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Usiseors Conenants. Borroaes and Leader covenant amd agtee s forlhivas

1. Payment of Principal and Intecest. Horrvacs shall prompthy pis when e the prancipal of and sacrest on the

indebtedness evsdenced by the Note, prepayment and Late charges s provuted i the Note and the prawapad of and interest
on any Future Advaaces sevuted by thi Morgage

2. Funds for Taves and lnsugance. Subject 1o apphuable Linv of 800 Wition wawee by Leader, Bofroner shall pay
10 Lender on the Jay monthly instalinicats of principal and imteeest are gasable under the Note, nntib the Nate i paid in foll,

a sum therein “Fuads™) equal to one-twelfth of the yearhy taves sod avesinents which may attain prosity over this

Murtgage. and ground rents on the Property, of any. phis enc-twclith of yeatly premsum instalinieats for hazatd insugatce,

plus one-twelfth of yearly premium installments for mostgage INSHEKT. of any. all as reasenably cstimated initally and from
time to time by ender on the basis of assessments and bidls and reanable shimates thereof

‘The Funds shalt ke held in an institution the depants of accounts of which are insuted o pustanteed by a Fedesal or
state agency (including Lendes if $ender o such an imtituton). t ender shatt apply the Funds to pay sad 13ves, assessments,
insurane preminms and ground tents | ender may not charge 1o s holding and applying the Funds, aralyning said accoum,
or vetifying and compiting said 3ssessments amt bills, unless 1 ender pass Boerower interest on the Funds and applicable law
permits Lender to make such a charge Bortower and Bender may agie in weting at the time of evecution of this
Mortgage that nterest on the Funds shall be pand to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Leader shall not he requnred 1o pay Bagsower any interest of carmings on the Funds. Lender
shal) give 1o Borrower, without charge. sn annual accounting of the Fumds showing credits and debits to the Fuads and the
purpose tor which cach debit to the Funds wans made  The Funds are pledged as additional securiy for the sums secured
by this Morigage.

1€ the amount of the Fuads held by Lemder, together with the future monthly installments of Funds payable prioe to
the due dates of 1S, ACSHCATS, INUEANSe presmunis and ground reols, shath exceed the amount required to pay said 1aves,
assessmients. insurance preminms and groned rents as they Gl duwe wich vacess shall be. at Bogrower's option, either
promptly repaid to Borroner or credied to Bocrower on monthly mstaliments of Fuads. 1 the amount of the Funds
held by Lender shall not be sufficient 10 pay 13vcs. AREAKAT. IMIEIRC preanuns and ground reats as they (all due.
Borrower shall pay to Lender any amuunt aevewary (o ke up the dehiciency withen 30 days (rom the Jate aotice s mailed
by Leader to Borrower requesiing paymicnt thereot

Upuen paymwent in full of all sums sevured by this Mortgage. Leader shall prompily relund 1o Borrower any Funds
held by §.eader. 1 under patagraph IS hereof the Peoperty s sold of the Propesty s othermise acguired by 1ender, Lender
shall apply. no latee than immedtatety prior o the e of the Propedy o s scquintion by Leader. any Funds held by
Lender at the me of applivation as a cevdit aganst the sums sexueal by this Mortgagy.

3. Application of Payments. Unless applicable faw pros wles otherwise. all payments received by Leader under the
Note and patagraphs 1 and 2 heeeof shall be applied by Lender first in parniat of amounts payable to Lender by Borrawer

under paragraph 2 hereof, then (0 interest payable on the Note, then (o the principal of the Note. and then to interest and
pancipal on any Future Advances.

4. Charges: Lieas. Borroaer shall pay ol tavee, avsennients and other charges, fines and impasitions atinbutable w
the Property which may attain a prrity over this Mostgage. and feaschold payments of ground cents. if any. in the manms
provided under paragrapb 2 hereol or. if aot pard 1n «uch maneer. by Bocrower making payment. when due. direetly to the
payee thereof. Borrower shall promptiy furaish to 1 cnder all notives of amounts Jue under this paragraph. and in the event
Botroner shall make payment directly. Horroace <hatl proaiptly furmish to Leadee teceipts esidenaing such pavments.
Botrower shall prompely Jdissharge any hen which has prvaty oser this Mortgage: provaded. that Borrower shalt not be
required to Jischasge any such lice so tong as Borrwace shall agree in weiting o the paymeat of the obligativn sexured by
such hen in 2 manaet acceptable to bender, or shall in good fath coniest stnh tien by, ot Jefend enfarcement of such lien i,
legal proveedings which opetate to present the entescenient of the Len or foefature of the Propeety o any padi therewf.

