UNIFORM COVENANTS. Borrower and Lender coronant and agree as folloas: LG 16 ] 9 a0 779

.
1. Payment of Principsl vad Enterest. Borroner shall prompity pay when duc the prinapal of gid wtceest v e 1 I

deblednicss evidenced by the Note, prepayment and late charges as frovided in the Note, and the pransipal of sl inicrest on any
Future Advances secured by this Mortgage. Y
1. Fuads tor Tates und Insurance. Subject to applicable law Of to 3 written waiver by Leader, Borfoact shall pay to | ender
on the day monthly instaliments of prinipal and interest are payable under the Nute, until the Note is paid in full, & suin therein
“Funds ") equal to one-twelfth of the yearly 1anes and assesnents which may attain priority over this Morigage, and ground rents
on the Propetty, if any, plus one-twelflth of yearly premivm installments for hazatd insutance, plus onc-twelfth of yearly promivm
instaiiments for mocigage insurance, if any, all as reasonably estimated initially and from time to tinie by Leader on the bhasis of
assessments and bills and reasonable estimates thereof.

The Funds shatl be held in an institution the deposits of acvounts of which are insufed of guarantced by 2 Federal or state \
{

agency (including Lender if Lender is such an institution). t.ender shall apply the Funds 1o pay said taxes, asscsanients, insurance
premiums and ground rents. Leader may not charge for 5o holding and applying the Funds, analyzing said accoum, of verifying
and compiling said assessments and bills, unless Leader pays Borrowee interest on the Funds and applicable 1aw permits Leader w0
make such a charge. Bocrower and Lender may dgree in writing at the lime of exevution of this Morigage that interest on the Funds !
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 16 be paid, Lender shall not N s

be required t0 pay Boreower any interest Of ¢amings on the Funds. Lender shall give to Borrower, without charge, an annual ac-

counting of the Funds showing credits and debits (o the Funds and the putpose for which each debit to the Funds was made. The ‘ o It
Funds are pledged as additional sevurity for the sums secured by this Mosigage. L .

1€ the amount of the Funds hetd by L ¢nder, together with the future monthly instaliments of Funds payable prior 1o the Jue T ;J
dates of (21€5, A$3CIIMENtS, INUIANCE preiniums and ground rents, shall exceed the amount required 10 pay said tanes, assess-
ments, insurance premiums and ground rents as they fall Jue, such etcess shall be, at Bortower's option, cither prompily repaid to
Botsrowes of credited to Borrower on monthly instaliments of Fuads. 1f the amount of the Funds held by Lender shall not be suffi-
cient 10 Pay tanes, assessments, insurance premiums and ground rents as they fall Jue, Borrower shall pay 1o Leader any amount
ncccss.':ly to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Botrower requesting payment
thereod.

Upon payment in full of all sums sevured by this Morigage, Lender shall prompily refund (o Botroner any Funds held by
Lender. If undes pasagraph 18 hereof the Propenty is sold o the Propenty is otherwise acquired by Lender, Lender shall apply, no
tater than immediately peior to the sale of the Propenty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plivation as a credit against the sums sevured by this Morigage.

3. Application of Paymeats. Unless applicable law provides ocherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by 1.endes fisst in payment of amounts payable to Lender by Botrower under parageaph
2 :;cuol' . then 10 interest payable on the Note, then to the priacipal of the Note, and then 1o interest and principal on any Future
Adsances.

4. Charges: Liens. Bocrower shall pay ali tanes, assessments and other charges, fines and impositions attributadle 1o the
Property which may attain a peiority over this Moctgage. and leaschold poyments or ground reats, if any, in the manner provided
urader paragraph 2 heteof oe, if not paid in such mannee, by Bocrower making payment, when due, directly 10 the payee thereof.
Botrower shall peomply furnish o Lender all notices of ameunts due undee this paragraph, and in the event Borrower shal make
payment dicestly, Boerower shall promptly fusnish to Lender teccipts evidencing such payments. Borrower shalt prompuly dis-
charge any ticn which has peiocity oser this Mocigage: provided, that Bocrower shall aot be tequired to discharge any swch lien so
tong as Borrower shall agree in writing to the payment of the obligation secured by such lien in 3 manner accepiable to Lender, of
shalt in good faith contest such lien by, of defend enforcement of such lien in, legal proceadings which opetate 1o prevent the ¢en-
foccement of the lien ot focleiture of the Propeety or any part theeeo!.

S. Haserd Inseraace. Buccower shall keep the improvements now evisting of hercafier crected on the Propeny insured
against loss by fice, harards included within the term sentended coverage,”” and such other hazards as Lender may fequire and in
such amounts and foe such pericds as Leades may require; provided, thay Lender shall aot require that the amount of such
coverage exceed that amuunt of coserige cequirad to pay the sums secured by this Moctgage.

The insurance caseiet providing the insurance shatl be chosen by Borroace subject to approval by Lender; peorided, that such
appeosal shalt not be unseasonadly withheld. All peemiums on insurance polivies shall be paid in the manner peosided under
patagraph 2 hereof oc. if aot puid in such mancer, by Bocroaer makiang paymene. when due, dirextly tothe insurance carfier.

