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UinttoRM Covesanes  Borrower amd Lender conemant amd agree as Bidloas

1. Payment of Priacipal vnd Interest, Horcower shutl prompaly pay whon dus the prncapsi of FRTY INTTY S FLOC SRCTPR TN
mdebredness evsdencead by the Note, prepayment and Lite charges s provaded i the Notes i the panapal of snd nterest
on any Future Advances sevared by ths Morigage.

2. Funds for Vaves and lasumence. Subicct to ape uble ban or 10 a wrdten wawer by Fender, Bormaace shall pay
to Leader on the day monthly installments of poncipil snd sterest ate pavable andee the Note, untel the Note o patd i tall,
a sum thercin “Funds™) equat o onc-twelfth of the searly 12ves el assonments which mav stLan pooety aver thin
Mudtgage. and ground sents on the Propenty. of any. plis one-twelfth of yearly prenhnm instalimuents for hazand mwrance.
plus one-wwellth of yearly premiuns installments for morigage insurance. of any, all as tcasonably etemated wntually and from
time to time by §eader on the basis of assessments and bl and reasonable abimates thereot

‘The Funds shall ke held in an institution the degantis of accounts of which are smured or guatanteed by a Federal or
state agency Gincluding 1 ender if 1ender s sch an intitution)  §ender shall apply the Funds 1o pay vaid Tanves, 3nacssments,
insurance premiums and geound cents  §aader may ot charge tor o hotdug and applying the Fumds, analy 2ing said account,
or verifying and compleng said assesstients and bl untess Tender pays Bosroace interot on the Funds and applicable law
peroits Leader to make such o charge  Borrower and Lender may agive in woting at the ume of evecution of this
Mortgage that interest on the Funds shall be pard 10 Bogrwvaer, and valess such agreement »n made or appheable law
requnres such intesest to be pard, 1 ender shait aot be cequired 1o pay Roroomer any inteeest of canings on the Funds. Lender
shall give to Borrower, without charge. sn annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit 10 the Foads was muade  The Tunds s pledged s additional secunty for the sums secured
by this Morgage.

If the amount of the Funds held by Lender. together wath the future monshly ontalimeats of Funds payable prior to
the due dates of TACS, Ssesyments, Isurance premmums snd greund seots, shall excead the smount tequered to pay said fanes,
assessments, sufance preminos and growid sents s they il dues sich e shall be. ot Hoteoaer's optien, either
promptly repaid to Borraaer of cerdited o Borrower on monthly anstaliments of Funds  H the amount of the Funds
hetd by lcader shall not be sulficient (0 Pay LIWS. AWCWALENES. INVUTINCS Peontinms atd ground eeats as they fll duee.
Borrower shall pay to Feader any anwouat necesary B ke up the defivcnsy within 30 dass from the date noteve s mailed
by 1 ender to Borrower requesting payment therent

Upon pasment in full of all sumis secured by this Morigage. Fender shall peomptly cefund 10 Borroaer any Funds
hetd by Lender. If under paragraph 1% hereof the Property o sold o the Propeety s wtheswine acyured by ender, Temter
shalt apply. no fater than immediately prioe 10 the sale of 1he Propeny of its quuhon by Lender. any Funds hetd by
Lender at the cme of applivation as & credit against the sums sevured by this Morigage

3, Application of Payments. Unless applicable law pravides wtkersie, all payments reveised by 1 ender under the
Note and parageaphs | and 2 hereof shall be applicd by Lender finst i paymicnt of anteunts payable to Lender by Borewaer

under paragraph 2 hereol. then to inteesst paysble on the Nute. then to the peinvipal of the Nuote. and then to interest and
principal vn any Future Advances.

4. Charges: Lieas. Borroaer Jhatl pay 2l fanes, assesments and other charges. fines and impasitions attesbutable to
the Propenty which may auain a priority over this Mosizage. aind lcaschold pasments o groand rents. if any. i the mannes
provideJ uader paragraph 2 hereof or. of not pad in such mannce, by Bocraacr nulig payment. when due. Jerecily to the
payee thereof. Borrower shall prompely furnish to Lender alt notices of amounts Jie undee this paragraph, amd in the event
Borrower shall make payment Jirestly. Bocroace shall prompily furnish to Lendes reccipts estdencing such payments.
Borrower shall promptly discharge any lien whivh s paonty aver this Mortigage, provided. that Borrower shall aot be
requited 1o discharge any such lien so long as Botroacr shall ageee in writing te the payment of the ebligativn woured by
such lien in 2 manaer acceptable 1o Lender, v shott in govd Farth contest suxch fen by, e Yelend cntorsenent of such lien in,
tegal proveedings which operate to prevent the entoccement of the ken o tosfature of the Propeny oc any past thereol.