S. Maracd lasusance. Borroaer shall hevp the UmprosCnienis fow CYnlng of heceattcr erccted on the Propenty insezed
against loss by fice. hazards included within the teem “evtided coserage’”. and such other harards 3« Fender may reguire
amd 10 such amounts ansd foe such percds as bender may reginee. peosuded, that Leader sitall act requise that the amount of
such coverage enceed that amount of coverage taguied e pas the snms secueed by thes Mosigage

The msueance caenes providiag the insurance shalt be (Rasen by Boreeave subjevt to appeosal by lender: provided.
that such apgeoval shalt avt be unreasorably withheld A prentomis va insncance polivies shalt be paid in the manaes
prosided under parageaph 2 hercnt e of ax paik in such manucr, by Bocrvage making gayment. when dire. deeextly to the
INUFIACE CIFNCT.

Al insurance policies amd reneaals theeent shatl b in form acceptable to Lembee and shall iclude o standard moagage
clause i favor of and 10 foem acceptable o Lender. bondee shall have the right 1o hold the polivies and renew ats thereof,
and Bogroace shatt prootpely (urnish to §ender all ececaat notes and all cevcipts of paid preminms. o the event of kns,

Bocrower shall ave pompe AVEING (o T 1IANUILRNE Caffes and berder. Fender nray nale proot of toss it not made promptis
by Boccower.

Ginless §ender 2ad Bocrower Sthemuing 2gIee in Wahing. INWuFanNe peovenis shali b applied to restocation o repair of
the Property danmaged. poovided sich coteraton of fepaie 18 eovromig iy feasble and the wxurity of this Mortgags »
rat theredy impareed  Msih sevtocation o repare 1 eet evnineminally feashle o 1f the secunty of thes Muocigage would
te impaited. the wsuranve peovends shalt be appind t (he sums wxueed By thes Mogtgage. with (he evwess. if any. pad
1o Bosrower. B the Progesty is abandoead by Bacevace, o7 ot Borroaer faths to tevpoad (o §ender within 30 days from the
Jate notice i masled by Leades to Bocroage that the iasurane Carfcr otless o setife a clam for imsurance benefits, Lender
s authorized to colhent and apely the invurame peoveeds at Lender's opion ethwt o festoation of repair of the Pooperty
or to the sums swvured by thes Mocigage

Unless Lender and Bocrowes othera e agree (n waling. any stk applivation of peoveads to panaipal shalt Aot entend
o¢ pustpune the due date of the nwathly instaliments tefecred o i patagraphs | and 2 hereof o change the amount of
such instaliments 1t uader paragraph 13 hecent the Progerty o acquered by Bender, olt aghe, utle amd interest of Botrowner
in and 10 any suranve polcies and an and o the peoveads theeet roulting freat damage o the Properts paos to the sale
of acquinition shall pass to Beader o the ertent of the sunts secuead by this Moetgare immeduately poor to such sale o
FOJUISITION.

6. Presenation sed Maiotenaace of Property: ) emcholds: Coudominioms: Planned Uit Developments.  Buoeroacs
shall keep the Propesty in pood repais aned shall AOR COMMIL aanlc of PEEmIt impazment of Seterivsation of the Progenty
and shall comply with the proviucns of any kease 1 thes Mustgage s va 3 leaschotd. I this Maottgage i on 3 unit i 3
coadominium of 3 planacd unit Jevelopment. Botroaer shall petlorm M of Botroaer's obbigat:ons under the dechiration
Of OVERINES Lrealing vf govermng the condosunum of planned umit Jesclopment, the by-laws and ecgulativns of the
ceadominium of ghinned unit derclopacns and constitent dacuawats B3 coadominium of planacd vnit desclopment
frder 1 erevuted by Boctowmer and sevocded together with thn Mortgage. the covenants and agreements of winch nder

shall be inmorpocated ate and sholl amend and sugplcaxcat the yoeenanty amd ageeemivnts of this Mossgage asf the rides
weee & pars hered.

9. Peotection of Leader’s Security. I Borroaer (als 1o purfoem the cosenants amd agreenients contacad n this
Moctgage. of if any awtn o prcediag o commenced which puatcenally aifeuts Demle’s nteeat in the Propesiy.
wcluding. dut eot himited o, eaneent donain, 1wlienis, oode cateruenient. of Jreangemants of provendings invobving 3
bankrupt of devodent. then L endes at Lender's option, upen notce b Borrace, mian make yuvh appeatances. dinburse wnh
sums oitd take tch KIN 4 1 acueean e protad b endees ncerest. tahinhing. but net hauted to, Jnbuisement of
reawaable attomes™s foes and ¢atry upen the Progerty to mghe repacrs B Donder otz mOMHRaRe Insniane as 4
comhiton of making the kean swvured by this Maorigsge Boreoace ahalb pay the preanams togussad o mrstay sich
nsurance in etfect until sxh tme as e reguucaxnt toe vk aesnianve terannates i aweetdatie waith Buortaagts and
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