Lnttorst Covesants. Borrower and 1 ender cosenant and agted oy folbowy
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1. Payment of Principal und Interest. |

fotrower shall promptly pay when due the prndipat of and nterest on the
indebtedness evidenced by the Note, prepayment and fate chirges as proseded in the Note, and the princspal of and nterest
on any Future Advances wecured by this Morigage.

2. Funds for Taxes snd Insurance. Subject to apphcable law of 0 a whitten Waver by b ender. Borroaer shall pay
to Lender on the day monthly invtaliments of principat and interest are payable under the Note. untl the Note s paid in full,
2 sum therein “Funds™) ¢qual to one-twelith of the yearly faves and assessments which may atain paority over this
Mortgage. and ground rents on the Property. if any. plus one-twellth of yearly premeum instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments {or morigage insurance. of any. all as reasonably estimtated initally and from
time 10 time by |.ender on the basis of assessments and biths and reasonable estates theeeof.

The Funds shall be held in an institution the depomts or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shatl apply the Funds 1o pay said 1anes, assessments,
insurance premivms and ground rents. Lender may not charge 1or so holding and applying the Funds, analyring 214 account,
of verifying and compiling said assessments and hills, unless Lender pays Borcower interest on the Funds and applicable law
permits Lender 10 make such 2 charge. Borrower and lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shalt he paid to Borrower, and unless such agreement is made of applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest OF €anings on the Funds. Leader
shall give to Botrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each Jebit 1o the Funds was made. The Funds are pledged av addimonal secunty for the sums sevured
by this Morsgage.

If the amount of the Funds held by Lender. together with the future moathly nstallments of Funds payable prios to

the Jue Jates of 1a16s, AssESSMRNLS, iNLUrance prentums and ground fents. shall enceed the amount ieyuired 10 pay said faxes,

assessments. insurance premiums and ground rents as they fall due, such evcess shalt be, at Borrower’s optiva, either
promptly reoaid to Borrower ot credited 1o Borrower on monthly mstaliments of Funds. Il the amount of the Funds
held by Leader shall not be sufficient to pay taves, dwsessmicnts. insurance premwums and ground rents as they (a1 due,
Bocrcower shall pay to Lender any amount acvesarn (o make up the defviency within 30 Jays lrom the Jate notice is mailed
by Leader to Borrower requesting payment thereof

Upon payment n full of all sums secured by this Mortgage. 1 ender shall promptly tefund t¢ Borrower any Funds
hetd by Lender. If under paragraph I3 hereof the Peoperty 15 swold or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immeduately peor o the wale of the Property of its acquisition by Lender. any Funds hetd by
Lender at the tme of applivation 3s a credit agnnst the sums secured by thes Mortgage.

3. Application of Paymeats. Untess applicable law provudes ctheswie, all payments reveived by ender under the
Note and paragraphs 1 and 2 heceof shall be apphicd by beader fiest in pasment of amonnts payable 1o Lender by Borrowner

unders paragraph X herevf. then to nterest payable on the Note. then to the principal of the Nute, wnd then to interest and
principat on any Future Advances.

4. Charges: Lieas. Borgoaer shall pay all tares, dsennients and othee charges. fines and impusitioas atinbuiable to
the Progenty which may attain a priosity overe this Morgage. and leaschold payments o ground rents. if any. in the manner
provided uader paragraph 2 heeeof or. if act pand 1o soch nanacr, by Borrower making payment. when due, dicextly (o the
payee thereof. Borrower shall prompily uemish to Lende all notives of amounts Juc under this paragraph. and in the event
Borrowee shall make payment directly. Borrowee shall peomptly fuenish to Lender receipts ovidencing such payments.
Botrower shall promptly dJischarge any hien which has pooedy over this Moagage: provuded. that Boccower shall aot be
requited to discharge any such lien so loag as Barraaer shalt agree in writing (o the pasment of the obligation secured by
such lien in 2 manner acceptable to Lender. of shafl in g Carth contest stich licn by, o Jefend enforcement of such lien in,
fegal peovecdings which operate to present the enfoercement of the hien or torfaiture of the Propeny o any pant theeeod.

