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Usiporst Covenands. Borrower amd Fondes corvcnant aad sggee s folboss

1. Payment of Priacipal and Interest. Morreact shall prompils pay ahen diue the prncigal 1 sl anterest on the
ndebtediess evweacad by the Note, prepayment amd bae Charges as prasaded i the Note, and the poopal of
on any Future Advances seoured by thin Morgage

2. Funds for Tares and asurance. Subject 10 applicable baw of 10 3 witten anves by Lomdes
to Eonder on the day monthly instabiments of prancipat and anterest are Pavable uinder the Note, until the Note » grand an Tull,
a2 sum therein “Funds ) equal to enctwclith of the searly tanves and sssoanients which may atam preority over this
Mortgage. and ground rents on the Property, of any. plin vac-taclith of yearly presum mstallments for hazand msutane.
plus one-twelfth of yearly prenuum installinents for meripage inseramny. of any. alt as reasonably estimated matalls and from
timie 1o e by L ender on the basis of assessments and Wil and reasonable estu

The Funds shall he held in an institation the deposits ur accounts of which are unured of guaranteed by a Federal or
state agency tinchiding T ender of § coder i such animstitotiond. 1 eonder shall apphy the Fuads to pay sard taves, assessmeats,
nsuzance preavinms and ground seots §eader may aot charge tor hotding and applying the Funds, analyzing said account.
of sersfying and compiling said avscssments and bills, unles Tonder pays Botroace mierest on the Funds and applicable haw
permits Lender o aake such o charge  Borrower and Femder sy agice o witing ot the time of evevution of this
Mortgage that interest on the Fumds shall be pad 10 Borrvaer, and untess such agreenient is made or applicable haw
requires stuch interest (o he pard, § ender shall aot be reqmted v pay Borsower any interest of carmings on the Funds. Leader
shall give to Borroner, withoot charge. on annual accounting of the Funds showang ceedits and debits (o the Funds and the
purpose tor which cach detit 1o the Funds was inade the Fonds are pledged as additional secunty for the sums woored
by this Mostgage

§6 the amvunt of the Funds held by Bendes, together with the futuee ntoothly mstatinents of Funmds payable prior to
the due dates of 12165, anesvments, imutaiice preminms and gronnd fents, shall evceed the amount reqinged to pay said faws,
assesarients, insurance premmms atd growed sents as they falt due. such evoess shall Iy, at Boteoaer's option, eithes
prompily repaid o Boreoaer of credited to Borrower on monthls installments of Funds. 16 the anwunt of the Funds
held by Lender shall /ot be sutlivient 10 Pay Tanet, aenICEIL INEAE Premims and ground rents as they fall due.
Botrower shall pay to Eender any amount aevesarn te ondke up the detiviency withen 30 days from the date notice maifed
by Lender to Barroaer requesting paymicnt therent

Upun pasment i full of alt sumis scvured by this Morigage. Lender shalt peomiptly refund te Borrower any Funds
ketd by § ender. 16 undee pasagraph 15 hereof the Progerty s ol oe the Pragerty 1s othemise scquired by Leader, Londer
shatl apply. ro fater than immediately pooe to the ~ale o (ke Progerty o s acgaation by §endee. any Funds held by
Lender at the tinre of application as 2 credit aga ost the suans winrad by thi Morigage.

3. Application of Payments. Unless applivable law prowudes otheswise. afl pasments reccived by Londes under the
Note and parageaphs | and 2 heseot shalt be applcd by Feader finstin pasaent of amounts payable to Leader by Bostower
under paragraph 2 hereol. then (o interest payable on the Nave, then te the principat of the Note, and then to interest and
pamapd! oa any Future Advances.

4. Changes; Lieas. Borroacr ~hatl pay alb tines, aaesnieats ad
the Property which may atiain 2 paceity over this Moctgage. and teaschald payments o ground rents, if any. in the manner
provided undee parageaph 2 hereof or. of act pard i such aanace. by Boeroacs aniking pasment, when due. drrectly o the
payee thereof. Bosrowee shall prompely furacsh tv Lenders all avtices of amounts Jue uader this pacagraph. and in the event
Borroaer shall make pasment direxthy. Bocroacr «kall proaiptly fuenish to fender receipts oeidenaing such payments.
Borroaer shail promptly discharge any lien which Bas peaety oo this Mortgaye. peonded. that Borgawer shall aot be

required to discharge any such lien s long as Borewnser shall agees 0 wnung toe the payment of the obligation secured by
such Len in 3 manaer acceptable o Lender, o shallin weedd 2

rath contest sech het by, o defend crforsement of auch lien in,
legal provediags which opeeale (o peesent the entercement of the e oe fotfeture of the Propeny o any patt thereof.

