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UNIFORM COVENANES Botroacr and Lender covenant amd syree as fathiay:

1. Paymenmt of Principul und Interest. Borrower shatl promiptly pay when due the prsiapal of and intetest on the e
Jebtedness evidenced by the Note, prepayment and bate charges as provided in the Nute, and
Future Ads ances secured by this Morigage.

2. Fundsfor Taves and Insursnce. Subjent to applicable Law of 102 wiitten wairer by bender, Bortoa e shall pay 1o L ender
on the Jay monthly installments of prancipal and interest are payable under the Note, until the Note is paid in full, a sum therein
“Funds’’) equal to one-twellth of the yearly 1aves and assessments which imay anain priveity over this Morgage, and ground rents
on the Propenty, if any, plus one-twelfih of yearly premium instaliments for hazard insurance, plus vne-twelfih of yearly premium
installments for morigage insurance, if any, all as 1easonably cstimated initially and from time to time by F.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranicad by a Federal or state
agency Gincluding Lender if Leader is such an institution). t.ender shall apply the Funds to pay said tanes, avsessments, insurance
premiums and ground rents. Lender may aot charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assexsments and tills, unless Lender pays Botroacer interest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Lender may agree in writing at the time of excvution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law sequires such interest to be paid, Lender shall not
be requited 1o pay Borfower any interest of €ArNings on the Funds. Lender shall give to Bortower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpuse for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prios to the Jue
dates of 1aves, assessments, insurance premivms and ground rents, shall evceed the amount required (o pay s3id 1anes, assess
Mments, insurance peemiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid 1o
Boreower of cradited 10 Borrower on monthly instaliments of Funds. H the amount of the Funds held by Lender shall not be suffi-

Cient (O PaY 1a1¢s, I13ESIMENts, iNSUTINCE premiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount

acvessary 1o make up the defisiency within 30 days from the Jate aotice is mailed by Lender 1o Borroner requesting payment
thereof.

the poapal of amd interest on iy

Upun payment in full of all sum- secured by this Mocigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragsaph I8 heeeof the Property is sold of the Property is otheewise acquired by Lender, Lender shall apply. no
later than immediately prioe 10 the sale of the Property of its acquisition by Lender. any Funds held by Leader at the time of ap-
ghoation as 3 credit ag3inst the sums secured by this Mocigage.

3. Application of Payments. Unless applicable law provides otheenise, all payments reveised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hevevf. then 1o intetest payable on the Note, then to the principat of the Noce, and then to interest and principal on any Future
Advances.

4. Chasges: Licas. Bocroaer shall pay all taxes, assessments and other charges, fines and impositions auributable to the
Propesty which may auain a priority ovee this Mottgage. and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 keveof oc, if not paid in such manner, by Bortower making payment, when due, dirextly to the payee thereol.

Bocrower shall promply furnish to Lendec all notices of amounts Jdue under this paragraph, and in the event Borrower shall make

payment diretly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrower shall proeptly dis-

chatge any lien which has peiotity over this Moctgage: peovided, that Bocrower shall not B¢ required 1o discharge any such lien so
tong 3s Bocrower shall agree in writing (o the payment of the obligation secuted by such lien in a2 manner acceptable to Lender, o

shall in goud faith coatest such lien by, oc «defend eafoccerment of such lien in, legal provendings which operate to peevent the en-
foecement of the lien or focleituce of the Property or any part thereo!.

$. Harard tasusasce. Bocrower shatl keep the improvements nuw <nidting o¢ heteaflier crexied on the Property insured

againat loss by fire, hazards included within the term “eatended voverage.* and such other hazards as Lender may eequire and in

such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such
coverage excead that amount of coserage teguited 10 pay the sums secured by this Mocigage.

The insurance carciee peoviding the insurance shali be chosen by Bocrower subject to appeosal by Lender: provided, that such
appeosal shall ax be unrcasonably withheld. Ali premiums on insurance policies shall be paid in the manaer peovided umdes
garageaph 2 hereof oc, if nox paid in such manner, by Bocroaer making pasment, when due, directly to the insurance casriet.