S. Harard lasursnce. Borrower shall heep the impravicments foa Svshing of hereafter ceocted on the Propenty insured
against loas by fire. hazards included within the teem “enteaded conerage’. and such other hazards as Lender may fogmre
amd 10 such amounts and for such pericds as § eader may seguire. provided, that Lender shatt aot require that the amount of
such corvesage evceand that amuount of Coverage regsnted to pay the sems secured by thiy Mogigage

The insurance catnee peoviding the insutance shall b chowa by Bocrower subject to approval by Lender. provided.
that such agproval 1hall not Be unreaswaamy withheld  AlE peemiums on insurance polivies shall be paid 1in the manoer
peoided under pasagraph 2 hereot or. o ot pard in uxch mannce, by Bacroace making payment. when due, direstly to the
INMUCIONE Carfier.

All insurance policies and egneaals therent shali % in form aveeptabls to Lender and shatl ilude 2 standard mongage
clauwe i favor of and i (oem aaeptable to bender. Lendes shalt have the night to hold the polivics and eencwals theeeof.

a0 Borroner shall peomptly futnuh o Eender alf rencaal notaes 2nd ol reveipes of paid premiunts. In the event of foss,

Bocrowes shall e peompt aotive (o the iaurance Lt and Dender  eader may nake peoot of loss if not made peompily
by Bocrower.

Unless Lender and Borrower othemmise JRICE in wihing. inwirance provends shall be appleed to revtosation o¢ repair of
the Progerty damaged. provided ssch rotoraton o fepait s covovmnially fornable aad the security of this Mostgage [
ot ihereby impaseed. I such retocation OF repair 1 aot ecvavatnally feavble or if the sevunty of thes Mocigage would
be iunpasred. the insurane proveads shall be sppiacd 1o the sums sacuced by this Morigage. with the exons. if any. pad
to Boteower. I the Property 1 abuadoned by Bocroaer, of it Borrvace fa:ts 1o respoad to §ender within 30 days (rom the
Jate ootce ©s mailed by Lender to Botrower that the insueanie carfwr otlers to settle 3 cham for insuranve benefits, Lender
is authoerred to coliect and apply the imuranve peoveeds at bemea's vpteon athes to restoration of cepair of the Property
oc W the sums wuured by this Moctgage

Unless Lender and Bogtuner otheme ageee o wring. any uh applivation of peovends to panipal shall not evend
ot pustpone the due Jate of the moathly installments ceferred to in paragraphs tand 2 hereof of change the amount of
such instaliments. 16 umder paragraph I3 hereof the Propecty o aoquieed by Leades, all rght, titke and interest of Boceower
i and 0 any isurance pnies and in and to the provends therent revultag from damage t the Peopetty prioe to the sale
o¢ acquisition shatl pass to Lender 1o the event of the sums sevured by this Muoetgage immedeately prior to swh sale of
FSQUISIION,

6. Presessation 3ad Maistcnance of Property: bexcholds: Condominiuns; Planned Unit Derclopments.  Bocrower
shalt keep the Propenty in goud repais and shall not COmmit waste of peenut imparment of Jeterivration of the Propeny
and shall comply with the prosoucas of any lease ot the Morigage » oa 2 leaschold. I this Moctgage &% on 2 unit in 2
condominum ve o planned unit Jevelopment. Bosrvacs shalt geetosm alt ot Borsoner's vbligations urnder the Jevlaration
Of covenants creating o govesaung the condvauaium os planned vt development. the by lans amd pegulations of 1he
conduminium o planned uait Jevelopment. snd constitient dauments I a3 condoatinium o planacd umt Jevelopment
cdes 5 crecuted by Botroacs and recorded together with this Motrgage. the cosenants amd sgreements of such rndes

shall be scoegoeated inte amd shall amead amd suppicarcat the conendnts amd agreements of this Mostgape as of the rindes
weee a pact hereod.

7. Peotection of Lender's Security. 1f Bocroagr faifs to guafoem the couenants amd ageeenxeats ceatainad i the
Mocgage. of i any atioa of proveading v commenved whish matertafly  attacts Lender's interent in the Propertsy.
ecluding. but ot auted to, cnunent Gumaint, tnseliemis, v CRIOILEMENE. oF JIfangements of prosendings mvolung a
bankrupe o¢ devedent. then § ender at 1 ender's opton, upea notiae toe Bosroa e, may cuke suvh appuarances. dishuise suxh
wums a0 take sh AIROR AL 13 WGV (e protad b erdet's nteeet. anclding. but not hosted T, disbanenent ot
eascaable ationey’s tees and catey upvn the Propests to mate expares B0 Toader toguired morigadd maniange a3
conditor of making the kean sevured b this Moctgage. Bostoacr shall pay the preatems ey sread te pratitar sh
insurance in ettect unnil wnh time as the Requizenteat foe wah 1sueanye ternimatey 1 sovoedacce with Borroaes™s and
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