All insurance policies and renewatls therewf shalibe in foem aveptable to Lender and shall include 3 standard moetgage clause
in favor of and in foem acceptable (o Lender. Lender shall have the cight to hold the pulivies and rencwals thereof, and Bocrowes
shall pcompely furnish (o Lender ald senewal notives and alt teccipts of paid peemiums. In the event of loss, Bocrower shall give
peompt madtice to the insurance casries amd Lender. Lender may make peoof of [oss if no: made peomptly by Borrowes.

Unless Lendet and Bocrower otherwise agree in weiting. insucance peoseads shall be applied to cestoration o repaic of the
Progeety damaged, provided such £estoration of IEpais i econom ivally feasible and the security of this Moctgage is not theteby im-
paired. I such restocation o¢ repais &5 not economivally feanbie oe if the sevusity of this Mocigage would be impaiced, the in- e g
surance provends shalt be appl:ad to the sums secured by this Mostgage. with the excess, if any. puid to Bocrower. If the Property is SRR
abandoned by Bocroaer, of if Bocrower f2ils to revpond to Lender within 30 days from the Jate notive is mailed by Lender 1o Boe-
somer that the insurance casrier offers 1o settle a claim foe insurance benefits, Lemder is authocizad to coilect and apply the in-
surance peoveads 3t La.der™s 0ption Gther 1 Feiae ation of cepais of the Prupetty of to the sums sexurad by this Mocigage.

Ualess Leasder and Boctoner obetaise agrec in writing. 20¥ swh applicativn of peovends to principal shall oot extend o¢
pustpuae the Jue date of the moathly installments referred toin garagrapds 1 and 2 hereof o change the amount of such in-
staliments. §f undes paragraph 18 hereof the Progenty is avquizad by Lender, ail sight, title and interest of Bocrower in and to any
insuraoce polscies and in and to 1he peavends thereof resulting (eom damage (o the Propesty peioe to the sale o acquisitioa shall
£ass to Lender tothe extent of the sums sevured by this Moetgage immadiately peivr to such sale or aquisition.

6. Prosesvation sad Mainteaance of Propesty: Leaweholds: Coadomisiums: Planaed Ueit Developments. Bocrower shall
keep the Progesty in good repaic and shall oot commin waste ot petmis impaiement o¢ Jeieriveation of the Property and shatl com-
ply with the provisions of any lease if this Moctgage s ona teasehold. BE this Mocegage is vn 2 uait in 3 coadominium of aplanned
unit development, Bocrower shatl peetocm all of Bacrower™s obligatons under the deviaration ot coverants creating of governing
the condomirium of planned unit developnient, the by -laws and cegulativas of the coaduminium of planned unit development, 1
and coastituent documents. If 3 coadominium oc planaad unit Sesclopment vider is cvecuted by Borrower and recorded together
with this Moctgage. the corenants and ageeaments of such eider shall be incoepocated into amd shall amend and supplement the
cosenants a0 agraements of this Muoctgage as1f the rides weee d patt hercof.

1. Protection of Leader's Security. If Borromer fails to pecform the covenants and agreements contained in this Mocigage.
oc if any ativn 0¢ proveading iy commenved which matenially affects t ender’s interest in the Propesty, including, but not limited
1o, eminent Jomain. insotyenwy, code enforvement, o¢ arrammgements of proveadings involving 3 bankrupe of devadent, then Leader
2t Lender™s option, upva axtive to Bocrower, may make such appearanves. Jdisburse such sums 3nd take suh tion as is necessary
to peotext L ender’s inteeest, including. but at hmited to, Jisbursement of reasonable attoeney’s fees and entry upon the Propesty
to make repates. If Lender raquired morigage insuranie as 3 coeadition of making the loun secured by this Mortgage. Boccower .
shall pay the premiums fequited to maineain such irsurande in effect until such time as the requisement for suh insurame ter-
minates in acoedance with Bocrowes's and §ender™s written agreement of applcable law. Bucros¢r shall pay the amount of all
MOt ¢ INYULAONE Premiums in the manner prosided usder paragtaph 2 heteof.

Any amouats dubursed by T ender pursusnt to this paragraph 7. with interert therevn, shalt bevome additivnal indebtedness ]
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of Boceoaer sevurad by this Moctgage. Untess Boceower and Lender ageee 10 other terms of payment, such amounts shatl be
rarable upon e from L endes to Botroacr reguaisng pay ment thereuf. snd shall beas interest feom the date of Jisbursement at
the cate paeabie from time to Gme on cutstanding prinapat under the Note unles pavment of interet 3t such cate would be con-
trary o applcatle faa, tn winh event sih amounts shali bear aterert a3 the hrghest raze permisible under applable faw,
Nothiag voniaeedinihes parageaph T ohall requice Lender to taiur and €N of 1ahe 2nn 2 tion Rereundes.

8. Iavpection. Lerdes may mabe e vk to e made ressenable enties upen and inspeniions of the Propeety, prosidad that

Lerder shall give B ruaes rotae peame B any b s ton spantfying tearonable cause therefos retated to | ender’s nserest in
the Progerts
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