay o Lender any antount accessary ts mabke up the aefiviends within W0 Jays from the date notce 13 maled
by Leader to Borroaer requesting payment therent

Upon payment an full of all sumis secured by this Mortgage. tender shall promptly tefund o Borrower any Funds

held by Lendee. 1f under parageaph I8 heeeof the Property s sold or the Properts 1 othemise avyuired by fender, Lender

shall apply. no larer than immediately proe (o the saic of the Propeety of it doquinit.on by fender. any Funds held by
Lender at the ume of application as 3 ceedit aganst the sumi secured by this Muortgage.

3. Application of Payments. Unluss appheadble faw provides othersiw. afl paymeats reveived by Lender undkr the
Note and paragraphs | and 2 hereof shatt be applicd by Lender finst in paynreat of amounts payable to Loader by Bosraaer
under paragraph 2 hereol. then to interert payable on the Note, then o the principst of the Note. and then to interest and
poncipd! on any Future Advances.

4. Charmges; Liens. Borroaer ~hall pay ol Laves. vwwments and other charges fines and impvsttieas atinbatahle
the Property which may auain 3 puority over this Moctgage. and Icaschold payments oe geound rents. if any. ia the manner
provided under paragraph 2 hereof o, if not pard in such manner. by Bosrower atalang payment. when due. dicectly to the
payee thercof. Borrower shall prompily furnish to Fender all notives of antounts Jue under this parasgraph. and in the event
Borrower shall make payment dirextly, Bocrower shath promptly (uennh to Lender receipts ovidenaing such payments.
Bosrower shall prompily discharge any bien which has prioedy over thes Mogtgage: prosiled, that Boerowes <hall not be
requited 1o discharge any such lien w foag as Bocrowee sball agees 10 wating o the paymieant of the obligatae sevured by
such lien in 3 mannes aceeptable to Leader. of shatlin gt faith contest such Bow by, oc defend cnforcement of such ben io,
legal proveedengs which operate te peevent the eaterccment of the Fea we toefaitues of the Propecty oc any pant thereof.

S. Hazard Insurance. Borroaer shatk hevp the impeoments mow eunsting o¢ hercafer coecrad on tie Propecey mueed
against loss by fire, hazards included within the teem “estendad (owrage. and ke othes hazands as Lenders max reguice
and 10 such ameunts and for such geaods at Sender may roquire, peasdil, chat Lendve shall noe eequiee that the amount of
such coverage exveed that amount of coserage feineed to pay the sums secueand by thes Morigage.

The insurcance carries peoviding the insurance shall e chosen by Botewace subject to appcotat by Lender. provided.
that such appeosat shalt not Be uateasoaably withheld AL proaunis on dnwiraace golteny shali be paid o the manoers
provided under paragiaph 2 hereof of. if aat pand in such auceer. by Borroaes maaing payment. when duie. Jirextly to the
INSUCANCE Carsier.

Al insurance policies and reacaals therent shali Be i form acvepfadle to § ener and shall iclide & standard moetgage
clause in faver of and n form aveptable to Lender. Feader shali hase the oght to Rold the polivies and cencsals thereot.
and Boreones shali promiptly fusash (o feader all scacaal notives amd 31 regipts of paid premunms b the event of ks,
Borcower shatl give prompt mytice (o the 1nsucance varee and fender  Bendee may make provt of loss it cot made prompriy
by Boervwer.

Unless Lendes and Borrower ctheraie agree it wating. imnwucance peovenads shabt te appliad 1o restocation oe repais of
the Progerty Jamaged. peovided siah eoteration o cepae evcieminaily feasible and ke wxurity of the Mocigage o
aot thereby impared M sah festocation of repare © fut vvevaninally feanble o o the sevustty of thes Moetgage would
be impareed, the insuranae proveads shall be applaad to the sums sevuced by thes Moctgage. with the evcess, if any. pad
1o Botcower. I the Progerty is abundonal by Boctongr, we ot Bocrower fath to cevpomd fo Lendies withsn 30 $ays from the
Jate aotice i mailed by Lemder 1o Bocrower that she nisuranve carrer otfen o xttle a clum for insurance beoefio, Lender
s authorized to colhect and 2pply the imurance peovonds at Lendes’s optoe atler o restotatoon of repair of the Progerty
o¢ W the sums securad by this Morigage.

Unless Lender and Borrower otherame ageee in writing. ans wxh applecstion of peovonds to pencipall shali aot estend
oe postpoae the Jue Jace of the moathly installments refered b in paragraphs | and 2 heeeed oc change the aneunt of
such instaliments. 1f under patagraph 18 heceot the Progerty o sugquicad by bender, alt rghe, title and interent of Boceower
in 2nd to any nsurance policies and 1 amd to the proveads theeee! roulting troa damage b the Progeriy pror (o the wie
of avquisition shalk pass to Leader to the evteat of the sumn ourad by thie Moctgage unmiadiately pooe to such wile oc
ACQUESItON.

& Presenstion and Maistenance of Properiy: Leacholds: Condominivar: Plansed Usit Desclopaents. Bocroacr
shall keep the Property in good repair and shall s commit waste oF peEant impasiment 0¢ Seterocation of the Progenty
and shali comply with 1he provinoas of any lease of the Murigage s ve 2 Ieaschutd. 1f thee Muctgage i o 2 urit in 2
condominium o 3 planned umit Jevelopment, Borroaer shall pestocns all of Bosroaes's chligatons undes the declacation
Of covemants cecabag of gosesmng the condunnaium of planned umie development  the bu-Taas sad regulatmons of the
condominium or planaed unit Jevelopment. sad comlitient docunkents It > vooduanaium of planaed onit Jevelopment
ndes 1 euscuted by Bosrower and revoeded togethes aith this Maetgage. the vevenants and ageevmicnts of wxh ndee
shall be incorporated into and shall anwad and suppleaxent the cuvenants and agecements oF the Mectgape as af the enler
wete 3 past hereof.

7. Protection of Lender's Security. I Bocroace fads to posform the cosenants and agreements contaizad i the
Motgage. of il any wton o proveeding s commenved which mateerafiy atfents Bemlee's anterest in the Propes,
including. but eot kmited to. connent domain. imelvens. code enfescentent, oo asrargentents o prevendings molung 3
bankrupt or devedent. then Lender at §eader™s cptivn, upen aotice te Bocewa or, miay male s h gppuaranies, dokane wich
sums and take such I 3¢ 18 maenarny te protat Lender’s mteret. encliding. But cot ented to. dnbetwnent of
reasonable attomney’s foes and entsy upea the Properts o make reparrs Bt Lendetr o ral mortgade 17 ianiae s o
woadition of making the foan sevured by this Moctgage. Borevacr shafl pay the prommiinm rog otk te ot wdh
nsurance in etfect until sexh e as the fograscnical toe Al IRszanee termus aten e aosvedawe ath Boeroacd’s ol
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