Ustpoent Covesasars Boreaaer and 1 ender oo d
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1. Paverent of Principal and Intesest. Moreower shoali prompily pay b due the praeagedd o
mdebtedness evidvnced by the Note, prepayiment amd Lite choarees as prosadad s the Notesend the
i any Fuatuee Advances secused by thas Maorigage
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2. Funds for Toves and Busurance. Subject to appliable Liw o 0w s otten swaiven by Fonder, B shull oy
to §euder on the ey monthly sistalintents of princopal st interest are pasable onder the Noteountd the Neteas (raid an full,
a sum thercin “Funds™) equal to one-twelfith of she yearly taves amb assonaienis which sy attuan poeity aver thas
Monigage, and ground rents on the Propeaty. of any. plin onc-taclith of vearly pronuent mstalinients for hezard imsurance.
plus one-taetth of yearly premium instaliments for mogggage msucaece f sny. altas reasenablhy ostintated intadhy and from
time (o time by 1 ender on the basis of avessments and bl aml ressongble estimates theeeof.

The Funds shall he Reld in an institntion the depaosits of accounts of which are imsured of guarantead by 4 Yederat or
state agency diachuding Lender if Fender is such an institution ). Eender sballapply the Fuinds o pay aaid Laes, ancisiients,
insursnce preminms and ground ooty §ender may not charge tor s holing .ond apphyang the Fonds, analy 2ing sasd accoun,
or verifying and compiling said assessments aml bills, unfess §endes pays Borroaser interest on the Fands and applicable Law
permits Leader 10 make such a charge. Borrower snd Lender ny agree 10 witing at the fime of awntion of this
Mortgage that interest on the Funds shalt by paid 0 Bogeower, amd untess such agrecent i nade o applicable law
requires such interest to be paid, Fonder shall ant be regquired o pay Boteon e any micreat of cafiings oa the Funds. Vender
shall give to Borrower. without charge. 4n anaual acceunting of the Funds showing credits and debats to the Funds and the
purpose for which each debin to the Fundy was made. The Funds are pledged as additional securny for the sums secured
hy this Mortgage.

16 1he amount of the Funds hetd by Lender. together with the futute monthby instaliments of Funds pavable prior W
the due dates of 12168, 3esHMats, insurance preouunis and groand ents, shall excend the smount fequirad to pay said anes,
assessments, insurance premiums and grouad rents as they Gl due, such ewwess sholl be, at Borcower's option, cither
prompily repaid to Borroacr of credited to Borrower on moeathly anstatinents of Funds. If the amount of the Funds
held by Lender ~hall aot be suthicient (0 Pay tavcs, aRenaIAls, GGG Preahums and ground rents as they fall due,
Borrower shall pay to §ender any antount novessary to niabe up the deficensy within 30 Jdavs from the date aotece is maited
by Lender 10 Borrower regquenting payment thereos.

Upon payment in full of all sums secured by this Mosigage. Fender shall promptly refund to Borcovaer any Funds
hetd by §eader. 8 under paragraph 15 hercof the Property o seld oc the Bropers s othensise acyrrred by Teader. Bender
shait apply. no later than mmediately prve (o the sale of tie Projenty o i aaqueiton by Lerder. any Fuads reld by
Leader at the time of application as a cradit agamst the sums sevured by this Moertgage

3. Application of Payments. Unleis applicable law provales othermise, ofl pasments reveived by bender under the
Note and paragsaphs § and 2 heereof <hall be applicd by Lendus it sn pasanent of amoaats pasable to Lender by Borroaes
undee paragraph 2 horeot. then o intersst payable on the Note. then e the principal of the Note, and then to inteecst and
pancipal on any Future Advaees.

4. Charges; Lieas. Bocroace shall pay ol taves assdssmients and other charges. fings and impoaitions atinbutable 1o
the Property which may auain a priority oser this Mortzage. snd leaschold paymeats of ground ceats. i any. in the nanner
provided under poragraph 2 hereof or. 1f not paid in such mannace, by Boreower making payment. whea due, dirextly to the
payee thereof. Borrower shall prompily furnish (o Eeonder 2l notices of antounts Jdue undee this paragraph, and in the event
Borroaer shall make paymient dirextly, Horeower shalt promptls tuensh to Leadee qoceipts evidencing such pasoents.
Botroaer shall prompdy discharge any ke which has prrocty oeer this Moctgage: prosuded, that Bocrower shall aot e
requited (o discharge any such fivn so long as Borraaer shaif agrev in acting @ the paymeat of the obligating secured by
such ken in 2 nracer aveeptable to Leader. or ~shall in gessd fath comtest such Tea by, oc defend cat

orecntent of such tien in,
fegal provecdings which opeeate 1o present the enforcemnt of the ban o forfoiure of the Progerty or any patt theeeot.