S. Hazard Imunance. Bogrower shatl hoep the improsements nva canting o beceaftee ceoctad on the Propesty insurad
against loss by fice. hazards included within the teem “evteadat cvserage”. and auch other hazards as Bendee aay require
and in svh amounts and (o such periods as eader aay teqoire. peasdal. that bendue shall not eegquise that the amount of
sexh coverage erceed that amount of coverage tequired to pas the sums sevneed by this Macigage.

The insurance catries peoviding the insuranve shall e chown by Botrowes sabiect te appronal by Leader. providad.
that such approral shall not be unfeawonshly withbeld AN prennmis oa insurance puolivies shath de paid i the manner
peov:ded uader paragraph 2 herenl vr.af rot pait 1o wxch mannee. by Bocroaer making payment. when Jue. Jdirextly to the
INSUFIACE Carsier.

Altinsurance policies and rencaals theront shatt be e form acceptable to Cendee amad s 2l incTude & standard moctigage
clause 1n faver of and in form avceptable 1o eader, Londer shali have the eight te hold the golnes and renewals thereof.

and Botrower shall promptly furmsh to Fender all rencw sl autices amt 2l tecepes of paid presaoms I the event of Tow,

Borsower shall give prompt avtice to the inwrane satnee acd beonder tender nuay prale provt of foss i ooe made peomptly
by Borroraer.

Unless $.ender and Bocroner othersne agree 10 wiling, insucare peovents otk be appleed to cevtogation o¢ repair of
the Property damagal. provided such (atoration o 1eparz v cuvonmialty tcauble and the sevuerry of thiv Mosigage s
oot theredy impared. B such 1evtocalion OF IEpair o ot covavanivally teauble oo of the sevunty of this Mottgage would
be imparted. the insuranve proveads shall be appleed to the sums sevurad by thes Mostgage, with the evees, if any. pad
to Botrower. 3 the Propesty ©s abandvacd by Roceace, of o8 Botrouer Lihs (o revpocal o I emder wathin 30 Jays from the
Jdate notive 1 maded by Lender to Bossower that the imsuranve acner otlers to setife 2 chaen for invurance beneSts, Lender
is authusized to collect 2nd apply the nsuranve peovoads at | andes’s optivn athes to reraratoon of repaic of the Progenty
ot to the sunn sevured by this Morigage.

Unless Lenders and Bortower wthemmie sgree i wating. any wnh appinativn of peoveads o poncipal shatl not evtend
of postpune the due Jate of the monthiy installments refereed o parazraphs T oaad 2 herad of change the anwunt of
such instaliments 16 under pasageaph 13 hereof the Property s avquirced by Leader, alt sght, tithe and intecent of Bocrower
in and to any suranve policies and in and tv the proveads theeeot cawinng feoay Jdamage to the Praperty prioe to the sale
ot acquivition shall pass to Leader to the evtent of the sunts sevurad by thi Moctgage immedrately gewe to such wle oc
FCqUisition.

6. Presenrativn and Mainteaance of Property: Lexwholds: Condominivars: Planned Usit Deselopments. Bocroacr
shall Leep the Propesty in good cepair amd shall ot commit waste of pesmt impa:rmxal of Seternreation of the Progerty
and shall comply with the proviuvns of any lease of thre Mostgage & va 2 feaschold. I thes Mocigage o oa 3 unis in 3
condominium of 2 planned umit Jerclopanl, Borroaer shall peefora ol of Botrower's obligations undes the deciaritnon
of covenants cieating of goveraing the ceadvaumum of plannad ual desclopment. the by -laws and eegulativas of the
conduntinium of planned unit developawent, and comtitent dovunints. I a ceadomunium o planned omt Jevelopaweat
nder 18 cvevuted by Borroaes and revorded together with this Muocigage. the vosenants and ageeemxnts of sch suler

shall be incorpocated into and shall amend amd supplement the wonenants and agrecnwents of the Moctgage as of the snier
were a part hereo!.

7. Peotection of Lender’s Securidy. b Buorrvaer fails 1o perfeem the couenants aml sgeeenents coatnred o this
Mostgage. of if any x6on of proveeding 1 commenved which muatectatly atfents Fender's aaterest in the Peogerty.
including. but nut kinuted . enminent duaum, nwohems., cofe gatercenent. of serangenieaty of poavendiags involung 3
bank rupt o devedent, then Lender 3t Lemfer’s opton, upen ouine W Borewace, asy nuke such appeatamies, dotuiw winh
swms and fake such AN 23 18 AERHY to pectent Lender's interest. indudiog, Bt mot iteted to. Jibutenent of
reasonable attorney's foes and enity upon the Propeety e male fepatrs. B Berder fog nred mMoelgade 1siianee 4 a4
coadiion of making the loan sevuted b they Maecgaee. Bocsoace sholl pay the preaumm fegoied e cuntan unh
snsutance in elfent until sch Lme as the requitement o sevh murange terninaies an sovvidarge asth Bocroace’s and
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