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planned unit Jevelopment assessments, if any) which may attain privety over this Mortage end wivatind roets on the
Propeety. if any. plus onc-tweltth of yearly premium installments tor hazaed invarance. plus one-twelith of yearky
premiun instaliments for moftgage insurance, i any. all as reasunably ostimated inially and trom e G e h
Lender on the basis of assessments and bills and ceasonable estimates theeeol. Borrower shatl not be obligated (o make
such payments of Funds to Lender to the extent that Bosrower makes such payments to the holder of a prior mortgage of
Jdeed of trust if such holder is an institutional leader.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal of state agency tincluding Lender if Leader is s

uch an imstitution). Lender shall apply
the Funds 10 pay said taxes, assessments, insurance premiums and ground rents. L.ender may not charge for so holding

and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lefider to make such a charge. Borrower and Lendee
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be sequired 1o pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
1axes. assessments, insurance premiums and ground rents as they fall due. such exvess shall be, at Borrower's option,
either promptly repaid to Bortower or credited to Borrower on monthly installmeats of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground reats as they fall
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shalt promptly cefund to Borrower any Funds

held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,

Lender shall apply. no later than immediately prior to the sale of the Property ot its acquisition by Lender, any Funds

held by Lender at the time of application as a credit against the sums sevured by this Mottgage.

3. Application of Psymeats. Unicss applicable law prosides otherwise, all paymieats reveived by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payadle on the Note. and then to the principal of the Note.

$. Prior Morigages and Deeds of Trust; Charges; Liens. Bosrower shail perform all of Borruaer's obligations
under any mortgage. deed of trust or other sevurity agreement with a lien which has priocity over this Morigage.
including Borrower’s covenants to make payments when due. Bocrower shall pay or cause to be paid all taves.
assessments and other charges. fines and impositions attributable to the Property which may attain a priority over this
Mortgage. and leaschold payments or ground reats. if any.

S. Hazard Insarance. Borrower shall keep the improvements now existing or hercafter crected on the Property
insured against loss by fire. hazards included within the term “extended coserage™, and such other hazards as Lendes
may require and in such amounts and foc such periods as Lender may require.

The insurance carsier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be uneeasonably withheld. All insucance policies and renewals thereof shall be in a form

acveptable o Lender and shall include a standard mortgage clause in favor of and 1n 3 form acveptable (o Lender.

Lender shall have the right to hotd the policies and renewals therenf. subjxe to the teems of any mortgaye. deed of trust
or other security agreement with 3 lien which has priority over this Mortgsge.

In the event of luss. Borrower shall give prompt notive to the insurance carvier and Leader. Lendee may make peool
of loss if not made promptly by Borrowes.

If the Property is abandoned by Bocrower. o if Botrower fails to eespond to Lender within J) days from the date
notice is mailed by Lender to Botrower that the insurance caerier otfers to settle aclaim for insutacce benelits. Lender is
authorized to collect and apply the insurance proveads at Lendec’s vptinn cither to restoeation or cepair of the Property
of to the sums secured by this Murtgage.

6. Praenstion and Maintenance of Property; Leaseholds: Condominiums; Planned Uit Deselopments. Boc-
cuxee shall keep the Property in good repair and shall not commit waste or permit impaicment o deterivration of the
Property and shall comply with the prosisions of any lease if this Mortgage is on a feasehold. Ifthis Moctgage is o0 aunit
in 2 condeminium oc 3 planned unit deselopment, Bocroaer shalt pertform all of Bostower's obligativns under the
declaration of covenants creating o¢ goveming the woadominium of planned unit development. the by-lawns and regula-
tioas of the condominium oe planned unit development. and coastituent documents.

7. Protection of Lender’s Security. If Borrower fails 1o perform the cuvenants and agreements centained in this
Moctgage. or if any action or proveading is commenced which materiaily affects Lender’s interest in the Property. then
Lender. at Lender's vption. upon notive to Bocruwer. may make such appearances. disburse such sums, including

reasonadle attorneys” fees. and take such action as is ANESIAN (O protet Lender’s interest. H Lender required mortgage

insuranve 3s 3 condition of making the loan sevured by this Moctgage. Boerower shall pay the peemiums reyguiced to

maintain such insurance in effect until such time as the cegquirement tor such insurance teeminates in accordance with
Borrowes™s and Lender’s written agreement or applicable law.

Any amounts Jdisbursed by Lender pursusnt (o this paragraph . with interest thereva. at the Note eate. shall
become additional indebtedness of Busrower sevured by this Mortgage. Unlews Bosrouer and Lerader agree to ket
teems of payment. such amounts shall be payable upon notice from Lender o Borroaet requesting payment theeeof.
Nothing contained in this paragraph 7 shall require Lender to IRCUT ANy CXPERse of take any activn hescunder.

8. laspection. Lender may make or cause to be made reasonable entries upon and inspectivns of the Progerty.
peosided that Leader shall give Borrower notice prive to any such inspection spevifying eeasinable cause theector
related to Lendee’s interest in the Property.

9. Condemaation. The provends of any asard or claim for damages. dirt or cunsequeniial. 1 connectea ik
any cuondemnation o vther taking of the Propesty. or part thetenf. of for comesane in fzu of condemnation, are
hereby assigned and shall be paid to Lender. subpat to the terms of any mortgage, deat of trust or wher sevurnity agres:
meat with a lien which has privrity over this Mocigage.

10. Borrower Not Released; Forbearance By Lender Not 8 Walver. Futeraion of the ume for pa.ricnt o
modification of anoctization of the sums sevured by this Mortgage granted b Furiler By any sussww tsrerest ot
Bocroaer shall fot operate to relesse. in any mannce. the hubthiny o the oiging! Berroace ard Boeroser’s vavaenets
in nternt Lender shall not be caguited to cummicace proveading sxdinst such sttciaene ve retuw T oatiind i tor
parmient of vtheraise madify amortizativon of the suris sevurad by this Mortgage by troon ot ane toartnre fe b the
oetinal Buoereaer amd Battavace’™s susucae s i nterot. A torheataroe b ferader
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