S. MHarard lasweance. Borroaer shait heep the imipassoments o cssbing vt horeafter ctegtod on the Property insured
against ks by Rre. hazards included withie the eemy “oete A socrage . and such other hazaeds as 1 cander may rogae
and 106 sech amounts aed for sech peensds o+ bendee may eoginze, prosndad that Tamlee shalt not gegoire that the ameunt of
swch coserage €rcecy that amount of cnaeragy foguread e pas the ~ents worrad by thes Moetgage

The insurance vatnes peouiding the insucance shall by (Rosen by Boerwvace s:hjext to appeosat by Leader: provided.
that sw.h appeesal shali aot be cnceasenably withbeld AL prenicar o0 insurince peles thati be paid in the manaer
peosided under paragraph 2 kereod o (f not paat in vuch managr. b Bocrovaet making payment. when due. Jirectly to the
InNranCe CaFner.

All insurance goficies amd rencaals therent sineii Pean torm avaeptabic to Leadee und shatt include o standacd modigage
clause i fasoe of and in foem aveeptable to Lender. Lamder shati haee the oght te hotd the polivies and rencw als thereof.
and Bocrosee shali promptly fornsh to Dender aft evngaal mefices el 210 ccciipts of paid premiums In the cvent of loss
Buocrower shall ive Prompe antice (o IRE UG Casege amd Pemfer  benfer mas make peout of oss if not made peoaptly
by Borrower

Ualess 1 ender and Borcower ofhesa e SO0 i WL 1nantan e peowvds skali B appled 1o (e toration oF repair of
the Progesty Janiapad. prosidad s rovteratve o fepair v evvrvminally teavkble and the wxucity of this Mostgape o
ood theceds impated 06 sunh BOIVcation OF (NPT B Pl gaunieatinatly teastMle of of the sevuity of thie Mostgage would
e impuited. the nurance peoveads shatl be applinl G the sunts wwured by this Moctgage, with the ewes. if any. pad
to Boervace  Uf the Progests o abandocad by Hocroagr, vo it Bortougr tah to teapeed to §endee withen 30 days from the
Jdate aotrne s madad by Lender to Bocroaes that the naursnne Casrike ety o setife 3 vinim fog insucanve benefits, Lender
e authoeraad to colfest and apely the tueanie proveads at Lankes’s optivn athee o reoeaton of repuir of the Propenty
o¢ to the ot wevured by tho Moctage

Unless Lerder and Borrones vihenane agees i wnnng. ans wch applcatan of proveads (o pancepat shatl not extend
o pustpone the Jue Jate of the moathiy inatalicnts referred to it patagraphs 1 aad 2 herend o change the anwunt of
such imaialioents 1t uader paragraph 18 beeeot the Properts s avquiead by f ender, a8 nght, title and intetest of Borrower
in ond to any insutanve piies and n aad to the provends thereot rowiteng teom Jamage to the Peopesty poave (@ the sale
oc acquinition shall pass to Lender 1o the evient of the sunt. sevuta! b thy Modtgage mimediatels prioe to such wle or
Foquisttae.

6. Presenasion and Mantenance of Progenty: § exehuldi: Condominivans Planned Lait Derclopmants. Bosroacs
shald keep the Propenty in o repars and shall 6ot cemmit s aste ve pErmnt impaiiment o deteroration of the Propernty
and shall comply with ke provrucas of any kase it this Muctgage o on o teawhold § thee Moctgae t on . unit 0 3
condominum of 3 planeed unid deeelopment, Bocroaer shall pestedn alb ot Boctwaers obligat:ans under the decliration
Of covenants creating vr posesming the ceadutiaium o¢ planecd umit desclopment. the by-laas aad regulbativas of the
condeaumum of planned unit deselopment, and oastitient dovunients It » ceadominium of planced umit Jeselopment
nder 1 erevutad by Botrowee amd covoeded together with thes Mostzage. the corenants and sgrecawnts of wixh rodes
shalt be ancorpotsied inte and shall amead 4 suppleaicnt tiwe coeciants and ageeentents of this Muoctgage as of the ridee
weee 3 part hereof.

7. Protection of Lender’s Security. I Bosroaer fals ro peifoem (he corcnants amd ageeements centnned e this
Moctgage. of if any Kooa o proveeding it comaconed which matcrabiy atfects Teadee's wnteeest in the Properts.
including. but act hiauted to. crvaent domarn. psolreevs, ol gntereaient. of srangements o prendings mvelaag 3
tankrupt o devedent. then §erder at §emder’s oft.on, upua actice 1o Bottovaxt, may make sivh appuatances. distune such
sums and tahe such auion A 8 oty B proind Lender's ntcrest. ninding, bat oot hrstted o, dobarsenient of
teasonatle attornes’s tevs amd ¢atry upva the Propees te sraie fepasts B Deider fogairad MOrigade Bhulsme o 4
wead:tion of malng the loan woutad by this Maoergage, Bocrveace shatl pay the proens

mima peagnted T mintan wich
sasuzance in efect until sxh Liewe ot the repnrenia fee vl naiiame tesintrates m aovvidare with Borgoaees and

stud interest

. Bogeoser shall pay

nates thereof.
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