Allinsurance polivies aad renewals thereot shall be in form acepcabic to Lender and shall include 3 standard mortgage clause
in favoe of and in foem auveptable to Leader. Lender shalk hase the right to hold the policies and renewals thereof, and Botrower
shall peompdy furnish 1o Lender all renewat aotices and all receipts of paid peemiums. [n the event of foss, Borrower shall give
prompt aatice to the insurance carrier and Lender. Lender may make peoof of loss if aoe made promptly by Botrower,

Ualess Leader and Bocrowes otherwise agsree in weiting. insucanve peoveads shall be applied 1o restocation of repair of the
Propesty Jamaged. provided such restoration ve repair is ecoaumically feasible and the secusity of this Moctgage is not (heredy im-
paired. B wch revtoration of fepain is noX exvaomically feasible ve if the sevurity of this Moctgage would be impaired, i in-
suranve peovends shall b applied to the sums secured by this Moctgage, with the excess, if any, paid to Boerower. §f the Progerty is
abandoned by Boceoaer, ot if Bocrower fails to respond to Lender within 30 days from ihe Jate nutice is mailed by Lendes to Bos-
rowes that the insurance varrice wbfers to settle 3 claim foe insucance benefics, Leader i authocized 1o collext amd apply the in-

surance proveads at Lender’s optivn either to textocation O repaie of the Propesty ve to the sums sevured by this Mocigage.

Unless Lender and Botrowes ochermise ageee in writing, any such applnation of proveeds to principal shall aot extend of

pustpone the due date of the moathly instaliments referead to in pasagraphs § and 2 hereof of change the amouat of swh in
stallments. If under paragraph 13 beseof the Propesty is avquired by Lender. all right, title and intetest of Boccowers in and (o any
insurance policies amd in 2l 10 the proveads thereof sesulting from Jamage to the Progesty prioe to the sale o aoquisitivn shall
pass to Lender to the entens of the sums sevured by this Moetgage immediately peioe to such sale o aquisition.

6. Preservatioa asd Maiatenance of Property: Leaseholds: Coadominivms; Pagwed Uit Developments. Bocrower shall
Reep the Property in good sepais and shall pot commit waste of permit imgairment oc deteriveation of the Propesty and shall com-
ply with the peovisions of any lease sf this Mostgageison & Teasehold. 1 this Moctgage & ot 2 unit in 3 condominium o 2 planrd
unit dev clopment, Bocrower shall perfoem all of Borrower™s obligations under the Selaration 0¢ COVCRANTS CTEALInG O¢ governing
the conduminium o planned unit Jevelopment, the dy-laws and regulativas of the coadominium or planned unit development.
and coastituens Jocuments. If 2 coadominium o¢ planced unis Jesclopment nder is evevuted by Bocrower and cevocdad together
with this Mortgage. the corenants and agreements of such rades shall be icoepoeated into and shall amend and supplement the
covenants and agreements of this Mocigage as if the rider were 2 part heeeod.

7. Protection of Leader's Security. §f Borconer fails to perform the cosenants snd agreements contained in this Mortgage,
o¢ if any ativn of prxeading is commenced which matesially affocts Lender's interest in the Propesty. including. but not limited
10. ¢eminent domain, insolveny, code enfociement, of arrangements o¢ pravcadings involving 2 bankeupt o devedent, then Lender
at Lender’s option, upon aotie to Borrower, may make such appearncs, Jisbuese such sums and ke yuch ation 3s is ety
to peotext Lender’s intecest, including. but oot hmited to. Jubuiement of reasonable attoeney s fees and entry ypon the Propesty
to make sepuirs. If Lerades sequited moctgage insurane as 2 coaditivn of making the loan sevured by this Moctgage, Barrower
shall pay the premiums required to maintsin such insuraae effect until such tme as the raquirement foe such insueame tes-
mindtes in avcocdame with Rocrower’s amd Lemder’s writien Jgreement o¢ applicable lan . Bocrower shatl pay the amouat of al}
MOCHE AR InsufInce peemivms in the mannes prosided under paeagranh 2 hereot.

Any amounts dinkarsed by Lender punuant to this parageaph 7, withnierest theroon. shatl Bevoate gdditional indebtedness

of Bocraaer sevured by this Martgage. Unless Borroaer and teader ageee to other teems of pasment, ywuh amounts shall be

easadle upoa potnee from §ender to Barrongs tegquoting parment thereot, amd shall beat snterest from the Jate of Jisburwement

the rate pasadle from time to ime v outvanding ponpal under (RS NOte Lalens pavment of nterest 3 swh rate avcid e ven:

trary o applicable lam, i spich event such amounts shali beas interat at the Kighest rave peratinble Ginlee appinaatle laa
Nt ng ooaiained inthus paragraph T shail toguite B emder B U 40 CATNRYe ¢ take any dotion Pereundee

8. Impeciion. | erder may male of vause to be made reasenatlz entiics upon andimapantions of ihe Properiy, provided that
Terdzs 001 gine Bavroaer mxne peae to e sk inspaction it g reanmalNe ause iherefot reisiad te ety nieront
ke Properts
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