S. Hazard Insurance. Borroaer <halt hoep the imprecmznts mvs esnting o hergaftee crvctad oa the Peogetiy nsured
agatast loms by fice, hazards included withea the teem “ovtended onetage™ amd sich otker Razands ad Loader may regunre
amd 10 such amounts and foe such poricds a¢ 0 eader iy seqacee; peosidal. that §eader shall noe reguire that the amount of
such covesage evoendd that anteunt of CosCrage Fegead (0 pas 1he st woueed by the Mocrgaze

The insurance varnee peosiding the insueance shali Be choser by Boeroasr subject to appeotal by Lenduer, peonded.
that sch appeoval shall aot by unreasonably withhicid A proniams eo amsusrane policies shall be paid 1a the mannes
prosided under pasagraph 2 heroof or. o€ ROt pant in such manecr. by Bocdoagr mazing payment. when due. Jdicectly (o the
INSUTINCE CALTiLT.

All insuranee policies and cenewals sheeent shait bean foot acoeptibly to Leadee and shatl uclude o stindacd mocgage
clamse i favor of and in fosm aveeptable to Lender. §ondee st haee the night 1o Rold the polivies and renesals therent.
and Bocrasee shalt promptly fuznish to Beader ald renesal netives and atl eosapis ot paid prentivas. fee the event of s
Borrower shall give peompt aatice b The insur.onee caseee and Fendee. Fender may nalke poest of luss if oot niade promptly
hy Bosrower,

Unless Lender and Borrower otheMaisg az6or i arthng, insugaree praven

fs shatt B appload tov rentocation of repaie of
the Propesty Januaged. prostded sech eovtocativa of fopaif v wwenomnally te

auble aad the sevunity of thes Moeigage
not thereby imparred. B such restocation of repait & At cwonvnially feauble oc of the scunty of thoe Moctgape would
be impareed. the insuranve proveads shall be appland G the wms swvueed by this Mortgage. aith the eveess. il any. pard
to Borevwer. I the Peoperty & abardvent by Bocteacr, or o Boraace fatds o capuad to Lender withia 30 Jays feom the
Jate aotiwe i mailad by Lender to Botnvacr that the insuzanve vaenee vtfen to settle 3 cham (o ymuranve beoefits, Lendes
is authocrzed to collect and apply the imurance provends at | cndes’s opton Gthed B [EHI(IHN oF tepuir of the Propensy
oF (o the sums sevstred by this Mortgage

Ualess Lerder and Borrower othomane agree in arthng. ans such application of proceeds o pancipal shall act eviend
of postpuae the due Jate of the mwathly instaillments ecfeeced te o paraziaphs §aad 2 herent of change the anwunt of
such instalinients. 16 under patagraph I hereof the Property iv acquirad by Leader, ol aght, title acd interest of Boceower
in and (o any apurance policies 2ad in and o the proecands theeset eoultiag frany daniage the Progeety prioe to the sale
OF avyqunition shall pass to Lender to the extent of the sunis sevutad by thes Moctgaae wmnnadiately prive o unh wabke of
ICYUCSItiN.

6. Presenvation aad Maiatenance of Propenty: d.caeholds: Condominiaors: Planned Unit Developments. Botroacr
shall keep the Progerty in good repair and shall a0t commit waste o peénut impaciant of Jeteriogation of the Property
and shalt comply with the provisens of any fease it tho Motigane ~on 3 feaschotd. B this Moctgagy i 00 2 unit i ¥
condominium of 3 planned unit deselopmat. Borrower shall peefoens all of Boteower's vwbl:gat:ons undes the doslacation
Of covenants creating of govesaisg the coadueaunium o planacd ume Sevclopawat, the bylaas amd regutativas of the
cordomimum o planaed unit Jevelopment, and voastittent Jovumeats. It s cocdeninium of planaad unit Jevslopaient
fder 5 eneuted by Bottower sad recotded togather arth this Murtgage. the voscriants ad agrecamnts of wxh nder
shall be immorpotated 1ate and shall ameead 2ol suppionneat the gomviants and agevenients of thee Mocigage o 1f the sides
weed a patt hereof.

7. Protection of Leader’s Security. I Burtoagr fads to putform the covemants anid ageecaents ovrttainond o thes
Mottgage. of if aay Kkon o proseading s contmicneed whink mateerahiy atfecte Bepdee’s anteent in the Peoperty.
including. but aot hautad o, eannent doimnasn. el ek cnferoeel, o atfanennts of proveedings maaiving
bankrupt of devedent. then Derder at §emdes’™s Cpeaa, GR petios I Boerwact, i snase st hoappustanies, doabuiwe such
auemis ond take stvh stion as 18 ouvessany o protent Leedes’s anfoiast, il ets Bt eot hevted fol o abussantent ot
reaseahle attomer’s foes and ¢ntey upen the Propesiy to sale fogars | T RS XTI RN PR BFTERELF SN DR LN S A
weediten of puking the kan wourad By thie Mectgage Borevace sl pay the proanns g aet ey anetne ah
wrsutance in ctlevt naml such me an e eogottentent foe wah asrane e eivs o avnetda e with Boarvags™s ol
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